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General 


Foreign Ministry Holds Weekly News Conference 


Says U.S. MFN Policy ‘Wise’ 
OW0107090893 Beijing XINHUA in English 0857 
GMT 1 Jul 93 


[Text] Beijing, July | (XINHUA}—A Chinese Foreign 
Ministry spokeswoman today described as “wise” the 
Ways and Means Committee of the U.S. House of 
Representatives favoring the renewal of China’s most- 
favored-nation [MFN] trading status. 


The spokeswoman, Fan Huijuan, made the comment in 
answering a question at a weekly news conference here 
this afternoon. 


The mutual offer between China and the United States 
of the MFN trading status is the basis of the Sino-U_S. 
economic and trade ties and it 1s in the interests of the 
two peoples, she said. Any action to preserve this mutual 
offer is wise and praise-worthy. 


On Human Rights Conference 


OW0107085593 Beijing XINHUA in English 0845 
GMT 1 Jul 93 


[Text] Beijing, July | (AINHUA)}—A spokeswoman of 
the Chinese Foreign Ministry said here today that the 
World Conference on Human Rights has yielded certain 
significant and positive results, but is also marred by its 
apparent limitations and negative effects. 


The spokeswoman, Fan Huijuan, made the remarks at 
the weekly news con‘erence when asked to comment on 
the just-concluded World Conference on Human Rights 
and the Vienna Declaration and program of action 
adopted at the conference. 


She said that the World Conference on Human Rights is 
yet another important meeting of the United Nations in 
the field of human rights since the 1968 World Confer- 
ence on Human Rights in Tehran. 


The positive aspects of the Vienna Declaration and 
program of action adopted at the conference are: While 
recognizing the universality of human rights, it explicitly 
calls for the consideration of the particularities of var- 
ious countries and regions in carrying out activities of 
protecting human rights and fundamental freedoms, said 
the spokeswoman. 


It points out that the human rights of all kinds are inter- 
related and indivisible and that poverty and foreign debt 
burden constitute serious obstacles to the enjoyment of 
human rights, she said. 


It reaffirms the right to development as an inalienable 
human right, she added. 


Being a product of cooperation and compromise among 
all parties, the declaration “also contains some Western 
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countries’ interpretation of and views on human rights, 
which developing countries do not quite endorse”, noted 
the spokeswoman. 


However, she said, they showed an admirable spirit of 
flexibility and cooperation for the overall interests 
during consultations and made important contribution 
to an agreement on the final document. 


“But a small number of Western countries took a rigid 
stand on some major issues. They tried from the very 
beginning to impose their views on others, hurled 
charges against and exerted pressure on some developing 
countries,” said the spokeswoman. 


“They even manipulated a few non-governmental orga- 
nizations to inierfere with the proceeding of the confer- 
ence from both within and without, thus creating many 
obstacles and difficulties to the smooth conduct of the 
conference and the consultations on the final docu- 
ment,” she continued. 


“This conference has yielded certain significant and 
positive results, but 1s also marred by its apparent 
limitations and negative effects,” said the spokeswoman. 


She stated that China was actively engaged in the whole 
preparatory process. During the conference, Chinese 
representatives fully stated China’s fundamental posi- 
tion on human rights and took an active part in all the 
activites and made its due contribution. 


China will, as always, make its efforts together with the 
international community, especially the developing 
countries, to protect and promote human rights on the 
international arena, said the spokeswoman. 


On Hong Kong Subcommittee 


OW 0107090193 Beying XINHUA in English 0845 
GMT 1 Jul 93 


[Text] Beying, July | (XINHUA)}—A spokeswoman for 
the Chinese Foreign Ministry said here today that the 
setting up of a preparatory work subcommittee of the 
Hong Kong Special Administrative Region (S.A.R.) will 
not affect the normal work of the Sino-British Joint 
Liaison Group. 


“We believe that to set up the preparatory work subcom- 
mittee of the preparatory committee of the Hong Kong 
S.A.R. is something that is entirely within the bounds of 
China’s sovereignty,” the spokeswoman, Fan Hutuan, 
told a weekly press conference. 


“This subcommittee to be set up will not affect the 
normal performance of the duties of Sino-British Joint 
Liaison Group,” Fan sard. 


Fan was responding to questions concerning whether the 
establishment of the subcommittee would affect the 
normal conduct of the duties of the Sino-British Joint 
Liaison Group which has already been provided for by 
the Sino-British Declaration. 
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Also, she was asked whether the setting up of this office 
would affect the British Government's administration of 
Hong Kong. 


Fan noted that the Chinese side always goes strictly by 
the Sino-British Joint Declaration. 


“As has been provided for by that declaration, Britain’s 
administration of Hong Kong will be terminated on June 
30, 1997. The subcommittee to the preparatory com- 
mittee soon to be set up will not interfere in Britain's 
very administration [as received] of Hong Kong before 
that date.” 


Warns UK Not ‘To Disrupt’ 


HK0107122793 Hong Kong AFP in English 1216 GMT 
I Jul 93 


[Text] Being, July | (AFP}~—China warned Britain 
Thursday [1 July] to stop taking action likely to disrupt 
ongoing talks on Hong Kong’s future, as governor Chris 
Patten prepared to meet British leaders in London for a 
mini-summit on the issue. “As the talks are still going on 
now, the British side must stop making remarks or taking 
action that might disrupt the ongoing talks,” Foreign 
Ministry spokeswoman Fan Jianhui told a weekly news 
briefing, four years to the day before the colony's return 
to Chinese control. 


She made the iemark when questioned about suggestions 
that Britain may decide at the London meeting—to be 
attended by Prime Minister John Major and senior 
members of his cabinet, including Foreign Secretary 
Douglas Hurd—to set a deadline for the conclusion of 
secretive Sino-British talks on Hong Kong. 


Patten said in London Wednesday “there will come a 
moment when we can’t continue talking because we will 
have to make the administrative arrangements for the 
elections in 1994-1995.” 


The seventh round of talks, which appear to have made 
no significant progress since they began in mid-April, is 
set to take place here Monday and Tuesday. The two 
sides are at loggerheads about proposals put forward by 
Patten in October to broaden the franchise in the col- 
ony’s district and legislative elections in 1994 and 1995 
respectively. 


“It is Britain’s business to hold any meeting that it would 
like, but we hope the two sides will carry out the ongoing 
talks on the basis” of the 1984 Sino-British Joint Decla- 
ration and the principle of the Basic Law—Hong Kong's 
post-1997 mini-constitution, Fan said. “The Chinese 
side is sincere about the talks, it is hoped that the talks 
will end as soon as possible with positive results,” said 
Fan, but added “that is not something that the Chinese 
side alone can decide.” 


Fan dismissed concerns that the setting up of a so-called 
working group for the creation of a previously planned 
1996 preparatory committee for post-1997 Hong Kong 
would undermine the present administration. 
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Director of the Hong Kong branch of the XINHUA news 
agency—Beijing’s defacto embassy—Zhou Nan reiter- 
ated the message. XINHUA quoted him as saying the 
group would not become “a second power centre” nor 
affect the deliberations of the Joint Liaison Group 
(JLG), set up in 1984 to ensure a smooth transition of 
sovereignty. “It 1s proper and necessary to set up the 
committee right now,” Zhou told a meeting of the 
National People’s Congress (NPC) standing committee, 
which discussed the group’s establishment last week. But 
Zhou said ominously that one of its duties would be to 
examine laws formulated since the signing of the Joint 
Declaration to determine whether “any conflict with the 
Basic Law.” 


China has warned previously it would overturn Patten’s 
democratic reform plans after 1997 should the British 
adminstration adopt them as they stand. 


Foreign Ministry Denies Reported Missile Sales 


OW 3006115293 Beying China Radio International in 
English to East and South Africa 1700 GMT 29 Jun 93 


[From the “World News” program] 


{Text} China has denied the alleged sales of missiles to 
other countries. The denial was made by a Chinese 
Foreign Ministry spokesman Tuesday {29 June] in Bei- 
jing in response to allegations by Washington that China 


~ sold M-9 and M-11 missiles to Pakistan, Syria, and Iran. 


The spokesman said the allegations were sheer fabrica- 
tion, adding that China had long abided by the guide- 
lines and parameters of the Missile Technology Control 
Regime. 


Further Reportage on U.S. Actions Against Iraq 


U.S. Plane Attacks Radar Site 


OW 2906191493 Beying XINHUA in English 1847 
GMT 29 Jun 93 


[Text] Washington, June 29 (XINHUA}—A US. Air 
Force plane fired an anti-radar missile at an Iraqi anti- 
aircraft artillery site early today, the Pentagon said. 


The F-4G Wild Weasel, one of the two U.S. aircraft 
flying over the “no-fly” zone in southern Iraq, fired the 
missile after being illuminated by the Iraqi radar, Pen- 
tagon spokesman Michael Doubleday said. 


President Bill Clinton, during a joint press conference 
with visiting Argentine President Carlos Menem, down- 
played the incident, which occurred at 10:15 Eastern 
time (14:15 GMT). 


“IT wouldn't read too much into it,” the President said. 


“The standard rules of engagement for flights in that 
region are that if radar locks on to our airplanes, our 
airplanes are authorized to take action against those 
installations.” 


FBIS-CHI-93-125 
1 July 1993 


The two U.S. planes on “no-fly” zone enforcement 
mission returned safely, Doubleday said. 


Further Report 


OW0107015593 Beijing China Radio International in 
English to Western North America 0400 GMT 30 Jun 93 


[From the “World News” program] 


[Text] A U.S. Air Force plane fired an antiradar missile 
at an Iraqi antiaircraft artillery site on Tuesday [29 June] 
in the southern province of Basra. According to U.S. 
Pentagon spokesman Michael Doubleday, two U.S. F- 
4G Wild Weasel planes flying over the no-fly zone were 
being tracked by Iraqi radar before one of the planes 
fired the missile. 


Iraq has denied that its radar was in operation when it was 
fired upon and called the U.S. action another act of aggres- 
sion. One Iraqi soldier was wounded in the air raid. 


Meanwhile, the USS Roosevelt aircraft carrier entered 
the Red Sea to strengthen its military presence for any 
possible Iraqi retaliation. Earlier, Iraq vowed to take 
revenge for the U.S. cruise missile attack against its 
intelligence headquarters over the weekend. 


In Geneva, a UN spokeswoman said despite Sunday's attack 
against Baghdad, the UN will resume its negotiations with 
Iraq On its crude oil export next week and its payments for 
any humanitarian aid and war compensation. 


‘Analysis’ of U.S. ‘Attack’ 


OW0107080793 Beijing China Radio International in 
English to Western North America 0400 GMT 30 Jun 93 


[““News analysis” from the “Current Affairs” program] 


[Text] The United States launched a missile attack 
against Iraq from its warships on Sunday [27 June]. The 
attack, which was the second this year, has stirred up 
strong international reaction. Here is Fang Ling with a 
news analysis: 


The U.S. missile attack damaged the Iraqi intelligence 
service compound in Baghdad and killed a number of 
civilians in its vicinity. U.S. President Bill Clinton 
claimed that the missiles were launched in retaliation for 
the alleged Iraqi involvement in the plot to assassinate 
former U.S. President George Bush during his visit to 
Kuwait in April this year. 


At a press conference on Monday, a Chinese Foreign 
Ministry spokesman expressed China's deep concern. He 
said: China opposes any act that contravenes the UN 
Charter and norms governing international relations. He 
said: The dispute between states should be solved peace- 
fully through dialogue and consultation, rather than by 
using force, which might aggravate tension in the region. 


Also on Monday, a number of Arab countries reacted 
strongly against the incident. Iraqi Foreign Minister 
Muhammad Sa’id al-Sahhaf described the U.S. move in 


INTERNATIONAL AFFAIRS 3 


a letter to the UN as a terrorist action and aggression. 
Tens of thousands of Iraqis walked in the streets Sunday 
night mourning the dead and shouting anti-American 
slogans. The Arab League pointed out that it is dan- 
gerous for the United States to use force to solve inter- 
national disputes without the support of the UN. Egyp- 
tian Foreign Minister "Amr Muhammad Musa said he 
hoped the United States would adopt the same attitude 
toward the Bosnian problem. 


Some foreign media analysts noted that the attack was 
launched at a time when President Clinton's reputation 
had dropped to its lowest point so far. One report says 
the real reason for the action is his need to strengthen the 
appearance of U.S. leadership in international affairs. 
Since Clinton became president, he has achieved little in 
foreign affairs. Analysts suggested that his using force 
against Iraq might have raised his reputation and created 
an image of a resolute and determined president. 


Another analyst said the second consideration 1s the U.S. 
domestic situation. In the past few months, it became 
obvious that Clinton had failed to carry out his promise 
to improve America’s domestic economy and there had 
been complaints about other actions as well. Some said 
that taking this military action might shift the people's 
attention and temporarily improve his damaged image. 


However, some Western media doubt the effectiveness 
of the move. A news analysis says the fact that Clinton 
chose to attack Iraq before the summit meeting of the 
seven industrialized nations reflects his lack of experi- 
ence in international affairs. Even some of the countries 
allied with the United States might doubt whether 11 was 
the kind of move to strengthen the U.S. leadership in 
world affairs. 


Column Calls U.S. ‘Bully’ 


HK 3006122093 Hong Kong HSIN WAN PAO in 
Chinese 30 Jun 93 p 3 


[Evening Talk” column by Yang Chu (S017 2612): 
“Who Has Right and Who Does Not, Who Is Reasonable 
and Who Is Not”} 


[Text] U.S. jets fired missiles at an Iraqi military radar 
station, it was said that the radar had locked onto one of 
the two jets. 


The site where the incident took place is inside Iraqi 
territory, in the Basra area. 


Basra is a large city in southern Iraq, which plays a very 
important role in Iraq’s oil production. Iraq found 
foreign aircraft in its own territorial airspace, and they 
were active in the neighborhood of its most important oil 
production site. Did Iraq have the right to track them 
with its radar to judge the intentions of these two foreign 
military aircraft? 


Certainly, Iraqi antiaircraft troops on the ground had 
just such a right; furthermore, it was their unshirkable 
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obligation to do so. This was different from sending Iraqi 
troops to Kuwait or suppressing Kurds in the north and 
Muslim Shias in the south. 


The United States said that its jets had been locked onto 
by Iraqi radar and that they had the right to fire missiles 
to destroy the radar station. This is out-and-out non- 
sense and is impervious to reason. 


When U.S. President Clinton was a young college stu- 
dent, he led his schoolmates on the streets to demon- 
strate with lofty and energetic spirits, while refuting the 
nonsense of the U.S. authorities, who had formulated the 
policy at that time of invading Vietnam, in their fight 
against the United States playing the bully. Twenty years 
later, he now stands in front of the camera talking 
nonsense in defense of the U.S. playing the bully. What 
a tremendous change in character his change in position 
has led to! 


Many ordinary American people harbor hatred against 
Saddam Husayn because he pursued aggression and 
sabotaged peace in the Gulf area. What is the difference 
between U.S. behavior today and what Saddam Husayn 
did yesterday? Are they not both naked aggression char- 
acterized by a large nation suppressing a small one, a 
powerful country bullying a weak one? 


Commentary Notes Results of U.S.-DPRK Talks 


SK3006 140893 Beijing China Radio International in 
Korean 1100 GMT 30 Jun 93 


[Station commentary “On the Next Round of U.S.- 
Korea Negotiations on the Nuclear Issue’’] 


[Text] A spokesman for the U.S. State Department on 28 
June announced that the United States and Korea dis- 
cussed and decided to resume negotiations concerning 
the nuclear weapons issue in Geneva on 14 July. 


Participating in the talks will be Robert Gallucci, assis- 
tant secretary of state for political and military affairs, as 
the head of the U.S. delegation, and Kang Sok-chu, first 
vice foreign minister, leading the Korean delegation. 


There has been controversy between the United States 
and Korea over the nuclear issue on the Korean penin- 
sula. Korea joined the nuclear Non-Proliferation Treaty 
[NPT] in December 1985. Korea signed the nuclear 
safeguards agreement with the International Atomic 
Energy Agency [IAEA] early in 1992 and received non- 
regular inspections by the IAEA. 


On 25 February, the [AEA Board of Governors adopted 
a resolution urging Korea to agree to the special inspec- 
tion of two military sites north of Pyongyang, the capital 
city, within a month. On 12 March, the Korean Govern- 
ment declared that it would withdraw from the NPT, 
protesting the resumption of the U.S.-ROK Team Spirit 
joint military exercise and protesting the resolution of 
the IAEA Board of Governors, saying that the decision 
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would take effect from 12 June. Thus, the development 
of the situation on the Korean peninsula drew world 
attention. 


The people of some countries including the United 
States warned that they would impose sanctions on 
Korea after the decision became effective. Korea, for its 
part, said that if sanctions were taken against Korea, it 
would mean a declaration of war against Korea. 


The United States and Korea, in an attempt to alleviate 
the aggravation of situation, held four rounds of talks in 
New York beginning 2 June to discuss the nuclear issue 
on the Korean peninsula. On 11 June, the two sides 
released a joint statement declaring the nonuse of armed 
force or the threat of force, including nuclear weapons; 
mutual respect for each other's sovereignty, noninterfer- 
ence in each other's internal affairs, and support for the 
peaceful reunification of the Korean peninsula. At the 
same time, the Korean side declared that it will not 
withdraw from the NPT for some time [chamsi], thus 
taking a step to implement the joint statemen’, 


The U.S.-Korean negotiations received a general wel- 
come from the international community because they 
alleviated the extremely strained situation on the Korean 
peninsula. Kang Sok-chu, first vice foreign minister of 
Korea, on 18 June issued a press statement concerning 
Korean-U.S. relations, saying that the issuance of the 
Korean-U.S. joint statement was bringing an end to the 
40-year-old hostile relations between the two sides, laid a 
foundation for the fundamental solution to the nuclear 
issue, and contributed to the realization of the denucle- 
arization of the Korean peninsula and to peace and 
security in Asia and the world. 


Analysts believe that the two sides will achieve greater 
success if they continue to negotiate sincerely in the 
U.S.-Korean talks scheduled for 14 July on an equal and 
fair basis according to the principles proclaimed in the 
11 June joint statement. 


Olympic Official on PRC Chances of Hosting 
Games 


OW 3006154493 Beijing XINHUA in English 1308 
GMT 30 Jun 93 


[Text] Abidjan, June 29 (XINHUA)}—Beying of China 
remains among the frontrunners in the bid for hosting 
the 2000 Olympic games, a ranking sports official of 
Cote d'Ivoire said here on Tuesday [29 June] 


In an exclusive interview with XINHUA, Louis Guirandou- 
N'diaye, member of the International Olympic Committee 
[IOC] and president of the Cote d'Ivoire Olympic Com- 
mittee, said: “Beiing 1s a very serious bidder.” 


Asked about the recent interference of the U.S. House 
Human Rights Subcommittee in Beiing’s Olympic bid, 
he said: “We cannot tolerate such a political interference 
to the Olympic movement. It is unacceptable.” 
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He said: “Everyone has the freedom to say what he 
wants, but no one, no country and no government has 
the right to teach us, expecially in political field. We will 
just put it aside. We have our own conviction, principle 
and standard. We know what to do. We defend the 
Olympic system.” 


Guirandou-N'diaye, IOC vice-president from 1981 to 
1984, said that one shouid know that the Olympic 
movement is totally independent. No racial, religious, 
political, economic or social influence could ever change 
our way of understanding, he said. 


Beijing, Sydney, Berlin, Manchester, Brasilia and 
Istanbul are bidding for the 2000 Olympics. The IOC 
will decide on the host city on September 23 in Monte 
Carlo, Monaco. 


Deng Pufang Meets Paralympic Committee 
Officials 


OW 3006 182193 Beijing XINHUA in English 1542 
GMT 30 Jun 93 


[Text] Beijing, June 30 (XINHUA}—A two-member 
inspecting delegation from the International Paralympic 
Committee (IPC) arrived here Wednesday [30 June] for 
a three-day work tour. 


In the delegation are IPC President Robert Steadward 
and Secretary-General Andre Raes. 


The IPC offocials are to inspect facilities in the Chinese 
capital, which is bidding for hosting the 2000 Olympic 
summer games and the following Paralympic games. 


Deng Pufang, president of the China Disabled Persons’ 
Federation, met the visitors Wednesday evening. The |.! 
billion Chinese people are longing for Beijing to succeed in 
its Olympic bid and the country’s 50 million disabled people 
are as well expecting to have the 2000 Paralympic games 
held in the Chinese capital, Deng said. 


China upholds Olympic ideal and will provide excellent 
service if Beijing wins the bid for the games, he promised. 


Being sent on March | this year to the IPC its applica- 
tion report for hosting the Paralympics. 


United States & Canada 


President Clinton To Decide Nuclear Test Policy 


OW0107015793 Beijing XINHUA in English 1607 
GMT 30 Jun 93 


[Text] Washington, June 30 (XINHUA)}—U:S. President 
Bill Clinton said today he has made a decision on 
whether to resume nuclear testing and will announce a 
policy “in the next few days.” 
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THE WASHINGTON POST reported in today’s edi- 
tions that the Clinton administration plans to extend a 
nuclear test ban but would resume testing if other 
nuclear powers do so first. 


Clinton said THE WASHINGTON POST report ts “not 
quite accurate.” He didn’t elaborate. 


The current test ban was enacted by Congress | 2 months 
ago and is expected to expire Thursday [1 July]. 


If Ciinton decides to resume testing, he will have ‘o 
notify Congress in advance. 


One plan of conducting nine nuclear tests, including 
three for Britain, confronted strong opposition from 
Congress and among arms control advocates. 


They argue that test resumption would prompt other 
nuclear powers to follow suit and leave Washington in a 
weaker position in persuading other nations to join the 
nuclear Non-Proliferation Treaty. 


It was reported that Clinton will consult with leaders of 
France, Britain and Russia before announcing the new 


policy. 


France and Britain are said to be lobbying privately for 
test resumption and Russia is strongly against the idea. 


Clinton is expected to leave Sunday for Tokyo to meet 
with leaders of Japan, Britain, Canada, France, Ger- 
many and Italy. 


The G-7 [Group of Seven] summit was scheduled for 
July 7-9 and Clinton will also meet Russian President 
Boris Yeltsin after the event. 


Senate Gives President ‘Special Power’ on GATI 


OW0107032594 Beijing XINHUA in Enelish 0151 
GMT 1 Jul 93 


[Text] Washington, June 30 (XINHUA)}—The US Senate 
voted here today to give President Bill Clinton special 
power in negotiating a multinational trade agreement 


The vote, 76-16, followed similar House of Representa- 
tives’ approval on June 21 to renew the President's 
authority in negotiating the global trade pact 


The trade talks sponsored by the Geneva-based Cieneral 
Agreement on Tariffs and Trade (GATT) started in 1986 
and are expected to be completed by the end of tis year 


The vote in the Senate meant Clinton has got approval 
from the whole Congress for the U.S. to enter into GATT 
trade agreements before April 16, 1994. Clinton, in turn, 
should report to Congress four months in advance. 


The “fast track” authority allows the administration to 
cuickly negotiate an agreement. Such an authority pro- 
hibits lawmakers from amending it when the trade pact 
reaches Congress for ratification. 


Foreign countries, therefore, will be assured with the 
“fast track” authority that the U.S. Congress will not 
tinker with any treaty they sign with U.S. Government 
leaders. 


The Senate approval comes just one week before Clinton 
is going to Tokyo to attend the summit meeting of the 
Group of Seven [G-7] industrialized nations, thus 
strengthening his position in the bargaining. 


The G-7 meeting is widely expected to highlight the 
quickening of the long-stalled GATT trade talks. The 
completion of the talks is expected to increase world 
trade volume by 200 billion U.S. dollars a year. 


In 1988, Congress gave Presidents Ronald Reagan and then 
George Bush such an authority for negotiating in the 114- 
nation trade talks, but it expired on May 31, 1993. 


Jan-Apr Trade With U.S. Reaches $6.64 Billion 


HK0107052793 Beijing CHINA DAILY in English 
I Jul 93 p 2 


[By staff reporter Wang Yong: “Four-Month U.S. Trade 
Hits $6.64 Billion’) 


[Text] Sino-U.S. trade 1s set to grow considerably this 
year on the wings of a high performance in the opening 
four months. 


According to Chinese customs, bilateral trade hit $6.64 
billion from January to April, a great leap over the same 
period last year. 


China’s exports to the United States totalled $3.87 
billion. Its imports were $2.77 billion. 


These two figures represent a substantial growth from 
1992. 


A senior official with the Ministry of Foreign Trade and 
Economic Cooperation (Moftec) said yesterday that 
China would seek to balance its trade with the United 
States by “positively pushing the trade momentum.” 


“We advocate this positive stance when it comes to trade 
imbalances with any trading partner,” the official 
pointed out. 


“With some new contracts ready to be clinched, our 
imports from the U.S. will increase this year.” 


He disclosed that a number of major import contracts, 
such as for automobiles, are expected to be made. 


“New orders (for imports from the U.S.) are under way,” 
he added. 


In 1992, bilateral trade reached $17.5 billion but left 
China with a trade deficit, according to Chinese customs. 


China last year mainly bought machinery, planes, petro- 
chemical equipment and some agricultural products. 
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Its exports included foodstuffs, textiles and light indus- 
trial products. 


The Moftec official told China Daily that the two coun- 
tries are expected to meet later this year to seek ways to 
expand bilateral trade. 


In another development, sources said many American 
companies appear on the verge of increasing investment 
in China. 


For example, the fast-food giant McDonald's is seeking 
to set up an umbrella company in China to boost its 
production and sales in the country, reliable sources 
said 

And some U.S. manufacturers are considering similar 
strategies, according to the sources, who did not give 
details. 


Southeast Asia & Pacific 


Wu Bangguo Meets Australian Premier Keating 


OW 3006 141493 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 26 Jun 93 


[From the “Morning News” program] 


[Text] While meeting Australian Prime Minister Paul 
Keating yesterday, Wu Bangguo, member of the CPC 
Central Committee Political Bureau and secretary of the 
Shanghai Municipal Party Committee. said: Shanghai 
has become the world’s hot spot for investment. It 
welcomes Australian entrepreneurs in participating in 
developing Shanghai and the New Pudong District, as 
well as in jointly sharing the benefits of development 


Prime Minister Keating said: Australia and Shangha: 
have traditional economic and trade exchanges. We can 
forge cooperation in many fields and I believe that our 
cooperation will definitely achieve new successes 


Son Sann Elected Cambodian Assembly Speaker 


OW 3006150393 Beyine XINHUA in Enelish 1003 
GMT 30 Jun 93 


[Text] Phnom Penh, June 30 (XINHUA)}—Son Sann, 
chairman of the Khmer People National Liberation 
Front and president of the Buddhist Liberal Democratic 
Party, was elected president of the Cambodian Constit- 
uent Assembly at iis plenary session today 


Chea Sim, president of the Cambodian People’s Party, 
and Ing Kieth, a member from the FUNCIPEC 
[National United Front for an Independent, Neutral, 
Peaceful, and Cooperative Cambodia] were elected vice- 
presidents of the Assembly. 


A Secretariat, a Constitution Drafting Standing Com- 
mittee and an Internal Regulations Drafting Standing 
Committee were also established at the plenary session. 
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Speaking to the XINHUA correspondents here, Son 
Sann said that today was another historical day following 
June 14, when the plenary session of the Constituent 
Assembly was opened. 


He added that today was the continuation of a good 
beginning towards true reconciliation, true peace and 
true democracy for the reconstruction of Cambodia. 


“Only national reconciliation can save our country,” he 
noted. 


Son Sann also said that although the 120 members of the 
Constituent Assembly are from different parties, they are 
“all born of one single mother—Khmer.” They should 
all work hard in the interests of the nation rather than for 
their own parties, he added. 


CPPCC Delegation Meets Vietnamese Delegation 


OW 3006154593 Beijing XINHUA in English 1503 
GMT 30 Jun 93 


[Text] Hanoi, June 30 (XINHUA)}—A delegation of the 
Chinese People’s Political Consultative Conference 
(CPPCC) is meeting Vietnamese leaders on a five-day 
visit to that country. 


Since arriving on Monday [28 June], the delegation, led 
by CPPCC Vice-Chairman Ye Xuanping, who is in 
charge of the organization's day to day affairs, has met 
and talked with member of the Politburo of the Viet- 
namese Communist Party’s Central Committee Vu 
Oanh; President of the Presidium of the Central Com- 
mittee of the Vietnam Fatherland Front Nguyen Huu 
Tho; and former Vice Premier General Vo Nguyen Giap. 


Yunnan Provincial Delegation Visits Burma 


OW 3006150893 Beijing XINHUA in English 1240 
GMT 30 Jun 93 


[Text] Yangon [Rangoon], June 30 (XINHUA) —The 
Yunnan Provincial Government delegation led by Pu 
Chaozhu, special adviser to the Yunnan Provincial Gov- 
ernment, flew in here this afternoon for a friendly visit to 
Myanmar [Burma]. 


At the invitation of the Myanmar Foreign Ministry, the 
delegation has come here to discuss with Myanmar 
ministries ways to strengthen economic and trade coop- 
eration between Myanmar and Yunnan Province. 


The delegation was welcomed at the Yangon airport by 
Myanmar Minister for Trade Tun Kyi and Deputy 
Minister tor «*ceign Affairs U Nyunt Swe and other 
government v.iicials. 


This evening, Deputy Minister U Nyunt Swe met with 
the delegation and gave a dinner for the guests. 
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Near East & South Asia 


Yang Fuchang lteceives Iraqi on U.S. Strike 
JNO107075193 Baghdad Republic of Iraq Radio 
Network in Arabic 2000 GMT 30 Jun 93 


[Text] Sa’d ‘Abd-al-Majid al-Faysal, senior under secre- 
tary at the Iraqi Foreign Ministry, today met with 
Chinese Assistant Foreign Minister Yang Fuchang in 
Beijing. 

During the meeting, the two officials reviewed bilateral 
ties and means to improve them in all fields for the 
benefit of the two peoples. They also discussed a number 
of regional and world issues of mutual concern. 


Also during the meeting, Sa'd ‘Abd-al-Mayid al-Faysal 
explained the nature of the aggzessive schemes that Iraq 
is experiencing, and he discussed the continued unjust 
blockade, which aims at infringing on Iraq's security and 
sovereignty and at starving its women, old people, and 
children and depriving them of medicines. 


The Iraqi Foreign Ministry's under secretary urged all 
justice-loving nations in the world to confront these 
schemes which have confirmed the aggressive nature of 
the U.S. tyranny, which does not hesitate to use brute 
force as was the case in the recent attack against Bagh- 
dad. 


The Chinese assistant foreign minister expressed his high 
appreciation of the Iraqi people's great achievements in 
rebuilding in record time what was destroyed by the 
aggression. He said that his country rejects attempts to 
interfere in Iraq's internal affairs, and that he seeks to 
contribute toward lessening the consequences of the 
blockade imposed on iraq. He expressed his sincere 
desire to improve ties of friendship with Iraq and to 
strengthen equitable cooperation. 


Sa'd ‘Abd-al-Mayjid al-Faysal arrived in Being today on 
a several-day visit to China. 


Li Langing Visits Saudi Commerce Minister 


OW 3006181293 Beyineg XINHUA Domestic Service in 
Chinese 1422 GMT 27 Jun 93 


[By reporter Chen Wenru (7115 2429 1172)} 


[Text] Jeddah, 27 Jun (XINHUA}—On the evening of 
26 June, accompanied by Saudi Minister of Commerce 
Sulayman ‘Abd-al-'Aziz al-Sulayyim, Li Lanqing, vice 
premier of the PRC State Council, met here with Isma’tl 
Dawood, president of the Saudi Chamber of Commerce 
and Industry, and figures from the Saudi industrial and 
commercial sector. 


Li Lanqing briefed responsible persons from the Saudi 
economic sector and the Saudi industrial and commer- 
cial sector on China's overall economic situation after 
the country deepened its reform and opened wider to the 
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outside world, the country’s foreign economic relations 
and trade policies, and its fine investment climate. 


Li Langing said: China’s economy has developed rather 
rapidly. Its gross national product grew 3.31 times from 
1978 to 1992 at an annual rate of 8.9 percent. During the 
same period, its foreign trade volume expanded 5.17 
times at an annual rate of 13.9 percent. According to 
Statistics released by Chinese customs authorities, the 
country’s total import and export volumes in 1992 
reached $165.63 billion, or 22 percent more than the 
amount the year before, with exports totalling $85 billion 
and imports totalling $80.63 billion. By the end of 1992, 
China had approved a total of 90,791 Sino-foreign joint 
ventures, Sino-foreign contractual joint ventures, or 
wholly foreign-owned enterprises, and 34,200 of them 
had started production or opened for business. 


Li Langing said: China’s basic external trade policy is to 
further expand the import and export trades while 
observing the principle of maintaining an overall balance 
between imports and exports. He said: China hopes to 
increase its exports to and also its imports from Saudi 
Arabia, especially the imports of Saudi crude oil and 
midstream and downstream products. He said: China 
has held three commodity fairs in Saudi Arabia, and it 
welcomes Saudi Arabia holding trade fairs in China to 
help the Chinese understand more about Saudi com- 
modities. 


Li Langing welcomed figures from the Saudi industrial 
and commercial sector to invest in China to form joint 
ventures and wholly Saudi-owned enterprises. He also 
expressed China’s wish to invest in joint ventures and 
wholly Chinese-owned enterprises in Saudi Arabia, and 
to set up factories in Jeddah, on the Red Sea coast, to 
supply products to Saudi markets and also export them. 
He said: The China International Contracting Company 
hopes to compete fairly with international contracting 
companies from other countries in the Saudi labor 
market to undertake contracts for projects and to pro- 
vide labor services to Saudi Arabia. 


Ismail Dawud, president of the Saudi Chamber of 
Commerce and Industry, said that Saudi entrepreneurs 
hope to cooperate with figures from the Chinese indus- 
trial and commercial sector in the economy and trade. 


Saudi Minister of Commerce al-Sulayyim urged the 
Saudi industrial and commercial sector to attach special 
importance to the Chinese market. He said: China is in 
an era of new and rapid development, and we should 
strengthen economic and trade cooperation and per- 
sonnel exchanges with China. 


Signs Trade Accord in Doha 


OW0107105193 Beijing XINHUA in English 1011 
GMT 1 Jul 93 


[Text] Doha, July | (XINHUA) —China and Qatar 
signed here today an agreement to boost trade between 
the two countries. 
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Under the accord, signed by visiting Chinese Deputy 
Premier Li Langing and Qatari Foreign Minister Shaykh 
Hamad Bin-Jasim Bin-Jabbur Al Thani, a joint com- 
mittee between China and Qatar will hold an annual 
meting in Beijing or Doh 'm rotation. 


Speaking to report’. ‘oli... 4 the signing of the accord, 
Shaykh Hamad « ibed it as “very important” and 
said the agreeme " 5rovide better facilities for 
bilateral trade. 


In 1992, China’s exports to Qatar, covering textiles, 
garments, foods and goods of lighter industry and con- 
struction materials, totaled 8.31 million U.S. dollars and 
imports from Qatar. including urea and petrochemical 
products, reached 69 million U.S. dollars. 


The Chinese deputy premier and his accompanying 
delegation arrived in Doha on Tuesday [29 June] for a 
three-day visit. 


The deputy prem:er is to leave Doha later today for Abu 
Dhabi, the United Arab Emirates, to continue his cur- 
rent Gulf tour which has taken him to Kuwant, Saudi 
Arabia and Bahrain. He wil! also visit Oman and Iran 
after the stay in UAE. 


CPC Official Receives Indian Party Officials 


OW0107125993 Beying XINHUA in English 1226 
GMT 1 Jul 93 


[Text] Beying, July | (XINHUA}—Wen Jiabao, alter- 
nate member of the Political Bureau and member of the 
secretariat of the Central Committee of the Chinese 
Communist Party (CPC), said here today that CPC 
attaches importance to developing friendly ties with the 
Indian National Congress (1). 


Wen made the remark here this afternoon in a meeting 
with a delegation from the Indian National Congress, 
headed by its General-Secretary Kumar Shinde, which 
arrived here yesterday at CPC's invitation. 


The exchange of visits and experience between the two 
parties would help not only to consolidate their friendly 
ties, but to enhance the mutual understanding and 
traditional friendship between the two peoples, he said. 


Both China and India face the arduous task to develop 
their economies, he said, adding that China wishes for a 
peaceful external environment to develop its economy. 


Shinde said that it 1s conducive to the peace in Asia and 
the rest of the world for the two countries to develop 
friendly ties. He expressed the wish the two countries 
would further augment their friendly cooperation. 


Also in the afternoon, Li Shuzheng, head of the Interna- 
tional Liaison Department of the CPC Central Com- 
mittee, held talks with Shinde and his party. 
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Political & Social 


Paper Details Li Peng Health, Responsibilities 
HK0107034993 Hong Kong CHENG MING in Chinese 
No 189, 1 Jul 93 p 16 


(“Reference News” by Ren Liang (0117 5328): “Li Peng 
Office Set Up in Hospital”’] 


[Text] On 19 June, the CPC Central Committee General 
Office released information on Li Peng’s recent health: 
Following consultation and examination by a team of 
medical experts, Comrade Li Peng’s recovery situation is 
normal, but his body temperature at night is slightly 
high, reaching 37.4 degrees. The medical team suggested 
that, in order to let him fully recover and for the sake of 
coordinating the course of treatment, Comrade Li Peng 
should work less than two hours a day, and outdoor work 
should be less than an hour. 


On the same day, the Political Bureau decided that Li 
Peng’s current job will be to preside over ceremonies for 
visiting heads of foreign governments and to sign and 
read the relevant documents on auditing, the legal 
system, and personnel work. It was decided that Zhu 
Rongji should temporarily oversee routine State Council 
work on Li Peng’s behalf, taking charge of the daily work 
regarding the economy, industry, agriculture, monetary 
affairs, finance, and taxation. 


Li Peng’s office has been temporarily set up in rooms 301 
and 305 of the 301 Hospital and is being run by Luo Gan 
and Zeng Jianhui. 


Zhu Rongji Takes *Control’ of State Council 


HK0107033793 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Jul 93 p 1 


[By Willy Wo-lap Lam] 


[Text] Executive Vice-Premier Zhu Rongji has taken 
advantage of his brief to “cure and rectify” China’s 
economy to take effective control over the entire State 
Council. 


And while his powers as economic tsar and watchdog 
over the regions have increased, those of Prime Minister 
Li Peng and his faction continue to recede. 


After taking over the finance portfolio from central bank 
governor Li Guixian, whose resignation wil be 
announced tomorrow, Mr Zhu has been given new 
authority by patriarch Deng Xiaoping to whip recalci- 
trant localities and enterprises into line. 


Chinese sources said Mr Zhu had profited from his 
position as Chief Rectifier of the economy and was able 
to restructure the plans and finances of ministries and 
local administrations, as is evident from the austerity 
programme Beijing has unveiled. 
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But while Mr Zhu had effectively displaced Mr Li as 
head of government, his political risks had also increased 
because he would be held responsible if Beijing failed to 
restore fiscal order. 


Sources in the State Council said Mr Zhu, who also 
heads the state commission on securities, had put his 
allies and proteges in charge of restructuring. 


They include Minister of the Economic and Trade Com- 
mission Wang Zhong-yu and State Planning Minister 
Chen Jinhua. 


By gaining control over finance and planning systems, 
Mr Zhu and his allies had broken the back of the Li 
faction, also known as the faction of the alumnae of 
Soviet colleges. 


“Planners who are followers of conservative policicians 
including Chen Yun, Yao Yilin and Li Peng have tradi- 
tionally controlled the banks, the Finance Ministry and 
the State Planning Commission,” a source said. 


“Such former reformists as (ousted party chief) Zhao 
Ziyang were unable to extend their influence to these 
departments. Zhu seems to be doing so successfully.” 


Western diplomats said despite his partial recovery from 
a heart ailment, Mr Li has missed major public func- 
tions. 


On Tuesday, it was Mr Zhu who chaired a major meeting 
of ministers on the resettlement of residents displaced by 
the Three Gorges project. 


He also made the decision to call the “summit” of 
central and provincial leaders on re-imposing financial 
control. Yesterday, Mr Zhu stood in for Mr Li in a 
briefing session for non-communist politicians. 


As well as the deposed Governor of the People’s Bank of 
China, Li Guixian, other Li planners and proteges, such 
as Vice-Governor of the Bank, Guo Zhenqian, and 
Vice-Minister of the State Science and Technology Com- 
mission, Li Xiaoshi, are believed to be on the way out. 


In addition, Vice-Premier Zhou Jiahua, a Li ally who 
used to head the State Planning Commission, has lost 
power as he has not been given a big role in the 
restructuring campaign. 


Analysts said, however, that the Li Peng faction still 
controlled up to a third of State Council ministries and 
departments, and the planners were still in a position to 
sabotage Zhu policies. 


They said Mr Zhu was walking a high wire because his 
personal prestige had now been inextricably linked to the 
success of the austerity programme. 


A senior diplomat said: “Should inflation and the 
problem of the runaway money supply worsen, President 
Jiang (Zemin) will be the beneficiary. The two have been 
keen competitors from the days when they worked 
together in Shanghai.” 
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As Head of the Central Committee’s Leading Group on 
Finance and Economics, the nation’s highest organ for 
economic decision-making, Mr Jiang is in a position to 
supervise Mr Zhu’s restructuring efforts. 


Jiang Zemin, Zhu Rongji Address Economic 
Forum 


OW 0107043893 Beijing XINHUA Domestic Service in 
Chinese 1042 GMT 30 Jun 93 


[By Central People’s Broadcasting Station reporter Liu 
Zhenying (0491 2182 5391), RENMIN RIBAO reporter 
He Jiazheng (0149 0502 2973), and XINHUA reporter 
Zou Aiguo (6760 1947 0948)} 


[Text] Beijing, 30 Jun (XINHUA}—The CPC Central 
Committee called a meeting at Zhongnanhai’s Huairen 
Hall on the afternoon of 29 June for leading members of 
various democratic parties and the All-China Federation 
of Industry and Commerce, as well as representative 
personages without party affiliations to discuss current 
ecONOMIC Issues. 


Jiang Zemin, general secretary of the CPC Central Com- 
mittee, chaired the meeting. Li Ruihuan, member of the 
CPC Central Committee Political Bureau Standing 
Committee and chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC]; Zhu Rongji, member of the CPC Central 
Committee Political Bureau Standing Committee and 
vice premier, Wen Jiabao, alternate member of the CPC 
Central Committee Political Bureau and member of the 
CPC Central Committee Secretariat; and Wu Xuegian 
and Wang Zhaoguo, vice chairmen of the CPPCC 
National Committee, were present at the meeting. 


When the meeting started, Jiang Zemin said: Since 1992 
China has achieved remarkable success in carrying out 
its reform and opening programs and in its economic 
development; the national economy has maintained a 
strong momentum of development; and growth has been 
registered in all fields: production, construction, com- 
modity circulation, and foreign trade. Meanwhile, all 
reform programs surrounding the establishment of a 
socialist market economic system have continued to 
deepen and make new headway. 


Jiang Zemin pointed out: As a whole, China’s economic 
situation during the first half of 1993 was good. How- 
ever, while the economy has kept growing at a high 
speed, certain economic problems, including some out- 
standing ones, have occurred. While these problems are 
caused by many factors, fundamentally speaking, they 
stem from the fact that the economic system has yet to be 
rationalized. To consolidate and develop the good situ- 
ation and to solve the problems appearing in economic 
development, we must continue to follow the guidance 
provided by Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, firmly 
adhere to the party's basic line. earnestly implement the 
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guidelines laid down by the |4th party congress, con- 
tinue to deepen reform, open wider to the outside world, 
and act as quickly as possible to build a socialist market 
economic system. 


Jiang Zemin pointed out: Strengthening and improving 
the state’s macroeconomic regulation and control 1s 
essential for building a socialist market economic system 
and an important requirement for deepening reform. 
Market economy, instead of reyecting macroeconomic 
regulation and control, needs a sound and effective 
system of macroeconomic regulation and control. 


Jiang Zemin said: As members of the CPPCC National 
Committee and democratic parties and personages 
without party affiliations, you have shown your great 
concern with the current economic situation and you 
have come up with many precious views and useful 
Suggestions for reform, opening up, and economic con- 
struction. The party Central Committee and the State 
Council attach great importance to your views and 
Suggestions and have instructed relevant departments to 
study them seriously and adopt them doing their work. 
Jiang Zemin said: It 1s a fine party tradition and a good 
way to improve our work to promptly inform members 
of democratic parties and personages without party 
affiliations about major situations and listen to the views 
of people of all social sectors. 


Zhu Rong: brieted the attendees on the current eco- 
nomic situation and the measures taken to strengthen 
macroeconomic regulations and control. He said: To 
make sure that the economy will develop in a stable and 
coordinated manner, the party Central Committee and 
the State Council have on many occasions since the 
second half of 1992 analyzed the economic situation, 
and the series of policies, measures, and regulations 
which we have drawn up and promulgated on the basis of 
our judgment have achieved some success. To maintain 
the good momentum in our economic development, 
further rationalize the relations among economic sectors, 
accomplish the work for the second half of the year, and 
lay a good foundation for next year’s development, the 
party Central Committee and the State Council have on 
many occasions studied the issue about strengthening 
macroeconomic regulation and control, and we have 
come up with some specific measures for handling 
certain issues. While finalizing these measures, we have 
paid attention to incorporating the views and sugges- 
tions which members of the CPPCC National Com- 
mittee and democratic parties have put forward. Zhu 
Rongyi believed that China’s economy can develop 
steadily in a coordinated manner as long as we have a 
consensus of views, work with one heart and one goal, 
continue to deepen reform, and strengthen macroeco- 
nomic regulation and control through economic and 
legal measures with support of administrative measures. 


Sun Fuleng, vice chairman of the All-China Federation 
of Industry and Commerce, Fer Xiaotong and Quan 
Weichang, respectively chairman and vice chairman of 
the China Democratic League Central Committee, Wu 
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Jieping, chairman of the Jiusan Society Central Com- 
mittee; Sun Qimeng, chairman of the China Democratic 
National Construction Association Central Committee; 
Wang Guangying, vice chairman of the All-China Fed- 
eration of Industry and Commerce; Li Peiyao, chairman 
of the Revolutionary Committee of the Chinese Kuom- 
intang Central Committee; Lei Jieqiong, chairman of the 
China Association for Promoting Democracy Central 
Committee; Cai Zimin, chairman of the Presidium of 
the Tziwan Democratic Self-Government League; Yang 
Jike, vice chairman of the China Zhi Gong Dang Central 
Committee; Fang Rongxin, vice chairman of the Chinese 
Peasants’ and Workers’ Democratic Party Central Com- 
mittee, and Cheng Siyuan, representative of personages 
without party affiliations, took the floor one after 
another. They unanimously maintained: China's eco- 
nomic situation since 1992 has been good as can be 
observed from the remarkable successes that have been 
achieved in economic development as well as in reform 
and opening up. Great importance should be attached to 
issues appearing in economic restructuring. Thus, gov- 
ernment authorities should have a common under- 
standing of the situation, continue to intensify macro- 
economic regulation and control, deepen reform, and 
speed up building a socialist market economy. They 
pointed out: The analysis which the party Central Com- 
mittee and the State Council made 1s comprehensive and 
correct, and the measures they have drawn up for inten- 
sifying macroeconomic regulation and control are posi- 
tive and reliable. They indicated: The fact that the CPC 
Central Committee has kept us informed of the situation 
has demonstrated its utter devotion to us, and we should 
display our sense of responsibility by sharing weal and 
woe with the CPC Central Committee and continuing to 
work hard to amplify the excellent economic situation. 


Other personages of democratic parties, the All-China 
Federation of Industry and Commerce, and personages 
without party affiliations present at the meeting were 
Rong Yiren, Ngapoi Ngawang Jigmei, Peng Qingyuan, 
Wan Guoquan, Ge Zhicheng, and Xu Caidong; and 
leading members of relevant central departments, 
including Zeng Qinghong, Zeng Peiyan, Jiang Minkuan, 
and Liu Yandong, and others. 


CPC Works ‘To Restore’ Control Over Economy 


HK0107035193 Hong Kong SOUTH CHINA 
MORNING POST in English | Jul 93 pp 1, 12 


[Report by Willy Wo-lap Lam and Carrie Lee in Guang- 
zhou] 


{Text} Beying has unveiled a package of tough measures 
to restore the central Government's powers over 
national finances. 


And the Chinese Communist Party 1s set to revise its 
eight-month- old “state doctrine” of the socialist market 
economy by re- emphasising state control over the 
economy. 
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In internal meetings in the run-up to an economic 
summit that will be convened within the week, Executive 
Vice-Premier Zhu Rongji and senior ministers have 
disclosed measures to reverse the drain of power and 
funds from the centre to the localities. 


Taking the cue from Mr Zhu, the Finance and Economic 
Committee of the National People’s Congress (NPC) 
yesterday also put forward recommendations on 
restoring fiscal discipline. 


Mr Zhu, who has taken over the banking portfolio from the 
deposed governor of the People’s Bank of China, Li Guix- 
ian, will also spearhead the first major overhaul of the 
financial system since 1949. Sources close to the State 
Council said top of Mr Zhu’s agenda was restoring the 
central Government's macroeconomic control mechanisms. 


The State Planning Commission (SPC), whose powers 
had earlier been cut, has been given new authority in the 
programme of “curing and rectifying the economy”, the 
theme of the impending summit of ministers and pro- 
vincial governors. SPC chief Chen Jinhua, a former 
vice-mayor of Shanghai, 1s drafting more than 10 mea- 
sures to boost Beying’s macro-economic powers. 


For example, the country’s four specialised banks, 
including the Bank of China, have been asked to “chase 
back” funds they had illegally made available to non- 
financial institutions, including the nation’s mush- 
rooming quasi-private and “underground” banks. Local 
governments and enterprises which have raised funds 
without government approval would be asked to transfer 
the money to state banks. Tough steps to restructure 
markets including those of real estate, stocks and bonds, 
futures, and investments will also be discussed at the 
summit. 


One measure reportedly being mooted 1s putting a 
ceiling on the proportion of the budgets of local admin- 
istrations that can be used for real estate and stocks- 
related activities. 


The vice-chief of the NPC's Finance and Economic 
Committee, Li Hao, yesterday unveiled an austerity 
package which ts believed to reflect the views of Mr Zhu 
and Mr Chen. Foremost among the measures ts strength- 
ening tax collection and preventing local authorities 
from taking their own initiative in lowering the levies. 


“We must adopt effective means to ensure that tax 
revenues and the commensurate tax base be expanded,” 
the state-run China News Service quoted committee 
members as saying. 


Mr Li also proposed strict control over the “excessively 
fast” increase in government expenditure. “We must 
insist On spending within our means and strengthening 
controls over the budget,” the committee said. 


The third suggestion is to “rectify the monetary order 
and tighten up financial discipline’. Mr Li and other 
members specifically mentioned the need to stop the 
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disorderly raising of funds by non-state units, and 
ensuring that enterprises pay their full taxes punctually. 


A thorough restructuring of the banking system is 
expected to begin upon the official announcement of Li 
Guixian’s “resignation” tomorrow. Economic analysts 
said while the powers of the central bank would be 
boosted, Mr Zhu was in favour of converting at least 
some operations of the specialised banks into Western- 
style financial institutions. This meant, for example, that 
funds would only be lent based on credit worthiness, not 
on the political needs of the day. 


Meanwhile, Chinese sources said under the direction of 
President Jiang Zemin, a document called Certain Ques- 
tions on the Establishment of a Socialist Market Eco- 
nomic System was being drafted. The document is 
expected to set forth principles that will ensure that the 
market economy be developed without “dislocations” 
like hyperinflation and loss of central control. The 
sources said the paper, which is being written by think- 
tanks reporting to Mr Jiang, would be endorsed at the 
Third Plenum of the Central Committee, to be convened 
around October. 


“The document amounts to toning down (patriarch) 
Deng Xiaoping’s obsession with high speed and market 
elements, stressing instead a judicious balance between 
market forces and macro-level control,” a senior Chinese 
source said. “The resolution on the socialist market 
economy endorsed by the | 4th Congress last October has 
been revised.” 


While talking to prominent non-communist politicians 
yesterday, Mr Jiang hinted that the pendulum had swung 
back towards adequate degrees of government interven- 
tion. “Accelerating the building of state macro-level 
controls is an important part of building the socialist 
market economy and also an important step in deep- 
ening the reform,” the party general secretary said. “The 
market economy must necessarily have a comprehensive 
and forceful system of macro-level adjustments and 
controls.” 


At the same time, the Chinese leadership has tried to 
assure the outside world that the austerity measure will 
not precipitate a sharp brake. The Chinese-run Hong 
Kong daily Wen Wei Po yesterday quoted an “authori- 
tative source” as saying Beijing was aware that certain 
cadres might seek to reinstate old-style planning under 
the guise of restructuring. 


Meanwhile, a deputy mayor of Guangzhou has hailed the 
expected restructuring of the leadership of the central 
bank as “necessary” for economic development. “A 
restructuring in the bank’s top leadership is necessary for 
China’s economic development. It will improve the 
performance of the country’s financial operation,” said 
Wu Liang. 


Asked about the seriousness of the effect of the country’s 
credit tightening on Guangzhou, he said: “As for devel- 
opment capital for Guangdong, one-third of it comes 
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from banks, one-third from foreign investment and 
one-third from local (residents)."” He said the city’s 
financial situation was sound, with bank savings rising 
annually by two-digit percentage points and bank 
lending level normal. 


There was no overheating in Guangzhou’s economy, Mr 
Wu said. “There's no overheating in securities invest- 
ment because no Guangzhou companies are listed. There 
iS nO Overheating in the property market, either. The 
city’s economy is fast developing in a healthy and 
coordinated manner,” he said. 


State Council Adopts Measures on Enterprise 


HK0107101293 Hong Kong MING PAO in Chinese 
1 Jul 93 p8s 


[By special reporter Hsia Hsiao-tan (1115 2556 0030)] 


[Text] At a routine State Council meeting presided over 
by Zhu Rong: a few days ago, the State Council, in light 
of the current economic situation, took the lead in 
adopting five important economic readjustment mea- 
sures regarding enterprise groups. Through these mea- 
sures, direct control by the central government over 
enterprises administered by local authorities was inten- 
sified, and considerable decision-making powers in 
finance, foreign trade, and leadership has been granted 
to the state-owned enterprise groups, thus embodying 
Deng Xiaoping’s views on resolving the current eco- 
nomic predicament. 


The decisions made on the five economic measures at 
the State Council meeting are as follows: 


1. Stress will be laid on breaking through the trammels 
previously practiced when enterprise groups were owned 
by various departments and localities, and the “structure 
of separate listings in state plans [ji hua dan lie ti zhi 
6060 0439 0830 0441 7555 0455]" now practiced by the 
State and various provinces and cities will be rational- 
ized. All enterprise groups now listed nationwide, 
whether listed in the plans of the central government or 
local provinces and regions, will in the future be changed 
without exception to separate listings of a national 
character. They will be under direct regulation and 
control by the central government so as to prevent 
provincially and regionally listed enterprises from acting 
in their own way without unified regulation. Moreover, 
the position of enterprises listed in state plans will be 
upgraded so as to weaken the controlling powers of 
various provinces. 


2. The leadership structure of enterprise groups listed in 
state plans will be changed into three forms: |) leader- 
ship over enterprise groups with separate listings will be 
exercised by agencies such as a board of directors or a 
management committee set up by the state or provinces, 
2) the general manager responsibility system under the 
leadership of a board of directors or a management 
committee will be practiced in enterprises with a joint 
stock system as the nucleus; and 3) the general manager 
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responsibility system under the leadership of a board of 
directors will also be practiced in enterprises with public 
ownership as the nucleus. 


3. The state will grant certain financial means to pilot 
enterprise groups with separate listings. In accordance 
with the pertinent provisions of the People’s Bank of 
China, enterprise groups which meet these requirements 
can set up finance companies, effect financing within 
enterprise groups, and carry on stocks business and fund 
raising. With approval, they may issue bonds and stocks 
at home and abroad. 


4. Certain decision-making power in foreign trade will be 
granted to pilot enterprise groups with separate listings. If 
conditions exist, enterprise groups may, subject to the 
approval of relevant departments, independently carry on 
the business of importing and transferring raw and semifin- 
ished materials, equipment, products, technology, and so 
on, which are used by the groups themselves. 


5. Leading persons in charge of such pilot enterprise 
groups listed in state plans will have the right to examine 
and approve a groups’ production, operations, and cir- 
culation. They need not ask for examination and 
approval from higher levels. 


In this connection, relevant officials explained that the 
introduction of these five measures was based on CPC 
elder Deng Xiaoping’s views on the current economic 
situation. After listening to the report of the Political 
Bureau Standing Committee of the CPC Central Com- 
mittee on the mainland’s economic situation earlier this 
year, Deng Xiaoping promptly demanded that enter- 
prises be rapidly “revitalized” with less controls by the 
government. The economy will develop steadily only 
after the decision-making powers of enterprises are 
expanded. 


Senior CPC leaders also maintain that at present those 
enterprises which should be “heated” have not yet been 
heated. Conversely, some sectors, including real estate, 
development zones, illegal fund raising, stock specula- 
tion, which contend for capital with enterprises, are 
comparatively heated. These are abnormal phenomena. 
Therefore, it has been decided that powers should be 
delegated deliberately to enterprises while rectifying the 
financial situation in order to put things right. 


State Security Ministry To ‘Bolster’ Operations 


HK0107101493 Hong Kong AFP in Englis/ 4 GMT 
I Jul 93 

[Text] Beijing, July | (AFP)}—China’s | y net- 
work, the State Security Ministry, will bols ; Opera- 


tions to deal with complications arising from reforms, a 
Communist Party leader was quoted Thursday as saying. 
Ren Jianxin, who oversees the ministry as head of the 
party’s Central Commission of Political Science and 
Law, called on intelligence agents to “vigorously 
strengthen” work in all fields, the People’s Daily 
{RENMIN RIBAO] said. 
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“Everyone must guard against arrogance and rashness 
and think of danger in times of peace, because the task 
facing the state security organs under the new situation is 
arduous and complicated,” Ren said. The senior official 
was speaking Wednesday at a meeting held here to 
commend the work of individuals and organs in the 
ministry. 


The State Security Ministry is modeled after the KGB of 
the former Soviet Union and its tentacles stretch 
throughout Chinese society. It is responsible for both 
internal security, including quashing political dissent, 
and espionage abroad. 


Official on Importance of Anticorruption Work 


HK0107100693 Beying ZHONGGUO XINWEN SHE 
in Chinese 1127 GMT 9 Jun 93 


[By reporter Li Wei (2621 0251): “Liang Guoqing Says 
Anticorruption Work Is Focus of Procuratorial Organs”’] 


[Text] Beiying, 9 Jun (ZHONGGUO XINWEN SHE}— 
Liang Guoging, deputy procurator general of the 
Supreme People’s Procuratorate, said here today that 
under the new situation, it 1s necessary to continue to 
regard anticorruption and antibribery as the focus of our 
work and put it in the first place when cracking down on 
economic crimes. At the same time, it is necessary to 
take severe measures to crack down on serious criminal 
activities and strengthen procuratorial work against vio- 
lation of citizens’ democratic rights and dereliction of 
duty. 


At the national forum for chief procurators today, Liang 
Guoging detailed the work arrangements for China's 
procuratorial organs in the second half of the year. 


He held that at present, in order to punish corruption, 
bribery, and other economic crimes, it is necessary to 
conscientiously solve the problem of not daring to 
handle cases and eliminate misgivings and confused 
ideas such as fearing to be criticized for not having 
emancipated the mind and affecting the progress of 
reform. It is necessary to gain a profound understanding 
of the fact that punishing corruption is a fundamental 
measure of maintaining socia! order and an important 
prerequisite for accelerating the pace of reform and 


opening up. 


Liang disclosed that a center in charge of investigation 
and handling of major and important cases of corruption 
and bribery was being established by the Supreme Peo- 
ple’s Procuratorate. In the second half of the year, the 
fourth national anticorruption and antibribery work 
conference will be held by the procuratorial organs. 


Referring to work arrangements for the second half of the 
year, Liang Guoging stressed that “it is necessary to grasp 
the weak links and strengthen the effect of supervision.” 


Liang Guoging said: It is necessary to concentrate efforts 
on investigating and handling cases involving judicial, 
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administrative, and law enforcement personnel who 
have taken bribes and bent or violated laws for the 
benefit of their relatives and friends, and cases which 
have produced very bad influence among the masses. It 
is necessary to strengthen litigation work, especially 
those cases in which criminals who should be sentenced 
with death or severely punished are not thus sentenced 
or punished and cases in which the criminals who are 
guilty are released as being innocent. Legal supervision 
over review of cases in which a death sentence has been 
passed should also be carried out as soon as possible. It 
is also necessary to strengthen supervision over extended 
custody. 


On the procuratorial work since the beginning of this 
year, Liang Guoging said new headway has been made in 
various fields. 


He said: In the first four months of this year, a total of 
13,729 corruption and bribery cases were handled, 
including 6,097 cases which were placed on file for 
investigation and prosecution. Some 1,757 people were 
arrested and 4,570 cases involving 5,384 people were 
wound up. A total of 158 million yuan worth of stolen 
property and money were recovered. 


Liang Guoqing continued: Since the beginning of this 
year, some criminals who were involved in serious cases 
and were at large have been arrested. During the New 
Year and Spring Festival period alone, more than 400 
escaped criminals who were involved in big corruption 
and bribery cases were arrested. A number of major and 
serious corruption and bribery cases were cracked, and a 
number of serious cases of misappropriating public 
funds were investigated and handled. Some 3,004 such 
cases were placed on file for investigation and prosecu- 
tion, including 30 cases involving misappropriation of 
500,000 to | million yuan of public funds and 20 cases 
involving misappropriation of more than | million yuan 
of public funds. 


On the question of cracking down on serious criminal 
offenses, Liang Guoging said: The procuratorial organs 
at all levels are still implementing the policy of dealing 
prompt and heavy blows at criminal activities according 
to law and are adopting severe measures against serious 
criminal activities in order to maintain social stability. 


Court Sentences Bank Official to Death for Fraud 


OW 3006141193 Beijing XINHUA in English 1350 
GMT 30 Jun 93 


[Text] Beijing, June 30 (XINHUA) —The Bejing Inter- 
mediate People’s Court today gave eight bank officials 
sentences ranging from death to life imprisonment and 
shorter jail terms following their conviction on charges 
of accepting bribes in a loan fraud. 


Wang Qisheng, former president of the Chaoyang branch 
of the China Industrial and Commercial Bank in Beijing, 
received a death sentence with a two-year reprieve for 
taking 20,000 yuan in cash and two watches from a 
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company in exchange for providing 29.8 million yuan in 
illicit loans in violation of government regulations. 


Xu Ren, former manager of the Yongan Urban Credit 
Cooperative of the western district of Beijing, was sen- 
tenced to life imprisonment for accepting bribes and for 
his involvement in the loan fraud. 


Cao Wei, an official in charge of credit at the Bank of 
Communications, received a 15 year prison sentence in 
the same fraud case. 


The remaining five bank officials involved in the fraud 
case are Wu Huan, former chief director of the planning 
section of the Chaoyang branch of the Construction 
Bank of China, Fu Jianshun, an official with the Beijing 
branch of the People’s Bank of China, Ni Zuming, 
former financial manager of the China Industrial and 
Commercial Trust and Investment Company, Cao 
Yazhen, former vice manager of the China Industrial 
and Commercial Trust and Investment Company, and 
Hou Hongnian, a staff worker at the China New Tech- 
nology Development and Investment Company. 


The five received prison sentences ranging from six to 
ten years. 


According to sources from the Intermediate People’s 
Court, the bank officials approved a total of 74.38 
million yuan in loans to the Beijing Weiythang Commer- 
cial and Trade Company in exchange for cash, goods and 
company-paid trips. Authorities were unable to recover 
29.97 million yuan in loans that had already been spent 
by the company. The company was formed in 1990 by a 
gang of people who had no formal jobs. The gang, a 
group of con men, used bribes to obtain illicit loans from 
bank officials and wasted the money. 


Leaders of the company are now on trial. 


RENMIN RIBAO Editorial on CPC ‘Birth’ 


CM0107113093 Beyjing RENMIN RIBAO in Chinese 
I Jul p 1 


{[RENMIN RIBAO 1 July editorial: “Promote Party 
Construction In a Down-to-Earth Manner—in Com- 
memoration of the 72nd Anniversary of the CPC's 
Founding” 


[Text] Today, | July, marks the 72nd anniversary of the 
birth of the Communist Party of China [CPC]. The 
entire party and nation are ushering in this glorious 
red-letter day under an excellent situation in which they 
have seized the opportunity to deepen reform, concen- 
trate on promoting the economy, and bring about all- 
around social progress. 


The best way to commemorate and celebrate the party's 
birthday is for the entire party to promote party con- 
struction and advance the party’s cause in a down- 
to-earth manner. Great undertakings need the leadership 
of great parties. Without the leadership of the CPC, there 
would not be the constant liberation and development of 
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social productive forces, the overall social progress, and 
the socialist modernization. Raising party building to a 
new level is a requirement of the times. Comrade Jiang 
Zemin pointed out in his report to the 14th CPC 
National Congress: “We must unswervingly follow the 
basic line of the party for a long time; we must rapidly 
Carry Out socialist reform, opening up to the outside 
world, and the modernization program; and we must 
maintain long-term stability and make our country pros- 
perous and strong. The key to all this is our party, a party 
armed with Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics.” 


Al present, concentrating on socialist modernization and 
establishing a socialist market economy represents great 
practices of ours. Arming the entire party—and main- 
taining a high degree of ideological and political unity— 
with the theory of building socialism with Chinese 
characteristics, and using this great theory to guide our 
great practices, constitute the fundamental task of 
Strengthening party building. The theory of building 
socialism with Chinese characteristics is the latest 
product of the integration of Marxism with Chinese 
reality. It 1s a Marxist theory for present- day China. It is 
a powerful ideological weapon that will enable us to 
fulfill our new missions. Only by grasping this theory will 
we be able to draw a clear line of demarcation with the 
ideological trend rejecting Marxism and socialism on 
one hand, and those viewpoints which adhere to conven- 
tions and are divorced from China’s national conditions 
and the development of the times on the other. 
Unswerving adherence to the basic line, which takes 
economic development as the central task and adherence 
to the four cardinal principles, and implementation of 
reform and the open policy which were formed under the 
guidance of this theory, constitutes the most reliable 
guarantee for our cause to stand the trials and dangers 
and to successfully attain our goals. All party comrades, 
leading cadres at all levels in particular, must study this 
theory in a concrete, comprehensive, and thorough 
manner rather than in an abstract, fragmentary, and 
superficial way; but they must also acquire a full and 
correct understanding of the spirit and essence of this 
theory, and constantly improve their ability to use the 
stand, viewpoint, and approach of this theory in 
studying and solving practical problems. 


China ts in a crucial period in its socialist modernization 
and in its development of a socialist market economy. 
There are new situations, new contradictions, and new 
problems facing us. The situation and opportunity of 
economic development has placed new demands on us. 
Under these new situations, in order to raise the party's 
leadership ability to exercise control over the entire 
Situation while accelerating the development of a 
socialist market economic system, it 1s necessary for us 
to study economics and understand the laws of the 
market economy. It is necessary to conduct in-depth 
studies and investigations, as well as accurately follow 
the development trends in social and economic situa- 
tions; it is More important for us to maintain a high level 
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of party unity in organization and action. What is still 
more important is to rigorously enforce democratic 
centralism; enhance unity; have the overall interests in 
mind; enforce discipline; and rely on the entire party's 
wisdom and strength to advance, unceasingly and trium- 
phantly, this great undertaking of reform on the basis of 
constant exploration and constant summing-up of expe- 
rience. Party organizations at all levels must truly bring 
into full play their role as the political nucleus; must 
implement the guidelines of the 14th CPC National 
Congress positively, comprehensively, and correctly; 
must ensure the correct implementation of the policies 
and administrative decrees of the CPC Central Com- 
mittee and State Council; must conscientiously safe- 
guard the unity and dignity of such policies and decrees; 
must safeguard the authority of the CPC Central Com- 
mittee and State Council; must safeguard party and state 
interests as a whole; and must correctly handle the 
relations between overall interests and partial interests. 


Enhancing party style building is a matter of utmost 
concern for the entire party and for the people in the 
nation. Over the past decade we have achieved great 
development in economic construction; and our stan- 
dard of living has greatly improved, for which the masses 
are satisfied. However, in certain areas they are not 
satisfied and they voice their opinions. Although we 
have achieved remarkable results in the areas of party 
style work and clean government work, people across the 
nation also attach smportance to and often discuss this 
issue; although news of the punishment of those who 
violate the law and breach the discipline is often 
reported, we still need to pay much attention to the 
situation of party style work. Comrade Deng Xiaoping 
once warned the party: “We have achieved remarkable 
results in the area of economic construction; the situa- 
tion is gratifying. This is the success of our country. But 
if the social trend continues to worsen, what will be the 
meaning of a successful economy? It will change its 
nature in one aspect, which in turn will lead to a change 
in the nature of the entire economy. If left unchecked, 
the country will become a place where robbery, theft, and 
bribery will run rampant.” Rectifying party style, 
enhancing clean government work, and waging a resolute 
struggle against corrupt phenomena were the important 
tasks the participants to the 14th CPC National Congress 
set forth for the entire party. It concerns the party's 
honor and prestige among the masses, it concerns polit- 
ical stability and economic development. It 1s necessary 
to vigorously advocate the spirit of carrying forward the 
hard struggle, of resolutely opposing mammonism, epi- 
cureanism, and the extreme form of individualism 
among all part. ‘em ers. It is necessary to have a clear 
recognition of ine portance of the issue of party style 
work and of the long term nature and arduousness of 
solving this problem; we must undertake great determi- 
nation and strive to bring out results. 


Speaking on the party's birthday, Comrade Jiang Zemin 
pointed out on the eve of | July that the general 
objectives of party building are to follow this theme 
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Closely and build the party into an even stronger leader- 
ship core directing socialist modernization; to strive to 
improve the party's leadership as well as its capacity asa 
ruling party; and to continue increasing the coherence of 
Party Organizations themselves as well as their appeal 
among the masses and the militancy in reform and 
construction. Comrade Jiang Zemin’s important talk has 
important guiding significance for strengthening and 
improving party leadership, for reinforcing and 
improving the party itself, and for improving party 
members’ quality. The entire party must conscientiously 
study the speech, understand it thoroughly. and imple- 
ment it earnestly. 


Making conscientious efforts to build a stronger party 1s 
the hope of proletanan revolutionaries of the older 
generation and an earnest request of the people. Lei us 
rally closely around the party Central Committce with 
Comrade Jiang Zemin as the core and work hard to make 
our great, glorious, and correct CPC even more magnif- 
icent, and to accomplish the cause of building socialism 
with Chinese characteristics. 


NPC Standing Committee Continues 2d Session 


Discusses 1992 Final Accounts 


OW 0107040293 Bevine XINHUA Domestic Service in 
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[Text] Beiying, 29 Jun (XINHUA}—The Second Session 
of the Standing Committee of the Eighth National Peo- 
ple’s Congress [NPC] broke into groups yesterday after- 
noon and this morning to discuss last year’s final state 
accounts. Deputies felt that financial problems were not 
only major economic problems but also major political 
problems. It 1s necessary to thoroughly analyze the cause, 
sum up experiences and lessons, and continue to solve 
difficulties that arise. 


During their deliberations, many deputies expressed 
their concern over the increasing financial deficit 
Deputy Wang Qidong said: It can be noted from last 
year’s final state accounts that the overall state economic 
Situation 1s grim because localities also incurred deficits 
in their accounts. This will lead to a string of adverse 
consequences if effective measures are not promptly 
adopted. He felt that to solve this problem, we should 
forge common understanding and implement strong 
legal means to ensure normal state economic operations: 
draw up a set of plans that are scientific and suited to the 
market economy, and strengthen our tasks 1n taxation to 
increase revenues and reduce spending 


Deputy Shen Xinsun felt that in last year’s budget 
implementation, a glaring 1ssue was the deficits incurred 
by localities, while a more critical problem was the 
weakening capability of the central financial authorities 
in macroeconomic regulation and control. This year’s 
Situation shows that localities have made no improve- 
ment in reducing their deficits. Therefore, this calls for 
the central authorities to strengthen their macroeco- 
nomic regulation and control on financial matters 
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Some deputies also expressed their opinions on the tax 
issue. Deputy Li Lun felt that an important cause for the 
adverse financial situation was the problem tn tax col- 
lecuon. The problem occurred mainly because the tax 
system 1s not sound, law enforcement 1s not strict. and 
personnel at the grass-roots level are not well versed on 
tax requirements. He proposed that the training of tax 
personnel be essentially strengthened. 


Regarding problems arising out of budget implementation, 
many deputies agreed that these should be solved through 
deepening reform. Deputy Qin Zhongda suggested that we 
Should strengthen macroeconomic regulation and control, 
halt extravagance and wastetulness. strengthen our tasks in 
tax collection, and uproot corruption. In economic work, we 
should realistically enforce the laws strictly and turn around 
the current economic situation once and for all. Some 
deputies also suggested that we should draw up a “budget 
law” as soon as possible to strengthen the supervision of 
financial work 


Zhou Nan on Hong Kong Organ 


OW 0107091293 Beying MAINHUL A in Enelish O8S2 
GMT 1 Jul 93 


[Text] Beying, July | (XINHUA}—The Preparatory 
Work Subcommitice of the Preparatory Committee of 
the Hong Kong Special Administrative Region, which ts 
to be set up here soon, is not and will not become the 
“second power center” in Hong Kong. a senior Chinese 
legislator said here today 


“It wall not affect the administrative management of 
Hong Kong by the British Hong Kong authorities before 
1997. said Zhou Nan, director of the Hong Kong 
branch of the XINHUA NEWS AGENCY and a 
member of the National People’s Congress (NPC) 
Standing Commitice 


Zhou made the remark at an ongoing plenary session of 
the NPC Standing Committee 


The main task of the organ 1s to make preparations tor 
the smooth transition of Hong Kong in 1997, when the 
region will revert to Chinese rule, according to Zhou 


“It 1s proper and necessary to set up the committee right 
now.”” he said 


Recently, more and more politicians and political orga- 
nizations in Hong Kong have voiced their opimion that 
the preparatory work organ be established as soon as 
possible to ensure the smooth operation of the special 
administrative region trom the tirst day its established, 
and the implementation of the principle of “one country, 
two systems and maintenance of Hong Kong's long- 
term prosperity and stability, Zhou said 


These Hong Kong figures and groups have also proposed 
that the preparatory work organ conduct research and 
put forward suggestions on how to bring the political 
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economic, legal, social, cultural and educational aspects 
of Hong Kong in line with the Basic Law that wil) govern 
the region. 


Politically, Zhou said, the preparatory work organ 
should study methods for establishing the first govern- 
ment and legislative council of the Hong Kong Special 
Administrative Region. 


The subcommittee should also make efforts to publicize 
the Basic Law and to examine the current laws of Hong 
Kong and the laws formulated after the Sino-British 
Joint Declaration was signed to determine whether any 
conflict with the Basic Law, he said. 


The subcommittee should put forward suggestions and 
Opinions on potential events that might strongly influ- 
ence the economic interests of the future administrative 
region beyond 1997, Zhou said. 


In this field, it should also protect the interests of people 
from all walks of life in Hong Kong, including those from 
the industrial and commercial sectors, as well as foreign 
investors. 


In the cultural, educational and social fields, the subcom- 
mittee should research concrete measures for the smooth 
transition. 


“The preparatory work organ should also study relevant 
matters concerning China’s resumption of sovereignty 
over Hong Kong, with the authorization of the NPC 
Standing Committee,” Zhou said. 


He further said that the preparatory work organ is 
distinct from the Sino-British Joint Liaison Group. 
“Neither can be replaced by the other,” he said. 


The ongoing Sino-British talks are focused on the 
arrangement of the 1994 and 1995 elections. Establish- 
ment of the preparatory work organ will not influence 
the talks, said Zhou, adding that the subcommittee 
includes people from all walks of life in Hong Kong and 
Is very representative. 


Members Discuss ‘Hot Issues’ 
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[Text] Beying, July | (XINHUA}—A dozen Chinese 
legislators have voiced their opinions in the past two 
days on a range of hot issues like agriculture, finance, 
Hong Kong and law enforcement. 


They are currently meeting in a plenary session of the 
Standing Committee of the National People’s Congress 
(NPC), China’s top legislature, in Beiying. 


Member Xu Qin said that there are two sharp contrasts 
in agriculture at present, namely, the rising of grain 
output and the lowering of income; and a large produc- 
tion potential and a smal! market. 
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“These two trends demonstrate that price hikes of pro- 
duction means and the lowering of prices for rural 
products are affecting the earnings of farmers,” the 
legislator said. 


He also pointed to the difficulty of selling rural products, 
the lack of funds in the sector, the inadequate input into 
agriculture and the heavy burdens on farmers. “All these 
have restrained continued rural development,” he said. 


Member Liu Shuinian attributed current financial diffi- 
culties to the inadequacy of centralization. “Centraliza- 
tion and discentralization are both reforms,” he said. 


“The proportion of revenues to the GNP should be 
increased,” he said. Liu called on the Ministry of 
Finance to adjust the tax rate according to the new 
Situation, straighten out taxation, and increase various 
types of taxes. 


Member Xia Jiayun voiced his opinions on the inspection of 
law enforecement. “If formulation is the precondition, 
enforcement will be the key point and supervision the 
guarantee. Without supervision, the formulation of laws will 
be meaningless and enforcement disoriented.” 


On punishing producers and sellers of shoddy and fake 
products, member Sun Tingfang said that although the 
government has done a lot in recent years to punish such 
crimes, abuse is still rampant because the degree of 
punishment 1s not heavy enough. 


“It 1s very necessary for the NPC Standing Committee to 
formulate additional regulations on punishing such 
crimes, which should be implemented as soon as possi- 
ble,” Sun said. 


Zhou Nan, director of the Hong Kong branch of the 
XINHUA NEWS AGENCY, voiced his opinions and 
suggestions on the establishment of the preparatory work 
subcommittee of the preparatory committee of the Hong 
Kong Special Administrative Region. 


Deng, Peng Zhen Writes Titles for Albums 
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[Report by correspondents Zhai Qiyun ($049 0796 6663) 
and Gao Liang (7559 9037): “Photo Albums on War of 
Liberation in North and Northeast China Published, 
Deng Xiaoping, Peng Zhen Write Titles” 


[Text] Large documentary albums of historical photos— 
“War of Liberation in North China” and “War of 
Liberation in Northeast China”—were published and 
distributed recently, the titles of the two albums were 
written by Comrades Deng Xiaoping and Peng Zhen, 
respectively. 


The two photo albums were edited by the Shanai- 
Chahar-Hebe: Arts Research Society and published by 
the Liaoning Arts Publishing House. They mainly 
include battlefield photos that vividly, authentically, and 
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concretely express the brilliant experience of the troops 
and the civilians in North and Northeast China in 
fighting the War of Liberation under the leadership of 
the CPC, and reproduce the impressive and magnificent 
historical scenes of the Liaoshen and Pingjin Campaigns. 


Central leading comrades and people in all walks of life 
cared about and attached importance to the publishing 
of the two photo albums. Marshal Nie Rongzhen, Mar- 
shal Xu Xianggian, Peng Zhen, Bo Yibo, Cheng Zihua, 
Xiao Ke, Liu Lantao, Geng Biao, Yang Dezhi, Yang 
Chengwu, and Wang Ping wrote words of praise for the 
album “War of Liberation in North China.” Chen Yun, 
Xiao Ke, Wu Xiuquan, and Hong Xuezhi wrote words of 
praise for the album “War of Liberation in Northeast 
China.” Xiao Ke, Wu Xiuquan, Liao Hansheng, and 
Yang Chengwu attended a forum on the publishing of 
the albums in Beying on 26 June. 


Scholars Show ‘Enthusiasm’ in Mao Zedong 
Studies 
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[Text] Changsha, June 29 (XINHUA)--Scholars at 
China’s universities and colleges displayed great enthu- 
siasm in their research on the thought and life of Mao 
Zedong, founder of New China. 


At a seminar on Mao’s 100th birthday which falls on 
December 26, scholars submitted more than 100 
research papers on their latest findings and conclusions 
about Mao and his thought. The subjects touched many 
new areas that few had previously examined. 


Over 150 scholars from C!isa’s 50 universities and 
colleges are attending the seminar being held in Chang- 
sha, capital of Mao’s native Hunan Province. 


The papers cover Mao's philosophy, his thinking on the 
economy, law, art and literature, history, news, foreign 
affairs, democracy, his style of writing, as well as his life. 
achievements, moral character and world outlook. 


The participants will discuss the significance of Mao's 
thought on China’s socialist contruction in the new 
circumstances and how to inherit and advance his ideas. 


Experts claim that the papers represent the highest level 
of research conducted on Mao in recent years. The 
papers will be complied and published later. 


Party School Adds Deng Theories to Curriculum 
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[By reporter Liu Siyang (0491 1835 2254)] 


[Text] Beijing, 29 Jun (XINHUA)}—In the course of its 
teaching reform, the CPC Central Committee's Party 
School has broken down the boundaries constrained by 
the “five old subjects” and paid attention to training 
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middle-level and senior cadres with theories on building 
socialism with Chinese characteristics, so as to raise the 
students’ conscientiousness to comprehensively imple- 
ment the party’s basic line. 


The party school is an important educational institution 
for training the party's senior and middle-level leading 
cadres, for cultivating key theoretical personnel, and for 
exploring and studying major theoretical issues. To 
adapt to the needs of circumstances in recent years, the 
party school has carried out reform focusing on its 
teaching curriculum. This reporter noticed from a lec- 
turing plan for the | 4th advanced-study class for cadres 
at the provincial and ministeria! level that the three- 
month curriculum consisted of three stages. With 18 
special topics and 30 books to read. during the 69-day 
first stage students will study theories on building 
socialism with Chinese characteristics. During the 10- 
day second stage, students will mainly engage in special 
discussions on building a socialist market economy and 
on strengthening party building. During the five-day 
third stage, students will write theses and brief ideolog- 
ical summaries. 


Adhering to Comrade Deng \1aoping’s requirement that 
“when studying Marxism and Leninism, we should be 
meticulous and practical,” the party school has reduced 
the amount of required reading on the works of Marx 
and Lenin and has increased the studies on Comrade 
Deng Xiaoping’s relevant works regarding building 
socialism with Chinese characteristics, and on the party 
Central Committee's important documents. It has been 
learned: The amount of required reading for the 
advanced-study class for cadres at the provincial and 
ministerial level in the first half-year of 1992 was 
700,000 characters, in the first half of 1993, it was 
reduced to 450,000 characters. The amount of required 
reading for the advanced-study class for cadres at the 
prefectural and departmental level in the first half of 
1992 was 860,000 characters, in the first half of 1993, a1 
was reduced to 600,000 characters 


To improve study efficiency, the party school has imple- 
mented a teaching method integrating “reading. 
thinking, discussion, and exchange of experiences.” It 
has also organized report meetings and forums on “sit- 
uations, national conditions, and policies” and has 
invited responsible persons from relevant departments 
of the CPC Central Committee and the State Council to 
lecture On mayor international and domestic issues of 
interest to the students. Since the beginning of last year. 
more than 40 similar forums have been held 


Through the study of theories on building socialism with 
Chinese characteristics, students have broadened their 
views and deepened their understanding of certain 
issues. The 48 students from the 19th advanced siudy 
class for cadres at the prefectural and departmental level 
have visited various localities across the country within 
a two week period, and have investigated and studied 
issues Concerning the socialist market economy's theo- 
retical foundation, enterprise property rights, market 
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systems, and tertiary industries. As a result, the students 
have written a book on the result of their research 
entitled, The Chinese People’s Choice, which has 
attracted society's attention. 


‘Pen Talk’ on Studying Deng Theory, Part Three 
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[Pen Talk on Arming the Whole Party With Comrade 
Deng Xiaoping’s Theory of Building Socialism With 
Chinese Characteristics” by Qin Wen (4440 2429); con- 
tributed by the Shaanxi Provincial CPC Committee: 
“On the Basic Tasks of Socialism—Third of Series of 
Articles on Studying Comrade Deng Xiaoping’s Theory 
of Building Socialism With Chinese Characteristics”: 
Part Two was published in the § June China DAILY 
REPORT, pages | 3-17] 


[Text] Comrade Deng Xiaoping’s exposition of the basic 
duty of socialism is one of the core contents of the theory 
of building socialism with Chinese characteristics. Not 
only has it deepened the understanding of the essence of 
socialism, but it also further clarified the orientation of 
socialist practice, it is an innovative development of 
Marxism-Leninism-Mao Zedong Thought. 


The Basic Duty of Socialism Is To Liberate and 
Develop Productive Forces 


The basic duty of socialism is determined by the essence 
of socialism. Comrade Deng Xiaoping pointed out: “The 
essence of socialism is to liberate and develop productive 
forces, eliminate exploitation, remove polarization, and 
eventually achieve common affluence.” Its core 1s liber- 
ation and development of productive forces. The 
socialist economic foundation and the development of 
various aspects of superstructure are determined, 
directly or indirectly, by the condition of development of 
productive forces. The basic purposes of socialism, the 
elimination of exploitation, the removal of polarization, 
and the effort eventually to achieve common affluence 
must have highly developed productive forces as a 
material base and basic precondition. The socialist 
system 1s superior to the capitalist system because its 
productive forces can develop more rapidly and highly 
than those in capitalism. Therefore, the basic duty of 
socialism can only be the liberation and development of 
productive forces. The so-called liberation of productive 
forces means not only the need to abolish backward 
production relations and their corresponding superstruc- 
ture, which seriously hindered the development of pro- 
ductive forces and which existed in the old society, and 
to establish new production relations and their corre- 
sponding superstructure, which suit the development of 
productive forces, but also the need to completely change 
the economic system that hinders the development of 
productive forces, so as to promote their development. 
Only by highly developing productive forces to promote 
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thoroug progress in socialist material and spiritual 
civilizaticas can we lay a real foundation for transiting to 
communism in the future. 


Before the Third Plenary Session of the I!lth CPC 
Central Committee, our understanding of socialism was 
not totally sober, and one major shortcoming was that we 
understood the essence of socialism simplistically from 
the angle of production relations, put undue emphasis on 
socialist revolution of production relations and super- 
structure and its reaction on the economic base, and 
ignored the development of social productive forces. 
During the Great Cultural Revolution we became 
extreme, and social productive forces were seriously 
undermined, the national economy came to the brink of 
collapse, and the broad masses of people never cast off 
their poor material and cultural conditions. At the end of 
1978, the Third Plenary Session of the | Ith CPC Central 
Committee was convened. Comrade Deng Xiaoping 
calmly analyzed China's actual conditions, summed up 
experience, and pointed out to the whole party in an 
enlightening and awakening manner: “Socialism must 
eliminate poverty; poverty 1s not socialism,” and “Marx- 
ism attaches the greatest importance to the development 
of productive forces.” He led the whole party to shift the 
center of work decisively over to socialist modernization 
construction. Thereafter, on various occasions, he 
repeatedly talked about the importance of developing 
productive forces, and clearly fixed the development of 
productive forces as the basic duty of socialism. This 
completely brought order out of chaos and pointed out 
the direction for socialist construction. 


In the history of the international communist move- 
ment, classical Marxist writers all pointed out that 
socialism must develop productive forces vigorously and 
must increase the total volume of productive forces, but 
they never clearly pointed out that the basic duty of 
socialism ts to liberate and develop productive forces. In 
considering the phenomenon that the countries prac- 
ticing the socialist system in the contemporary world are 
all economically and culturally backward, and in light of 
the objective need first and urgently to cast off poverty 
among these countries, and in view of the grim situation 
of strong challenges from capitalism, Comrade Deng 
Xiaoping raised the proposition that the basic duty of 
socialism 1s to liberate and develop productive forces. 
and this is the ultimate answer to important topic of how 
we can uphold, consolidate, and develop socialism, and 
eventually beat capitalism. It 1s an mevitable trend of 
historical development that socialism will replace capi- 
talism, but only when socialism can create a higher rate 
of productivity than capitalism can it eventually beat 
capitalism. Therefore, all comrades who really care 
about the future and fate of the socialist motherland 
should take an active part in economic development, 
enhance the country’s comprehensive national strength, 
and diligently promote development of productive 
forces. 
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Comrade Deng Xiaoping’s scientific conclusion, that the 
basic duty of socialism is to liberate and develop pro- 
ductive forces, is an important contribution to the theory 
of historical materialism. In understanding the essence 
of socialism, he introduced for the first time the domain 
of productive forces, clearly explained the essence of 
socialism from the angle of the dialectical unity and the 
movement of productive forces and production rela- 
tions, and revealed that in the movement of contradic- 
tions between productive forces and production rela- 
tions in a socialist society, it is liberation and 
development of productive forces which plays a domi- 
nant and determining role. This corrected the prejudice 
in our understanding of the essence of socialism in the 
past, and eliminated the things that were attached to the 
essence of socialism in the past, but did not belong to its 
essence. In a scientific manner, it answered the question 
of “what is socialism,” and provided us with a scientific 
way of thinking so as to understand the essence of 
socialism and the basic principle we should observe in 
defining the essence of socialism, and it became the 
ideological and theoretical foundation for upholding the 
party's basic line and unswervingly upholding the central 
task of economic construction. 


It Is Necessary To Uphold the Central Task of 
Economic Construction 


The basic duty of socialism is to liberate and develop 
productive forces, but whether we can fulfill it depends 
on the judgment of the main contradiction in the current 
phase of society and the fixing of the central duty 
corresponding to it. In a certain period of time after the 
nation’s founding, the upgrading of the level of produc- 
tive forces in our country was slow. The reason was not 
that subjectively we did not want to develop productive 
forces, but because, in light of the many complicated 
contradictions, or as a result of the misjudgment of the 
main contradiction, or because we failed to always grasp 
the main contradiction, we deviated when fixing the 
central duty, and this affected the development of pro- 
ductive forces. In view of this painful! lesson, Comrade 
Xiaoping clearly pointed out: “The level of development 
of our productive forces is very low, and far from being 
able to meet the needs of the people and the country. 
This is the main contradiction facing us at this time, and 
solving this main contradiction is our cemtral duty.” This 
idea laid an ideological and methodologicai foundation 
for fixing the basic line of “one center, two bas.c points” 
for the initial stage of socialism by the 13’h party 
congress. Concerning this basic line, which has a wearing 
on the overall situation and guides and determine: it, 
Comrade Xiaoping repeatedly stressed early last year 
when he toured the south that “it must be kept for 100 
years, and not shaken” because “‘not upholding 
socialism, not carrying out reform and opening up, not 
developing the economy, and not improving the people's 
livelihood can be only a blind alley.” To unswervingly 
uphold the party’s basic line, the crucial point is to 
unswervingly uphold the central task of economic con- 
struction. The economy is the basis of society, and only 
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when we view economic construction as the central task 
and concentrate our energy on developing productive 
forces can society have a strong material base, and there 
be reliable guarantee for affluence for the people, pros- 
perous educational and scientific and cultural undertak- 
ings, and consolidation and development of people's 
democratic dictatorship. 


Our country built the socialist system on the basis of a 
semicolonial and semifeudal society, and on poverty and 
blankness. Our country’s basic conditions are a large 
population, weak foundation, unbalanced development 
in various regions, and low per capita gross national 
product compared with the world. Only by upholding the 
central task of economic construction and concentrating 
energy on the development of social productive forces 
can the people's wish to get rich become a reality. The 
basic feature of the contemporary world is the coexist- 
ence and competition of two social systems. Some of our 
neighboring countries already have experienced an eco- 
nomic takeoff in recent years. If we fail to ensure that our 
productive forces’ level of development can be higher 
and faster than capitalism's, that our comprehensive 
national strength can be greater, and that the material 
and cultural standards of living among the masses can 
have a greater improvement, then in competition the 
people will have doubts about the superiority of 
socialism and even their faith can be shaken. Some 
socialist countries have experienced “rapid changes.” 
and there are many reasons, but poor economic manage- 
ment can be viewed as an important reason. We are 
adhering to the socialist road amid acute contradictions 
and in a very complicated international environment. If 
we do not expedite the development of productive forces 
and if our country is always poor, then socialism cannot 
be upheld and developed. A boat sailing against the 
current must forge ahead or it will be driven back; the 
only tenable motive is development. 


To uphold the central task of economic construction, the 
crucial point is to “uphold.” How should we “uphold” 
it? The first thing is to correctly understand and handle 
the relations between politics and the economy. The 
economy is the base for politics, and politics is the 
concentrated manifestation of the economy. In different 
periods of revolution and construction, owing to dif- 
ferent contents of the main contradictions, the ways of 
uniting politics with the economy were different. In the 
revolutionary period of seizing political power, owing to 
the fact that the corrupt and declining class protected the 
backward production relations that hindered the devel- 
opment of productive forces, the political duty was to 
use class struggle as a means to liberate productive 
forces. In the period of construction, owing to the fact 
that the main contradiction is not reflected in the area of 
class confrontation, politics and the economy are 
directly united, and economic development and the 
improvement of people's livelihood become the main 
content of politics. After crushing the “gang of four.” 
Comrade Xiaoping, with his unique theoretical courage 
and spirit of seeking truth from facts, innovatively linked 
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economic construction closely to the party's political 
line, concluded that “socialist modernization construc- 
tion is Our greatest political issue in this time,” and 
repeatedly stressed that we should resolutely oppose 
empty talk on politics, which deviates from China's 
actual conditions, and empty talk on Marxism. He 
decided that the highest principle of socialist politics is 
vigorous development of productive forces. This enabled 
the party’s basic line to strike root in the truth of 
historical materialism, in the objective rule of develop- 
ment of the society, and in the basic interest of the 
masses of people. 


To take economic construction as the central task “from 
the beginning to the end,” the crucial point is to under- 
stand and handle correctly the dialectical relations 
between the main and secondary contradictions in a 
complicated situation whereby many kinds of interna- 
tional and domestic conflicts mingle. Owing to the 
influence of hostile international and domestic forces, 
class struggle will continue to exist for a long time in 
certain domains, and may even intensify under certain 
conditions; in the complicated environments at home 
and abroad, some unpredictable incident may occur 
suddenly at any time. If we lack a sober understanding of 
this, then when faced with various kinds of sudden 
incidents, we might change our understanding of the 
main contradiction, and thus deviate, or even go in the 
direction opposite from the central task of economic 
construction. In the 1950’s, precisely because of a series 
of rather acute political storms that arose in the interna- 
tional and domestic arenas, we made an erroneous 
estimate of the situation, changed our judgment of the 
main contradiction, and abandoned the central task of 
economic construction. At the end of the 1980's, 
although great changes took place at home and abroad, 
the CPC Central Committee was not interrupted, but 
dealt with those major problems steadily and decisively 
on the one hand, and made a calm and correct estimate 
of the situation on the other; it continued firmly and 
unswervingly to uphold the central task of economic 
construction and the policy of reform and opening up, 
and to stress a greater pace. Comrade Xiaoping repeat- 
edly said on many occasions that now we must make up 
our minds always to grasp economic construction firmly, 
except when there is a large-scale war. This thinking 
provides us with a scientific principle of methodology for 
handling the main and secondary contradictions and 
maintaining a sober mind. Only by so doing can we stand 
firmly, sustain pressure, and realize the already fixed 
strategic goal of development. 


To uphold the central task of economic construction and 
expedite development of productive forces, the crucial 
point is to rely on science and technology. In essence, the 
economic strength competition in the contemporary 
world is a competition in terms of science and tech- 
nology. In light of this, Comrade Xiaoping innovatively 
concluded that “science and technology are the primary 
productive forces.” He repeatedly stressed that “the 
crucial point of the four modernizations is scientific and 
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technological modernization,” and that we must respect 
science and pay adequate attention to the role of intel- 
lectuals in economic construction and social develop- 
ment. Knowledge and talent are the most precious trea- 
sures among all kinds of treasures, and the most 
important capital among all kinds of capital. “It is 
difficult to have talent.” Whether we can utilize modern 
science and technology effectively to develop the 
economy depends on the quality of workers. In the final 
analysis, the building of socialist modernization relies on 
workers who have socialist awareness, modern scientific 
and cultural knowledge, and good work skills and tech- 
niques. Therefore, basically speaking, the development 
of social productive forces, the promotion of scientific 
and technological progress, the upgrading of produc- 
tivity, and even the realization of the strategic goal of 
overall socialist modernization, all depend on improve- 
ment of the quality of the whole nation, and especially of 
"workers. To develop science and technology, and to 
improve the quality of workers, we rely mainly on 
education. Education is the basic way to improve the 
ideological, moral, and cultural standards of the whole 
nation. Leaders at various levels must overcome short- 
sighted behavior, put education in a strategic position 
for priority development, and change as soon as possible 
the situation whereby the level of educational develop- 
ment in our country is far from meeting the need of 
modernization construction. 


The “Three Conducives™ Are the Criteria for Judging 
All Work: Right or Wrong, Gains or Losses 


The basic duty of socialism is the liberation and devel- 
opment of productive forces, and this determines that 
one criterion for judging all our work—right or wrong, 
gains or losses—is to see whether the work is conducive 
to the development of social productive forces. Since the 
Third Plenary Session of the 1 ith CPC Central Com- 
mittee, although the correctness of our party's main 
policy of reform and opening up has been proved by the 
practice of liberating and developing social productive 
forces, owing to the influence of long-existing “leftist” 
thinking and ossified socialist points of view, whenever 
the reform and opening up began to develop deeply, 
some people would raise various kinds of worries about 
our work, or even condemn it. In light of this, Comrade 
Xiaoping clearly proposed that concerning the “judg- 
ment criteria, we mainly should see whether work 1s 
conducive to developing productive forces in a socialist 
society, whether it is conducive to enhancing the com- 
prehensive national strength of a socialist country and 
whether it is conducive to improving the people's stan- 
dard of living.” 


The “three conducives” proposed by Comrade Xiaoping 
are affirmation, perfection, and further development of 
the productive forces criteria raised at the 13th party 
congress. First, not only have they fully affirmed the 
productive forces criterion and put into the first position 
work conducive to developing the productive forces of a 
socialist society, but they also put enhancing the com- 
prehensive national strength of a socialist country into 
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an important position. In the contemporary world, inter- 
national competition, in the final analysis, is a competi- 
tion in terms of comprehensive national strength. 
Viewing work conducive to enhancing the comprehen- 
sive national strength of a socialist country as an impor- 
tant content of examination criterion has reflected the 
content of the day on the one hand, and on the other 
hand, has enabled our reform and opening up and our 
modernization construction to have a clear direction. In 
addition, Comrade Xiaoping asked whether work is 
conducive to improving people’s standard of living and 
viewed the question as another important content of the 
productive forces criteria, and this embodied not only 
the essence of socialism and its basic economic rule, but 
also that the main body of productive forces is the 
people, as well as embodying the principle of historical 
materialism which holds that the people are the masters 
in a socialist society. It is a comprehensive reflection of 
the unity of motive and the result of work by the 
governing CPC members in serving the people and 
seeking the people's interests. Practice indicates that our 
party's reform and opening up policy can strike root 
deeply in the people’s hearts because it points out a way 
to build a strong country and bring affluence to the 
people. The actual benefits the people have obtained 
over the past 10 years or so have exceeded greatly those 
of the previous several decades. Our party has always 
wiewed whether work ts in accordance with the people's 
interest and whether work can win the support of the 
broad masses of people as a criterion for judging whether 
the party's policy is right or wrong. Therefore, Comrade 
Xiaoping stressed: “I believe that a thing that is in 
accordance with the basic interest of the greatest 
majority of people, and is supported by the broad masses 
of people, will succeed no matter how many difficulties 
exist on the road ahead.” Thus, the “three conducives” 
criteria organically combines the productive forces cri- 
terion, the practice criterion, and the people's viewpoint, 
establishing the correct socialist values for us. 


The “three conducives” are the important ideological 
weapon for further emancipating the mind and changing 
our way of thinking. When building socialist undertak- 
ings with Chinese characteristics, we will always be 
interrupted by various trends of thought, like “leftism” 
and rightism. Neither “leftism” nor rightism is condu- 
cive to developing productive forces or to socialist 
undertakings, nor in accordance with the people's inter- 
ests. Therefore, regardless of whether we are guarding 
against rightism or preventing “leftism,”” we must use the 
“three conducives” as an ideological weapon, and let it 
become the criteria for reference when people emanci- 
pate the mind and change their way of thinking. So long 
as we can adhere to the “three conducives” criteria, we 
can organically combine the socialist orientation of 
various tasks with concrete work and actual results, and 
we can ensure a healthy development of the undertaking 
to build socialism with Chinese characteristics. 


The “three conducives” are the criteria for assessing all 
work: right or wrong, gains or losses. Basically speaking, 
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economic, political, military, legal, ideological, cultural, 
and diplomatic work all should use the “three condu- 
cives” as criteria for assessing whether that work is right 
or wrong, a gain or a loss, a success or a failure. 
Economic work should develop social productive forces 
resolutely, enhance comprehensive national strength 
continuously, and improve people’s material and cul- 
tural lives ceaselessly; ideological and political work 
should obey and serve the central task of economic 
construction voluntarily, and should provide a strong 
spiritual motive force and a good ideological and public 
opinion environment for development of productive 
forces; military work should take modernization con- 
struction as the core, increase national defense strength 
without ceasing, and provide staunch and forceful sup- 
port for reform and opening up and for economic 
construction; legal work should expedite economic legis- 
lation, and should provide legal guarantee for socialist 
economic construction and reform and opening up; and 
diplomatic work should create a good international 
environment for our country’s economic construction. 


Report on Song Ping Article on Socialism 


OW 2906063293 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 28 Jun 93 


[Report from the “National News Hookup” program] 


[Text] Comrade Song Ping published a special commen- 
tary in this year’s seventh issue of the DANGJIAN 
YANJIU [RESEARCH ON PARTY BUILDING] mag- 
azine, sponsored by the CPC Central Committee Orga- 
nization Department. Its title 1s “Socialism with Chinese 
Characteristics and the CPC.” 


The article points out: To build socialism with Chinese 
characteristics, we must uphold the Communist Party's 
leadership; arm the whole party with Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics; steadfastly uphold the party character as 
vanguards of the working class; and strengthen our 
efforts for self-development. 


The article points out: While conducting political and 
economic activities, we must uphold and persistently 
implement various policy decisions made by the CPC 
Central Committee collective leadership with Comrade 
Jiang Zemin as the core, and safeguard the solemnity of 
the party's discipline and policies. 


Propaganda Department Holds Press Seminar 


HK 3006 144593 Beijing RENMIN RIBAO in Chinese 
3 Jun 93 p4 


[“Dispatch” by reporter Zhou Qing (0719 1987): “Bet- 
jing Press Circles Hold Seminar on “Weekend Supple- 
ments’”] 


[Text] Being, 2 Jun (RENMIN RIBAO)}—Today, the 
CPC's Propaganda Department and the State Press and 
Publications Administration invited people in charge of 
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the “weekend supplements” of 10 newspapers to a 
seminar on exchanging experiences in running “weekend 
supplements.” 


Xu Weicheng, deputy chief of the Propaganda Depart- 
ment, and Song Muwen, director of the State Press and 
Publications Administration, said in their speeches that, 
following the improvement of the people’s standard of 
living and the establishment of the socialist market 
economic structure, a change has taken place among 
readers who demand more information from their news- 
papers. Apart from having more news readers on the 
ordinary pages, the purpose of running “weekend sup- 
plementary pages” is to attract and rally readers around 
the party and the government and to guide them in 
carrying out all kinds of work for the central task of 
economic construction. Newspapers should enter fami- 
lies by means of their good quality so that individuals 
will gradually subscribe to them. In this way, there will 
be competition. 


Editorial on Spiritual Civilization Building 
HK2806082093 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 25 Jun 93 p I 


{Editorial: “On Placing Emphasis on Building in Terms 
of Spiritual Civilization’’] 


[Text] While devoting major efforts to developing the 
socialist market economy, we must energetically 
strengthen the building of the socialist spiritual civiliza- 
tion. We must attach equal importance to the building of 
material and spiritual civilizations. This is a guiding 
principle that must be upheld in building socialism with 
Chinese characteristics. In practical work, great stress 
must be placed on coordinating the two. 


To attach real importance to spiritual civilization in our 
work, we must place emphasis on the two Chinese 
characters that mean “building.” Placing emphasis on 
building is the important guiding thought on the building 
of a socialist spiritual civilization. The “‘Resolution of 
the CPC Central Committee on the Guiding Principles 
for Building Socialist Civilization,” which was adopted 
at the Sixth Session of the 12th CPC Central Committee 
in September 1986, advanced the guiding thought that 
‘“‘we should always keep construction in the forefront of 
our thoughts” for developing socialist spiritual civiliza- 
tion, and clearly defined the strategic importance, fun- 
damental tasks, guiding principles, and various policies 
and requirements for building socialist spiritual civiliza- 
tion. In his report to the 14th CPC National Congress in 
October last year, Comrade Jiang Zemin further 
advanced the principle that “in terms of spiritual civili- 
zation, emphasis should be placed on building” and 
expounded the specific measures to be taken by all fronts 
of endeavor in implementing the principle. So long as we 
act firmly and conscientiously in accordance with this 
strategic thinking, we will be able to promote effectively 
the building of socialist spiritual civiliz?*ion. 
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By placing emphasis on building in terms of spiritual 
civilization, we mean not adopting the previous method 
of launching movements and mass criticisms, and not 
conducting pointless debates. In building spiritual civi- 
lization the basic task is to train new people who have 
lofty ideals, moral integrity, education, and a sense of 
discipline, and to raise the ideological and ethical stan- 
dards of the whole nation, as well as its educational and 
scientific levels. This calls for long-term, patient, and 
meticulous work that exerts an imperceptible influence. 
The method of launching movements and mass criti- 
cisms is apt to confuse the two types of contradictions, 
which are totally different in nature, and is of no help in 
enhancing people’s thinking and understanding. Con- 
ducting pointless debates will cause us to waste our 
precious time and energy, and to miss the golden oppor- 
tunity for development, and is also apt to hurt the party’s 
solidarity and unity and to make us deviate from the 
center of economic construction. Thus, it can be said 
that the idea of placing emphasis on building is a 
scientific conclusion drawn on the basis of summing up 
historical experience since the Third Plenary Session of 
the 11th CPC Central Committee. 


In terms of spiritual civilization, placing emphasis on 
building means making construction the foundation for, 
and “building” the starting point and end results of all 
our work. In building socialism, we are striving to 
replace poverty with prosperity, ignorance with civiliza- 
tion, and to create a healthy, scientific, and civilized 
lifestyle. For this, we must energetically develop educa- 
tion, science, and culture; vigorously carry out the work 
well in newspapers, publication, broadcasting, and tele- 
vision undertakings; extensively conduct mass activities 
to build spiritual civilization, occupy the ideological and 
cultural fronts with correct ideals, beliefs, outlook on 
life, and values as well as with outstanding ideological 
and cultural achievements and the forms loved by the 
broad masses of people; enrich people's spiritual life; and 
influence their emotions and senses. Only when we 
achieve good results in the aspect of building can we 
really do a good job in spiritual civilization. 


To place emphasis on building, first we must do a good 
job in ideological and theoretical development, unify our 
thinking, guide our action, continue to emancipate our 
minds, upgrade our concepts, change the planned eco- 
nomic concept into a socialist market economic concept 
with Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, continue to make 
creative explorations in the theory and practice of 
socialist construction, further study new developments, 
and solve new problems with the Marxist stance, view- 
point, and method. We must conduct education in a 
great pioneering spirit, patriotism, collectivism, and 
socialist ideas among the vast numbers of cadres, people, 
and youngsters so as to enhance their national self- 
esteem, self- confidence, and self-strengthening spirit, 
and resist the corrosion of decadent ideas, including 
money worship. This is the main theme of the building 
of socialist spiritual civilization. 
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To place emphasis on building, we also must strengthen 
the building of the legal system and ethical development 
in the contingent of cadres and broad masses of people. 
A socialist market economy calls for an environment of 
fair competition, a good markei order, lofty professional! 
ethics, and safe and reliable social guarantees. Neverthe- 
less, in the present period, when the economic structure 
is underdoing a change because of unsound laws and 
regulations, a weak supervision mechanism, and the 
influence of egotism and money worship, the sense of 
responsibility for society and of social ethics of some 
people is becoming blunted, and these people even have 
disrupted social order and corrupted social values. 
Therefore, it has become a top priority task to strengthen 
the building of the legal system and the development of 
professional and social ethics, to standardize people’s 
conduct with laws and morality, to develop good social 
values, and to create a sound social environment for 
socialist modernization and reform and for openiug up 
to the outside world. This is the organic part of the idea 
of placing emphasis on building. 


To emphasize building. we must firmly grasp deepening 
reform, the key of our current endeavors. In our cultural, 
publicity, and ideological fronts, there 1s an abundance 
of capable people with relatively high cultural qualities. 
This ts a contingent equal to the most formidable tasks. 
The drawbacks in the management structure and the 
operational mechanism, however, are hampering people 
from fully displaying their wisdom and intelligence. The 
relevant departments and units on the cultural, pub- 
licity, and ideological fronts must carry on reform 
actively, harmonize relations, and bring the enthusiasm 
of cadres and intellectuals into full play. 


lo emphasize building, we also must do a good job in the 
building of undertakings such as science, culture, health, 
and physical culture; the building of publicity and ideo- 
logical work; and the building of the entire contingent of 
personnel doing spiritual civilization work. All this must 
be carried out in a planned and gradual way. 


In terms of spiritual civilization, to emphasize building 
we must do solid work and turn what we have written 
and stated into solid actions. Leading cadres at all levels 
must deepen their understanding of the idea of placing 
emphasis on building in terms of spiritual civilization 
and must strengthen leadership in this regard. Party and 
government organs at various levels must set a clear 
objective of “placing emphasis on building,” draw up 
workable specific plans in light of the actual conditions 
of the specific localities and units, and do several solid 
tasks every year. As the economy develops, they must 
increase input in this regard constantly through various 
channels, conscientiously implement the party and gov- 
ernment policies and regulations in support of the devel- 
opment of the building of spiritual civilization, and 
provide a material guarantee for the building of spiritual 
civilization. According to the necessity and possibilities, 
they must place great stress on carrying forward the 
building of socialist spiritual civilization using modern 
means. They must go down to the grass- roots units and 
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go into the midst of the common people, sum up 
experience and lessons, conscientiously solve difficult 
problems, and make breakthroughs from particular 
points to an entire area while improving their work style. 
They also must make bold explorations for new organi- 
zational forms, modes of activity, and work means, and 
must carry out their work creatively. 


We are convinced that so long as we uphold Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics and the party’s basic line, strive to 
inherit and develop the fine ideological and cultural 
traditions of the Chinese nation, boldly assimilate and be 
good at assimilating all outstanding achievements of 
civilization created by all countries in the world, and 
apply them creatively in the practice of reform and 
construction, we surely will be able to provide a powerful 
spiritual motive force and intellectual support to eco- 
nomic construction and to reform and opening up, as 
well, and make contributions to training generation after 
generation of new people who have lofty ideals, moral 
integrity, education, and a sense of discipline. 


Commentary on Deepening Reform 


Part Five 
HK3006153593 Beiine RENMIN RIBAO in Chinese 
14 Jun 93 pp |, 2 


[By staff reporter Li Jianxing (2621 1696 5281): “Vigor- 
ously Push Forward Reform of Financial and Taxation 
System—Fifth of a Series of Commentaries on Deep- 
ening Reform’, Part Four was published in the 21 June 
China DAILY REPORT, pages 45-47] 


[Text] Although the grounds and bases of the govern- 
ment’s economic behavior are multifaceted, finance and 
taxation are indispensable. For the government to exer- 
cise Macroeconomic regulation and control, the levers of 
finance and taxation are inseparable. Reform of the 
financial and taxation systems has become one of the key 
links in the drive to push forward vigorously China's 
entire economic restructuring for a period of time to 
come. 


Reform of the Financial and Taxation Systems Has 
Taken Big Steps 


Since 1980, China’s reform of the financial and taxation 
systems has undergone four stages. 


From 1980 to 1984, China’s financial structure moved 
from a structure under which income and expenditure 
were mainly put under unified state control to a system 
of dividing revenue and expenditure between central and 
local governments and holding each responsible for 
balancing their budgets. This was characterized by a 
division of central and local financial revenue and 
expenditure, a fixed contracting base figure for revenue 
and expenditure, and a clear responsibility tor each 
apportioning its revenue and expenditure and striving 
for balance in their budgets. 
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Since 1985, China practiced a financial structure under 
which “categories of taxes are divided and revenue and 
expenditure are appraised and fixed between central and 
local governments, with each being responsible for their 
budgets.” The main content was that state financial 
revenues were divided into the fixed revenue of central 
financial departments, the fixed revenue of local finan- 
cial departments, and revenue commonly shared by 
central and local financial departments; the expenditure 
base figure was decided by the amount of revenue 
retained by local authorities (that 1s, the financial 
resources in the hands of local authorities) and they 
could spend what they retained. The total amount of 
fixed local financial revenue and revenue commonly 
shared by the central and local financial departments 
was linked with the expenditure of local authorities, and 
a sharing scheme for the total amount was introduced 
with a fixed sharing ratio. 


In 1988, after the approval of the State Council, the 
financial structure was further improved. The improved 
local financial structure has six forms: 1) the system of 
contracting responsibility for progressively increased 
revenues, 2) sharing total revenue; 3) sharing total rev- 
enue plus sharing increased revenue, 4) the system of 
contracting responsibility for progressively increased 
revenue to be handed over to the s ate; 5) the system of 
turning over a fixed amount of revenue to the state; and 
6) the system of giving a fixed amount of subsidies. 


In 1992, after getting the approval of the State Council, 
experiments were conducted in introducing a “tax 
sharing system” in reform of the financial structure in 
Tianjin, Liaoning (including Shenyang and Dalian), Zhe- 
jlang (not including Ningbo City), Qingdao, Wuhan, 
Chongqing, and Xinjiang. 


In taxation system reform, which was carried out syn- 
chronously with retorm of the financial structure since 
the early 1980's, we have established a foreign-related 
taxation system and an income tax system for enterprises 
of various types, including state-owned enterprises, 
reforming the turnover tax system, and introducing a 
value-added tax, thus initially completing the transfor- 
mation from a unitary taxation system to a compound 
tax system characterized by multiple layers and catego- 
ries of taxes, with turnover tax and income tax as the 
main body supplemented with other taxes. 


In the last 10 years or so, our country has made big 
strides in reform of the financial structure. Nevertheless, 
the fundamental framework was established according to 
the guiding thought of “combining the planned economy 
with regulation by market mechanisms.” In terms of the 
objective requirements of developing a socialist market 
economy, the contradiction of the current financial 
structure being imperfect and irrational remains quite 
pronounced. In terms of the taxation system, the main 
manifestations are as follows: 


The taxation structure 1s irrational. Enterprise income 
tax 1s introduced in accordance with different nature of 
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ownership. The coexistence of income tax on foreign 
invested enterprises and foreign enterprises and income 
tax on State-owned enterprises, collective enterprises, 
and private enterprises makes it very difficult for enter- 
prises to meet the requirements of getting involved in the 
market and fair competition and changing the way they 
operate. The coordination and application of various 
items of taxation in the turnover tax 1s irrational, and 
product tax rates are mostly incongruous with the 
present situation in which most prices have been liber- 
alized. Local taxes are too fragmentary and have not yet 
formed a system. The limited scale of local tax revenue is 
detrimental to the implementation of the tax sharing 
system. 


Burdens on large and medium-sized state-owned enter- 
prises, which have to pay income tax and hand after-tax 
profits over to the state, are rather heavy. At the same 
time, there is the problem of the nominal tax rate being 
high but the actual burden of taxation being light. 


The scope and degree of taxation regulation and control 
are not in line with the situation in which the distribu- 
tion of national income has changed and the means of 
production have all come onto the market. Therefore, 11 
IS Necessary to introduce a limited number of new items 
of taxation while abolishing the redundant categories of 
taxes which 1s already not in keeping with the principles 
of the market economy 


The Separation of Tax and Profit and the Tax Sharing 
System Is the Orientation 


Through 10 years of so of explorations, people have 
come to realize that the separation of taxes and profits 
and the tax sharing system 1s the orientation of China’s 
financial structural reform. 


“The separation of tax and profit, after-tax loan pay- 
ments, and after-tax profit sharing” refer to the fact that 
state-owned enterprises should pay an income tax to the 
state on their profits according to the provisions of the 
tax law, and their after-tax profits, which depend on 
their specific conditions, are then distributed between 
the state and the enterprise by adopting multiple con- 
tracting forms. The enterprises repay loans invested in 
fixed assets by using the funds they have retained. 


In recent years, reform experiments in the separation of 
taxes and profits have progressed smoothly throughout 
the country. By the end of 1992, experiments had been 
conducted in 34 provinces, autonomous regions, and 
municipalities directly under the central government, in 
cities enjoying provincial status within the state plan and 
20 central departments, involving some 2,500 enter- 
prises (including 700 large and medium-sized state- 
owned enterprises or so) approved by the Ministry of 
Finance; and in 15 provinces and autonomous regions. 


The main contents of the financial structure under the 
tax sharing system are that financial revenues are 
divided into fixed revenues for central financial depart- 
ments, fixed revenues for local financial departments, 
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and revenues commonly shared by central and local 
financial departments, and the various financial expen- 
ditures are divided into expenditure by central financial 
departments expenditure by local financial departments, 
and special expenditure controlled by the central finan- 
cial departments. 


Beginning in 1992, nine areas conducting experiments in 
practicing the tax sharing system implemented their 
specific plans at the prefectural, city, and county levels in 
the light of their own actual conditions. From the prac- 
tice of the first year, the financial situation of the areas 
experimenting with this system was fine on the whole. 


Priorities for Reform of the Financial and Taxation 
Systems in the Near Future 


In accordance with the requirements of gradually estab- 
lishing a financial and taxation system commensurate 
with the development of the socialist market economy, 
during the last three years of the Eighth Five-Year Plan, 
priorities for the reform of the financial and taxation 
structure are as follows: 


Continue to expand experiments in “the separation of 
taxes and profits” and gradually harmonize and stan- 
dardize distribution relations between the state and the 
enterprises. 


Experiment in the tax sharing system and gradually 
harmonize the distribution relations between central and 
local authorities. 


Improve the compound budget system and carry forward 
the formulation of provincial-level compound budgets 
on the basis of improving the formulation of the state 
compound budget and central-level compound budgets. 


Reform and improve the taxation system 1n line with the 
principle of unified tax management, fair taxation bur- 
dens, and simplified taxation. 1) It is necessary to 
gradually establish a turnover tax system under which 
value-added taxes, product taxes, and business taxes 
coexist side by side; 2) it is necessary to gradually unify 
the income tax rates of domestically funded enterprises 
under different systems of ownership and of domesti- 
cally funded and foreign-funded enterprises, 3) it is 
necessary to merge the current regulatory tax on the 
individual income of Chinese residents, income tax of 
individual industrial and commercial businesses in the 
urban and rural areas, and the individual income tax of 
foreigners into a unified individual income tax; 4) it 1s 
necessary to expand the scope of taxes on resources and 
improve tax collection methods; and 5) a unified real 
estate tax and taxes on the use of autos and ships will be 
introduced. 


Unify the financial and accounting systems, do a good 
job of implementing the “General Rules Concerning the 
Financial Affairs of Enterprises” and the “Requirements 
of Enterprise Accounting,” as well as trade-based finan- 
cial and accounting systems, and vigorously expand the 
contingent of certified accountants. 
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Strengthen legal system building in finance and taxation, 
enact the “Budget Law, “Law on Registered Accoun- 
tants,” and “Law on the Income Tax of Domestically 
Funded Enterprises” one after the other, and revise the 
financial and taxation laws and regulations, such as the 
“Individual Income Tax Law” and “Accounting Law,” 
in accordance with the requirements of the socialist 
market economy. 


Reform the management structure of state-owned enter- 
prises, improve the efficiency of the operation of state- 
owned assets, and ensure that the quality of state-owned 
assets 1S maintained, and they will rise in value. 


Part Six 
HKO107021193 Beyine RENMIN RIBAO in Chinese 
23 Jun 93 pp 1, 2 


[By staff reporter Wang Yanuan (3769 1750 3944): 
“Reform Social Insurance System at Double Speed 
Despite Difficulties—Siath of a Series of Commentaries 
on Deepening Retorm”} 


[Text] Creating benign external conditions for in-depth 
enterprise management reform is an important guar- 
antee for speeding up enterprise reform. Reform of the 
social insurance system 1s One supporting reforms most 
needed for in-depth enterprise management reform. 


Enterprises Need the Support of Social Insurance While 
Laying Off Redundant Personnel, Going Bankrupt, and 
Lessening Burdens. Without the Guarantee of Social 
Insurance, It Is Hard to Smoothly Advance the 
Transformation of the Enterprise Operational 
Mechanism 


Reforming the three management systems 1s a Major part 
of in-depth enterprise management reform, and reform 
of the employment system and the wage system requires 
guarantees from reform of the insurance system. For 
example, while enterprises are adopting the labor con- 
tract system in order to optimize labor composition, it 1s 
inevitable that some workers will become redundant and 
will have to be reheved from their orginal posts. 
Whether redundant personne! can leave enterprises wall 
depend on whether there ts social insurance 


In the process of establishing the socialist market com- 
petition mechanism, an important factor that deter- 
mines whether enterprises which have incurred serious 
losses, have caused serious waste, and have no develop- 
ment prospects can go bankrupt 1s whether social insur- 
ance can provide a basic livelihood tor workers who will 
lose their original yobs. At present, some old enterprises 
have to support a large number of retired workers. In 
some enterprises, the number of retired workers 
accounts for one-third or even one-half of their total 
work force. In order to lessen their burdens in this 
regard, the enterprises also have to rely on reform of the 
insurance system. Without the support of a pertect social 
insurance system, it will be very hard to form an efficient 
employment mechanism in enterprises 
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In recent years, retorm of the social insurance system has 
made substantial progress, but things in this connection 
remain in the initial stage and have yet to advance to a 
higher stage in order to guarantee and promote in-depth 
management reform in enterprises. 


Alt present, unemployment insurance only covers a 
rather small scope and is only available to workers in 
some bankrupt enterprises, to workers laid off from 
enterprises on the brink of bankruptcy and undergoing 
reorganization, to workers whose contracts have been 
terminated or renounced, and to workers who are fired 
by enterprises by cause. In 1992, only 300,000 people 
enjoyed unemployment insurance. In many localities, 
pension insurance still cannot meet the increasing living 
costs of retired workers. In addition, substantial differ- 
ences exist in insurance benefits between enterprises 
under different ownership systems. 


As compared with unemployment insurance and pen- 
sion insurance, reform of industrial accident insurance 
and medical insurance has advanced at an even slower 
pace, and there are greater difficulties. 


Quickening Reform of the Social Insurance System 
Requires Rationalization of Management Relations. If 
All Parties Concerned Want to Have a Hand, There 
Will Be Endless Disputes. No Matter Who Is in 
Charge, the Cause Must Be Advanced. To Quicken 
Reform of the Social Insurance System, It Is of Great 
Importance to Rationalize Management Relations 


A comrade in the social insurance department of 
Xiaoshan City, Zhejiang, told this reporter that pension 
insurance in this city was separately managed 1n the past 
by trade umions, the civil affairs department, and the 
labor department. After pension insurance was totally 
managed by the labor department, work relations were 
rationalized, and insurance reform in this city advanced 
ahead of other localities in the province. 


Why did many problems exist when social insurance was 
under multiple management? Apart from the lack of an 
explicit policy laid down by the state in this field, a 
major reason lay in the drive for interests. At present, the 
annual unemployment insurance fund in the whole 
country amounts to 2.6 billion yuan, and the annual 
income of the pension fund exceeds 30 billion yuan, and 
there is always a certain surplus every year. 


Ineffective management may affect the progress of the 
reform, and this finds more prominent expression in 
reform of industrial accident insurance and medical care 
insurance. Reform in this field is related to many depart- 
ments, and things are rather complicated due to the 
complexity of relations. Therefore, an integrated pro- 
gram has vet to be worked out so far. 


This reporter interviewed some responsible officials 
from the Ministry of Labor’s Social Insurance and Wel- 
fare Department. They held that this 1s a job bearing 
major social responsibilities, and that, no matter who is 
in charge, the cause must be advanced more rapidly. 
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Differences Exist in Enterprises’ Business Results, and 
Their Enthusiasm for Joining the Unified Insurance 
Plans Also Varies. Unified Insurance Plans Should Not 
Become an Egalitarian “Big Pot.” It Is Necessary to 
Expand the Scope Covered by Insurance and To Raise 
Insurance Funds in the Whole Society. Only Thus Can 
There Be Insurance in Real Terms 


A single stick can be easily broken, but a bundle of sticks 
cannot be easily broken. Social insurance follows the 
same logic. A major point in quickening reform of social 
insurance is to expand the scope covered by insurance 
and to raise insurance tunds from the whole society. 


Now, the pension insurance system can only be in force 
In institutions under whole-people ownership. Collective 
enterprises and foreign-invested enterprises at and above 
the district and county level can adopt the same system 
according to their own conditions. However, most col- 
lective and private enterprises below the district and 
county level have not adopted any pension plan. Such 
differences have affected the reasonable movement of 
labor among enterprises and have also affected reform of 
the labor system. In order to meet the needs of a 
situation in which a variety of economic elements and a 
variety of employment forms exist side by side in the 
socialist market economy. the scope of insurance must 
be expanded. 


According to statistics, at present, more than 85 million 
workers and more than |7 million retired personnel in 
more than 500,000 enterprises throughout the country 
have joined pension plans with their funds managed in 
the local community's pool. In | | provinces, municipal- 
ities, and autonomous regions, pension funds are man- 
aged in a provincial-level pool. However. in the other 
two-thirds, pension funds are still managed at a county- 
level or city-level pool. The unified management of 
industrial accident and medical insurance funds has 
been effected only in a small number of counties and 
cies. 


Expanding the scope of insurance 1s a difficult task. 
Differences exist in enterprises’ business results, and 
their enthusiasm for joining unified insurance plans also 
varies. Enterprises with better business results and new 
enterprises may think that they are able to independently 
solve their workers’ insurance themselves, but they can 
only make contributions tf they join unified plans. They 
may even think that unified plans are just another form 
of the egalitarian “big pot.’ This idea is rather biased. 
The business results of an enterprise may change. In 
particular, they may be affected by unexpected natural 
disasters. Unified social insurance funds form a neces- 
sary “big pot.” In the past, social insurance was indepen- 
dently solved by enterprises in our country, and this has 
proved to be a dead end. Practice shows that putting 
insurance in a social pool gives better play to the 
function of social insurance 
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“Sharing Burdens on Three Sides” Represents a Major 
Breakthrough in Social Insurance Reform. The Key to 
Quickening Reform of the Social Insurance System Lies 
in the Government 


In the past, funds for pension and medical insurance 
were borne totally by the state and enterprises. Now, 
burdens are reasonably shared by three sides, namely, 
the state, enterprise, and individuals. This represents a 
major breakthrough in insurance reform. 


In our country, an insurance system with funds contrib- 
uted on three sides appeared in 1986 when workers 
employed under the labor contract system were required 
to pay premiums for their pension insurance plans. At 
present, this method has been applied to all employees 
joining pension plans. The reform is related to the 
personal interests of all workers, so they should be aware 
that the essence of social insurance is to share the costs of 
individuals’ insurance among all the participants, and 
the burdens should be jointly borne by all parties con- 
cerned. Individual premium payments represent a duty 
in exchange for the right to enjoy the benefits. 


If reform of the employment and wage system is mainly 
reform of the internal management system of enter- 
prises, then quickening reform of social insurance 
mainly relies on the government to make breakthroughs 
in its reform of macroeconomic management. This is 
because social insurance is a compulsory social action, 
and insurance funds are compulsorily drawn from enter- 
prises’ income according to a certain specified per- 
centage. At present, the problem of multiple manage- 
ment over social insurance has yet to be solved, and 
governments need to do coordinating work and formu- 
late corresponding policies. It is necessary to quicken 
legislation concerning social insurance, and governments 
are responsible for organizing the implementation of 
regulations and laws to intensify social insurance reform. 


Reform of the social insurance system has been advanced by 
overcoming difficulties, and solid steps have been taken. 
People expect that reform in this field will advance faster, 
because it not only provides a guarantee for enterprise 
reform, but will also become an important hallmark of the 
superiority of the socialist system. 


Article Examines Damage to Survey Markers 


HK2506025093 Beijing RENMIN RIBAO in Chinese 
21 Jun 93 p 3 


[Report by Jia Xiping (6328 6007 1627): “Half of the 
Survey Marks Across the Country Are Damaged, 
Departments in Charge Call for Promptly Strengthening 
Management According to Law’’] 


[Text] Beijing, 20 Jun (RENMIN RIBAO}—At present, 
half of the | million survey marks, in which the state has 
invested over 2 billion yuan to make since China's 
liberation, have been damaged. This startling figure was 
revealed by the State Bureau of Surveying and Cartog- 
raphy the other day. 
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Survey marks have been seriously damaged almost 
everywhere across the country. In rural areas in partic- 
ular, some people have pulled down surveyor’s beacons 
or unearthed marked pegs [biao shi 2871 4258]. There 
are 3,645 survey marks in Xinjiang, but 70 percent of 
them have been damaged. Heilongjiang has 20,000 
survey marks and SO percent of them have been dam- 
aged. Zhejiang has 20,000 survey marks and a sample 
check of 12,000 survey marks shows that 2,026 marks 
have been damaged. Qinghai has 8,500 survey marks 
and almost 100 percent of them have been damaged. 
Shandong has 30,000 marks and less than SO percent of 
them are undamaged....judging from national statistics, 
over 50 percent of survey marks have been damaged. 
This damage has caused the country a direct loss of over 
| billion yuan and the indirect loss thus inflicted on 
other sectors of the national economy are more difficult 
to estimate. 


Some of this illegal damage has been done by individ- 
uals, and other by units. When doing fieldwork, some 
units pulled down or damaged survey marks without the 
consent of their supervisory departments. In some rural 
areas, people gave ridiculous reasons for damaging 
survey marks. A certain person heard that the core of a 
surveyor’s mark 1s worth tens of thousands of yuan. One 
night, he carried a steel hammer and drill and took away 
the cores of two surveyor’s marks. But he only sold them 
for less than five yuan. Another person thought that the 
surveyor’s mark interferes with his family’s geomantic 
fortune. He then called together several people and 
uprooted its marked peg. 


It is said that survey marks are marked pegs and surveyor's 
beacons built by the state on land and in the sea to 
demarcate and survey control points {kong zhi dian 2235 
0455 7820]. The marked peg is buried under the earth and 
is used to survey and demarcate the geographical coordi- 
nates, altitude, gravity, bearing, length (distance) and so 
forth of a control point. The surveyor’s beacon 1s built on 
the ground and 1s used to observe and shed accurate light on 
an object and to hold an instrument. The | million survey 
marks scattered throughout the motherland are China's 
precious wealth and are important fundamental facilities for 
economic development, national defense development, and 
scientific research. Damaging one survey mark not only 
causes the observations made at this point over the years to 
lose their value, but also causes other points whose obser- 
vations are linked to the survey mark to lose their value, 
resulting in a loss that cannot be compensated. Despite the 
fact that the State Council promulgated a decree on the 
preservation of survey marks as early as 1955 and that the 
State Council and the Central Military Commission have 
since issued several circulars and promulgated regulations, 
survey mark damage 1s on the rise continually 


As China’s first Survey and Cartography Law 1s going to 
be put into effect, China’s survey and cartography super- 
visory departments strongly call for great attention to the 
law's promotion and for strengthening the preservation 
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and management of survey marks according to laws, so 
that any willful act of damaging survey marks can be 
curbed quickly. 


Commentator Views Survey, Cartography Law 


HK2506025293 Beijing RENMIN RIBAO in Chinese 
21 Jun 93 p 3 


{Commentator’s article: “Strictly Abide by the ‘Survey 
and Cartography Law’”’} 


[Text] The PRC Survey and Cartography Law will be 
officially put into effect on | July. This is a great thing in 
the development of China's legal system and symbolizes 
that China’s surveying and cartographic undertakings 
are beginning to be fully brought onto the track of the 
legal system. 


Survey and cartography are basic work for the develop- 
ment of the national economy and social development. 
Their service is wide-ranging and they involve various 
areas including agriculture, forestry, national defense, 
geology, mining, electricity, the chemical industry, com- 
munications, earthquakes, space flight, and the ocean. 
For over 40 years since liberation, vast numbers of 
surveyors and cartographers have left their footprints in 
every mountain, lake, and river across the country. 
Under extremely harsh conditions they have created a 
comparatively complete system of surveying and carto- 
graphic production, scientific research, education, pub- 
lishing, and management, making a precious contribu- 
tion to China’s economic development and national 
defense development. However, for a long time, in the 
absence of complete legal standards and due to inade- 
quate publicity and education, many people do not 
understand the work of survey and cartography and it 
sometimes happens that people in some places damage 
survey and cartographic facilities, causing a loss that is 
difficult to compensate. 


Some units have, for a long time, used and occupied 
survey and cartographic results without paying their 
dues, harming the interests of survey and cartography 
units. In various trades and professions, professional 
competition without rules exists, harming the country’s 
overall interests. As China’s economic reforms and 
opening up are developing and as the survey and cartog- 
raphy market is being gradually formed, dealings and 
cooperation with the outside world will increase daily. In 
these circumstances, giving a great deal of publicity to 
the Survey and Cartography Law and strictly abiding by 
it is very necessary for instituting a new system of 
surveying and cartographic work that suits China’s 
socialist market economy. 


Through giving publicity to the Survey and Cartography 
Law, we must allow the broad masses to know the 
important role of survey and cartography in national 
economic development and national defense develop- 
ment so that they will consciously support the work of 
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survey and cartography and cherish surveying and car- 
tographic facilities. Through studying and giving pub- 
licity to the Survey and Cartography Law, survey and 
cartography departments must perform government 
functions in a still better way and strengthen the man- 
agement of various professions and trades according to 
law. Moreover, through giving publicity to the Survey 
and Cartography Law, they must also establish a normal 
order for the survey and cartography market and put into 
practice the compensated use of survey and cartographic 
results. Following the implementation and practice of 
the Survey and Cartography Law, some local laws and 
regulations, documents, and orders conflicting with the 
Survey and Cartography should be amended or abo). 
ished accordingly. 


We believe that through thorough and lasting propa- 
ganda and educational activities, more people will come 
to understand and consciously abide by the Survey and 
Cartography Law, forming a good environment in 
society conducive to the development of China's sur- 
veying and cartographic undertakings. 


Minister on Self-Government of Villages 


11K 2906135093 Beyjing RENMIN RIBAO in Chinese 
3 Jun 93 p 3 


{By staff reporter Zhai Qiyun (S049 0796 6663): “An 
Effective Way To Promote Democracy—Doje Cering, 
Minister of Civil Affairs, on Villagers’ Autonomy”] 


[Text] The first of June marked the fifth anniversary of 
the trial implementation of the Villagers’ Committee 
Organizational Law of the PRC (hereinafter referred to 
as ‘Villagers’ Committee Organizational Law”). This 
reporter recently interviewed Minister of Civil Affairs 
Doje Cering on the implementation of this law. 


Although Minister Dojye Cering is a Tibetan, he can 
speak fluent Putonghua. In high spiris he told this 
reporter that in the process of implementing the Vil- 
lagers’ Committee Organizational Law, the past five 
years saw the constant pursuit of common under- 
standing, the accumulation of autonomy experience by 
villagers, and the gradual development of the autonomy 
system for villagers from individual localities to vast 
areas. So far, in China, the people’s congress standing 
committees of 22 provinces (municipalities and autono- 
mous regions) have formulated their own procedures for 
implementing the Villagers’ Committee Organizational 
Law, some | million villages have introduced direct 
election of cadres by villagers, and in most provinces 
(municipalities and autonomous regions), a structure has 
taken shape under which there are model villager- 
autonomy counties (cities) for the provincial level, 
model villager-autonomy townships (towns) for the pre- 
fectural level, and model villager-autonomy villages for 
the county level. 


With the legal direct election of villagers’ autonomy 
committee cadres as the starting point, a_villager- 
autonomy demonstrating drive has been launched and 
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expanded from individual localities to vast areas, giving 
a great impetus to the development of socialist political 
democracy in rural areas. Doje Cering said this is a 
remarkable characteristic of the implementation of the 
Villagers’ Committee Organizational Law. He pointed 
out: The sense of democracy has been gradually 
enhanced among the peasants in the wake of the in-depth 
development of reform of the economic structure. 
During local elections, by secret ballot, villagers have 
been able to elect candidates they trust to become village 
cadres. This is a full expression of a villagers’ right to 
political participation, which has aroused their enthu- 
siasm in the management of village affairs. 


The masses run their own affairs and villagers run their 
own village’s affairs. This is another special feature of 
the implementation of the Villagers’ Committee Organi- 
zational Law. Doje Cering noted that local authorities 
have set store by improving the villager-autonomy 
system in introducing autonomy for villagers and put 
forth measures to guarantee “four democracies,” 
namely: Formulating procedures for direct elections by 
villagers to guarantee democratic elections, establishing 
a villager representative conference system to guarantee 
democratic decisionmaking, formulating a villager- 
autonomy charter to guarantee democratic administra- 
tion, and establishing an open government operational 
system to guarantee democratic supervision. By taking 
these steps they have put the operation of villagers’ 
committees on a legal and regular basis. 


The establishment of the new administrative system will 
give full play to villagers’ initiative in political involve- 
ment. In the past, village cadres used to be nominated 
and appointed by the authorities and cadres were the 
decisionmakers for everything in their villages. After the 
autonomous system for villagers was introduced, every- 
thing concerning their villages, major or minor, has to be 
submitted to the villager representatives conference for 
discussion before decisions are made. Any proposals that 
go counter to popular will can be turned down by 
objection by a majority of representatives. The villagers’ 
assembly has the right to remove any village cadres who 
have done anything against popular will. As village 
cadres who are elected through democratic elections are 
aware that they are under the public's supervision, they 
always bear the public’s interests in mind and they 
consult the public when they are to make a decision. As 
a result, the relations between cadres and the masses 
have become closer. Nowadays, most localities prac- 
ticing the autonomous system for villagers are enjoying 
social stability and economic growth, and many difficult 
tasks have been accomplished through democratic con- 
sultations. For instance, grain purchase by order, fund 
raising, fund retention after profits turned over to the 
state, family planr 7 “istribution of plots of land for 


residential building pivyects, release of relief funds, and 
other contentious problems have been properly solved. 
Some village cadres frankly said: It is never easy to run 
public affairs simply by cadres’ orders; but problems are 
always readily solved if they are handled by the masses 
by a democratic approach. 
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Doye Cering maintains that autonomy by villagers must 
be practiced on the basis of “three combinations” 1n the 
future. First, autonomy by villagers must be perfectly 
combined with the economic and social development in 
rural areas so that democracy will expedite development, 
and development will, in turn, safeguard democracy. 
Second, autonomy by villagers must be perfectly com- 
bined with the comprehensive rectification of social 
order and the vast number of villages should be mobi- 
lized to play a part in establishing an effective social 
preventive mechanism so as to ensure social stability in 
rural areas. Third, autonomy by villagers must be per- 
fectly combined with the accomplishment of all the tasks 
assigned by the state so as to ensure that all the tasks will 
be satisfactorily completed. He firmly believes that 
autonomy by villagers, as a dynamic mission, will give a 
great impetus and will be of great significance to the 
further development of political democracy at the grass- 
roots level in rural areas. 


Regiors Form Associations for Returned Students 


OW 2706142193 Beying XINHUA in English 1307 
GMT 27 Jun 93 


[Text] Dahan, June 27 (XINHUA)}—Over 20 provinces 
in China have set up associations of returned students to 
strengthen ties with Chinese students who have studied 
abroad. 


There are altogether 15 working stations for returned stu- 
dents in the country. Some 20 cities around the country are 
planning to sei up such working stations soon. 


According to official statistics, China has sent several 
hundred thousand students to study abroad since 1978. 
More than 70,000 of them have returned to the country 
so far. 


Shaanxi Province in northwest China set up the first 
association of returned students in 1989. The associa- 
tions help returnees to find jobs and solve problems in 
their work and life. 


The working station for returned students in the Capital 
Iron and Steel Company in Being keeps files on 501 
students studying in 19 countnes and traces them with 
regular correspondence. 


The associations around the country have also set up 
companies consisting of returned students. The associa- 
tion in Xian city in Shaanxi Province set up a service 
company which introduced research achievements of 
some 50 returned students to a technological fair in 
south China. Nine of the achievements won prizes, and 
seven of them were sold. 


State Councillor Ismail Amat Inspects Shandong 


SK 2506022593 Jinan DAZHONG RIBAO in Chinese 
25 Mav 93 pl 


[By reporter Hu Rongguo (5170 2837 0948): “Ismail 
Amat Inspects Shandong” 
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[Text] Ismail Amat, state councillor and minister in 
charge of the State Nationalities Affairs Commission, 
inspected Shandong on 23 May to learn about its nation- 
alities and religious work. Jiang Chunyun, member of 
the Political Bureau of the CPC Central Committee and 
secretary of the Shandong provincial party committee; 
Zhao Zhihao, deputy secretary of the provincial party 
committee and provincial governor; and Wu Aiying, vice 
governor; met with Ismail Amat and introduced them to 
Shandong’s nationalities and religious work. 


During his visit in Jinan, Ismail Amat, accompanied by 
Vice Governor Wu Aiying, toured Nanda Temple and 
Wanfo Cave and heard reports by the provincial eco- 
nomic cooperation office and the provincial nationali- 
ties affairs commission on Shandong’s support to the 
are2zs of minority nationalities. 


State To Ban Use of Ultrasound Scanners 


HK2706051093 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 27 Jun 93 p 1 


[By Peter Seidlitz] 


[Text] China is to ban the use in hospitals of ultrasound 
scanners, the devices used to determine the sex of an 
unborn child, a senior official has revealed. The move 
follows the growing practice of pregnant women having 
ultrasound tests to discover if they are going to have a 
girl, and then having an abortion. 


Sons are greatly desired in Chinese society. 


“Ultrasonic scanners are now used widely in China to 
identify the sex of a fetus. We are banning these scanners 
in hospitals, and want strict control on their use for sex 
identification,” Peng Peiyun, head of the State Family 
Planning Commission, told the SUNDAY MORNING 
POST. “Great efforts are being made to popularise the 
idea that boys and girls are equal.” 


Many hospitals provide the scanning service to whoever 
can pay for it, and private businessmen have begun 
buying the machines and offering the service at a price. 


Ms Peng, 63, is the only female state counsellor, and is the 
highest-ranked female Chinese Government officials. 


XINHUA Correction on Election of Leaders 
OW 2806115493 


Beijing XINHUA Domestic Service in Chinese at 0434 
GMT on 28 June transmits a |,172-character report on 
the elections for new leading groups at the provincial 
level, which it says is a replacement for the item entitled 
“Election of New Leaders at Provincial Level” published 
in the 29 June China DAILY REPORT, pages 28 and 29. 
The replacement is identical to the original except for the 
following changes. 
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Page 28, column two, first full paragraph, first sentence 
should read: [Text] Beijing, 28 Jun (XINHUA)—This 
reporter has... (changing date) 


Same page, same column, third full paragraph, last 
sentence should read: The people's congresses and the 
CPPCC committees of various provinces, autonomous 
regions, and municipalities have conscientiously fol- 
lowed procedures in related laws and regulations and 
fully respected the deomcratic rights of people’s deputies 
and members of the CPPCC committees. The deputies 
of people’s congresses have jointly nominated candi- 
dates in accordance with the law. (deleting words) 


Page 29, column one, first full paragraph, first sentence 
should read: The results of the election have shown a 
relatively good unity of opinion among candidates nom- 
inated by the party committees, people's deputies, and 
members of the CPPCC committees. (supplying words) 


Economic & Agricultural 


Central Authorities Warn About ‘Bubble 
Economy’ 

HK0107091093 Hong Kong TA KUNG PAO in Chinese 
I Jul 93 p 2 


(“Special dispatch”: “Central Authorities Urge Banks To 
Draw Back Loans and Stop Promoting the Bubble Econ- 
omy”™} 


[Text] Being, 30 Jul (TA KUNG PAO)}—A source 
familiar with the higher CPC leadership levels recently 
noted that the current financial situation is tight and is 
going from bad to worse. If this problem is not resolved 
at once, development will slow down. The first quarter of 
this year already saw a decline. State-owned enterprises 
have suffered in particular, with a mere 8 percent growth 
this year in contrast to the 14 percent recorded last year. 
The case of township and town enterprises and foreign- 
funded enterprises is better, but they may not be able to 
maintain a high growth rate for very long. 


The source said: The fundamental cause of the tight 
financial situation lies in faults in financial operations, 
with a large amount of funds flowing to coastal areas, 
land transactions, the stock market, and the property 
market. Promoting the “bubble economy” is a very 
dangerous practice, because the economic boom that it 
produces can vanish without warning. The property 
industry has expanded to such a scale that is simply not 
affordable in the market. All the projects currently under 
construction are de luxe office buildings, vacation 
houses, and villas, and the housing reform program has 
been interrupted for an entire year. There were very high 
hopes for the introduction of nationwide housing reform 
in 1991, when the situation was very favorable. The 
program was interrupted in 1992, however, and the 
focus was shifted to office building and gorgeous house 
projects, which squeezed out low-price housing projects. 
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Large amounts of funds flew to coastal areas. Prelimi- 
nary statistics show that at least a 57 billion yuan worth 
of funds have poured into coastal areas in the form of 
inter-bank loans. 


The source revealed that the central authorities have 
now decided to order banks to restrict loans. He said: 
The Industrial and Commercial Bank must support 
state-owned large and medium enterprises, and the Agri- 
cultural Bank must make sure that funds are available 
for the procurement of farm products. It is not that 
cross-operation between banks is not allowed, but such a 
practice, if overdone, will affect economic development. 
Nowadays, banks are running many profit-making com- 
panies, such as securities trading companies, stock 
trading companies, real estate companies, and trust 
investment companies in various forms. The operation 
of these profit-making companies must be separated 
from that of their parent companies, and they must not 
run investments with state funds. Those “renamed com- 
panies” that were formerly government organs are now 
playing an active part this type of business, attempting to 
make profits by trading stocks and securities. 


The source also stressed that the bank must introduce a 
risk-bearing system and must not indiscriminately grant 
loans on a superior’s order. Nowadays, all low- 
interest-rate loans are granted by order, and the bank 
classifies these loans as irrecoverable when they are 
made. After all, the risk rests with the state, and nobody 
will care even if several hundred billion yuan are 
released. All loans that the bank grants through its own 
decision carry a high interest rate, and the income 
derived from interest payments will be shared by the 
staff as bonus or be used to build new buildings. This is 
not acceptable, and a risk-bearing mechanism is neces- 
sary. First, the central bank must strengthen auditing, 
and, second, every bank should be put under a supervi- 
sory body. The operation of the bank must be subject to 
supervision by an agency representing the government. 


The source demanded that the bank, apart from ensuring 
government disbursement, guarantee a supply of funds 
to agriculture and to infrastructure construction 
projects, with priority given to railway construction 
projects. As for other projects, the bank may act 
according to its capability. Of course, the bank still needs 
to ensure a supply of funds to keep factories running; it 
should never remain aloof when it sees enterprises 
becoming bankrupt. 


State Speeds Up Formation of Market Order 
Laws 

OW0107104293 Beijing XINHUA in English 1003 
GMT 1 Jul 93 


[Text] Beijing, July | (XINHUA)}—China is accelerating 
the formulation of laws and regulations to standardize 
market order, according to the Legal System Bureau 
under the State Council. 
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There are 79,000 country fair markets, more than 10,000 
markets for capital goods, funds, technology. property 
rights, real estate and labor forces and ten exchanges 
trading in futures. 


To ensure healthy market development, China has 
issued a series of administrative laws and regulations this 
year. 


Included are rules on swap market management and 
provisional regulations controlling the issuing of stocks. 


A bureau official said that the state is working out a 
number of laws and regulations involved in economic 
contracts, accounting and urban and rural trade manage- 
ment, in addition to efforts to enact codes regarding the 
securities and the norms of conduct for securities per- 
sonnel. 


The official noted that China’s market legislation work is 
lagging behind the development of the market and 
market economy. And he acknowledged that China has a 
long way to go to form a complete legal system. 


People’s Bank Official: Credit Control Planned 


HK0107094093 Hong Kone MING PAO in Chinese 1 
Jul 93 p9 


[Report by staff correspondent Wang Chien (3769 0494): 
“China Is To Adopt a More Severe Austerity Policy in 
the Second Half of the Year™} 


[Text] Zhao Haikuan, director of the Monetary Research 
Institute of the People’s Bank of China, said yesterday 
that at present, as China is faced with a grim financial 
Situation, the central bank will exercise stricter control 
over credit and monetary issuance in the second half of 
the year. He pointed out that the control will be very 
strict, though not as strict as the control during the 1988 
“economic improvement and rectification.” 


It was learned that on 28 June, the People’s Bank of 
China called a meeting in Beijing, which was attended by 
heads of various banks and financial institutions and 
well-known economists, including Liu Guoguang, L: 
Yining, and Zhao Haikuan. They studied the financial 
policy China will adopt in the second half of this year 
The meeting ended yesterday. 


Interviewed by our correspondents yesterday, Zhao 
Haikuan pointed out: The financial policy the central 
bank will adopt in the second half of this year mainly 
includes the following two points: First, strict control 
will be exercised over bank credit and monetary issu 
ance; second, efforts will be made to avoid a big fall in 
the economy, as once happened during the “economic 
improvement and rectification” in 1988. 


He continued: The strict control over credit 1s chiefly 
aimed at preventing an overheated economy and a 
further worsening of inflation. In some areas, especially 
the coastal areas, the phenomenon of an overheated 
economy has become a fact that can be easily seen. The 
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economic growth of some cities has reached 100 percent. 
He pointed out that this is a normal phenomenon. [as 
published] 


On the other hand, the strict control over credit will start 
with improving the financial order. In other words, all 
kinds of indiscriminate raising of funds and within-trade 
loans will be checked and rectified. 


Zhao Haikuan emphasized that while implementing 
strict control over credit, efforts will be made to prevent 
a big fall in the economy, as once happened during the 
period of “economic improvement and rectification” in 
1988. He admitted that this policy will inevitably result 
in a slowdown in China's economic growth. But judged 
from a long-term point of view, the slowdown in eco- 
nomic growth at present is conducive to a greater eco- 
nomic growth in the future. 


Sources in China’s banking circles pointed out that in the 
second half of this year, China will be facing a very 
difficult financial situation. By the end of the second 
quarter, the full quotas for this year’s credit loans had 
already been allocated. Now the banks in various areas 
can make loans only after recalling old loans, and are 
unable to do greater things [as published]. But because of 
their high rates of economic growth, there are great 
demands for funds in various areas. That is why they 
have some complaints about the measures of strict 
control adopted by the People’s Bank. 


The sources said that originally, it was expected that 
initial results of implementing the policy of tightening 
credit conditions would have been achieved at the begin- 
ning of the third quarter, but judging from the current 
development of inflation in various areas, this expecta- 
tion would come to noihing. For this reason, China's 
banking circles are generally pessimistic about China's 
financial situation in the second half of this year. They 
believe that China is now in a predicament, having no 
sense of whether to strengthen or to relax control. 


Ministry Trust Raises Foreign Capital for Firms 


HK0107062493 Beijing CHINA DAILY in English 1 Jul 
93 p2 


[Report by staff correspondent Yuan Zhou: “Trust Pools 
Hard Cash for Firms] 


[Text] A new lending arm of the Finance Ministry is 
pumping more foreign-exchange capital into the nation’s 
agricultural and foreign-funded sectors. 


Zhu Fulin, president of the China Trust and Investment 
Corporation for Economic Development, said his com- 
pany is bent on “opening more channels for introduction 
of foreign capital” and expanding co-operation with 
foreign banks. 


To meet the domestic industry's dire need for foreign 
money, the comprehensive investment corporation has 
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raised $50 million in middle-and long-term loans and 
$10 million in short-term loans from abroad, company 
officials said. 


In mid-June, it signed an agreement with German and 
Japanese banks for $20 million in foreign syndicated 
loans to finance domestic projects, the official said. 


They said the corporation had earlier signed an agree- 
ment for $20 million in foreign loans, with the Italian 
Monte Dei Paschi Di Siena as the agent bank. 


Zhu said that over the past few years the Trust and 
Investment Corporation for Economic Development has 
granted $110 million in foreign-exchange loans to sup- 
port overseas-funded firms, township enterprises and 
export-led agricultural projects. 


The corporation has attracted $93.5 million in foreign 
exchange at home and abroad, he said. 


Agri-Projects 


The Finance Ministry created the Trust and Investment 
Corporation for Economic Development in 1991 to 
finance “exemplary and influential” State-sponsored 
industrial and agricultural projects. 


As the ministry's only financial branch, it’s approved by 
the State Administration of Exchange Control to raise 
funds abroad. 


Zhu said that to support farming developments, the 
corporation has lent 6.7 billion yuan ($1.2 billion) as 
working capital for agricultural production and rural 
poverty relief. 


In addition, he said, his corporation had by the end of 
May supported 1,002 agricultural, industrial and high- 
tech projects with trust credits totalling 1.7 billion yuan 
($298 million). 


It has assets worth 7.2 billion yuan ($1.26 billion), Zhu 
said. 


In addition to agriculture, industry and foreign 
exchange, the corporation 1s authorized to be involved in 
domestic securities trading. 


Zhu said the company’s securities departments in Bei- 
jing, Shanghai, Shenzhen and Hainan have traded 5.2 
billion yuan ($912,000) worth of bonds in the past few 
years. 


Ministry Discusses Treasury Bond Sales 


OW0107045893 Beijing XINHUA Domestic Service in 
Chinese 0723 GMT 21 Jun 93 


[By correspondent Ding Jianming (0002 1017 6900)] 


[Text] Beijing, 21 Jun (XINHUA)}—This correspendent 
learned from the Finance Ministry that by the cad of 
May 1993, 8.3 billion yuan of our country’s state trea- 
sury bonds were floated, which amounts to only 27.6 
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percent of the total state treasury bonds to be floated this 
year, and the result is very far from our expectations. 


It is understood that since we started floating state 
treasury bonds on | March 1993, localities around the 
country have made uneven progress in the implementa- 
tion of various State Council measures, adopted to 
ensure the floating of state treasury bonds in 1993. Their 
progress in bond floating has been quite different. Three 
kinds of situation exist: 


—Some localities have implemented the measures rather 
well, conducted efficient organizational work, and 
made rather good progress in floating the bonds: thus, 
they can guarantee the completion of the majority of 
their tasks by the end of June. These localities have 
taken the whole situation into consideration, pre- 
served the overall and long-term interests of national 
economic development, correctly identified and han- 
died the relations between macro and microeconom- 
ics, and put a premium on completing the task of 
floating state treasury bonds. The Qingdao City Gov- 
ernment has attached great importance to the task of 
floating state treasury bonds. It has demanded that 
each unit assign a leader specifically to be responsible 
for the implementation of relevant tasks. Because it 
has conducted very effective organizational, propa- 
ganda, and mobilization work, it has by the end of 
April fulfilled 230 million yuan of its target, becoming 
the second locality after Tibet to complete relevant 
task. The party committee secretary and governor of 
Shandong, a great economic province, have personally 
attended to the task of floating state treasury bonds 
and resolutely implemented the principle of giving 
priority to the task. By the end of the first half of June, 
the province had floated 1.46 billion yuan in bonds, or 
84 percent of its planned target. At present, such 
provinces and autonomous regions as Fujian, Inner 
Mongolia, Guangdong. and Guangzhou, as well as 
Shenzhen city, have all floated more than half of the 
planned amount of state treasury bonds. 


— Localities such as the provinces and municipalities of 
Shanxi, Hunan, Shanghai, Henan, Hebei, Being. 
Jiangxi, Hubei, Anhui, and Jiangsu are now actively 
implementing relevant State Council measures and 
have indicated that they will accomplish their task by 
the end of the stipulated date. 


— Localities—including Heilongjiang, Jilin, Hainan, 
Shaanxi, Chengdu, Xian, and Tianjin—have not per- 
formed up to our expectations when implementing 
relevant measures and have shown rather slow 
progress in completing their tasks. Although some of 
these localities have adopted measures or are adopting 
measures, their measures are not forceful enough and 
the results are not significant. They need to further 
consolidate their work. 


We should draw our attention to the fact that until now, 
some localities still have not placed the task of floating 
State treasury bonds on their agendas. They have not 
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adopted practical! and effective measures, and some of 
them have turned a blind eye to wanton fund raising, 
failing to resolutely prevent such actions and still letting 
internal fund raising affect the floating of state treasury 
bonds. As there are too few sales outlets in some locali- 
ties, and as financial institutions and postal networks do 
not sell state treasury bonds, residents have found it 
difficult to purchase them. 


A relevant responsible person of the Finance Ministry 
said emphaticaliy: People have shown the willingness to 
subscribe to state treasury bonds after the State Council 
adopted a series of measures recently on this year's 
floating of state treasury bonds, such as increasing 
interest rates, allowing five-year term holders to hold 
their bonds for only three years, and printing more 
bonds with small face value. As long as leaders of all 
localities attach great importance to the matter and 
efficiently carry out propaganda and mobilization work, 
they can still accomplish their task of floating state 
treasury bonds at the earliest possible date. The respon- 
sible person hoped that localities that have failed to 
perform their job well and made rather slow progress in 
bond floating emphasize the overall situation of the 
state, adhere to the principle of subordinating local 
economic interests to overall interests, implement rele- 
vant State Council measures, and strive to accomplish 
their task of floating state treasury bonds on schedule 
this year. 


Standardized Accounting Standards Take Effect 


HK0107065093 Beying CHINA DAILY in English 
I Jul 93 p4 


{Article by Wang Xiaozhong: “Today Is Important One 
To Take Into Account”} 


[Text] Today will be remembered by all Chinese enter- 
prises as a milestone—the new Business Accounting 
Standards and the General Rules of Financial Affairs for 
Enterprises come into effect. 


The two decrees, both issued on November 30 last year, 
end the time when the country had tens, if not hundreds, 
of accounting systems for enterprises managed by dif- 
ferent government departments. 


They introduce a unified accounting system, designed to 
facilitate the ongoing market-oriented reform by paving 
the way for enterprises to become independent entities 
with full management autonomy. 


Based on international norms, the new system will also 
promote the country’s open policy, as domestic and 
overseas enterprises will find it easier to strengthen 
co-operation with similar ways of accounting. 


Enterprises can benefit a lot from the introduction of the 
system, which assures protection of their capital funds 
and bigger says over their financial affairs. 
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However, the transition is also a big challenge to them, 
especially to State-owned industrial firms, as it has 
brought many previously hidden problems out into the 
open. 


One of the biggest changes brought by the new system is 
that enterprises can be autonomous in setting their 
individual accounting items. They will not be required, 
as they used to, to have separate accounts for different 
government allocations or bank loans, and will be able to 
make their own decisions on how to use the funds. 


This obviously can increase the flexibility of enterprises 
in market competition, helping them run more effi- 
ciently, but increased nghts also bring bigger responsi- 
bility. 


Being used to the government's “parental love” under 
the central-planning mechanism, many enterprise man- 
agers cannot make decisions on their own without orders 
or “directions” from above. 


“Whether they can take, and make good use of the 
privilege (of the enlarged financial rights) will be a test of 
enterprises’ management capability,’ said Xiao Shush- 
eng, an official with the Accounting Administrative 
Department under the Ministry of Finance. 


Although the Ministry of Finance, in co-operation with 
other central ministries and local governments, has been 
working hard to promote the new system through mass 
media and special training programmes, “many veteran 
managers and accountants still cannot understand the 
significance of it,” he noted. 


“These people,” said Xiao, “need time to readjust them- 
selves.” 


The new system will bring about fundamental changes. 


Enterprises will be strengthened as more money will be 
left with them for further development under the new 
system. 


For instance, accelerated depreciation rates will be 
adopted and the heavy levies on depreciation funds 
stopped. 


Interests of long-term loans for fixed assets will be 
included in production costs so that enterprises will be 
more capable in repaying bank loans. 


Enterprises may also have enlarged reserves for bad 
debts, business expansion, innovation, and for 
employees’ welfare and their awards. 


These measures have greatly increased the cost accounts 
of enterprises, thus paving the way for their further 
development. 


Shortage of funds is a major obstacle against the devel- 
opment of China's State enterprises as the government 
used to pay little attention to leaving sufficient money 
for them under the old system. 
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Enterprises had to rely heavily on bank loans for their 
capital investment and even working capital. But the 
heavy interest burden usually prevents them from 
expanding production and being technically innovative. 


Although the new system, by increasing the cost 
accounts, 1s expected to solve the problem in the long 
run, it will create a big problem of hidden losses during 
the transition period. 


Currently, about one-third of the State enterprises are 
reported to be suffering from losses. But as the new 
system will raise the production costs on a large scale, the 
number of loss-incurring firms will increase dramati- 
cally. 


This is a left-over problem of the old system. 


“Since production cost used to be artificially reduced in 
the books, the profit rates were usually cxaggerated, 
which affected the State revenue,” said Ding Xucdong, 
another Ministry of Finance official. 


“The new system may dramatically increase production 
costs of enterprises by billions of dollars,” he said. 


The hidden losses are also revealed as huge amounts of 
asset losses failed to be taken into account in time due to 
the old way of accounting, such as unsalable products, 
wasted equipment and bad debts. 


State enterprises tend to provide employces with cradle- 
to-grave welfare without considering their economic 
returns, and this has resulted in huge deficits in welfare 
reserves. 


Uncovering hidden losses 1s extremely unacceptable to 
enterprise managers, especially those contracted by the 
government to achieve a certain amount of profits every 
year. 


The most important thing for enterprises managers may 
be their “achievements,” measured by the amount of 
profits handed over to the government 


In fact, a big proportion of the hidden losses result from 
the manager's pursuit for achievements. Many managers 
even choose to complete a contract at the cost of an 
enterprise's future development 


As the profits of enterprises are expected to decrease, 
managers may become discontented despite the fact that 
their enterprises can benefit in the long term 


“No one wants to step down,” said Guo Daying, vice- 
director of a big factory in Beijing 


“We'll try to fulfill the contract under the new system but 
it would reduce our profits by 20-30 million yuan this 
year,” he said. 


“Although the prospect for the new system might be 
attractive, 1 probably cannot be reached. Other prob- 
lems may come out as the new system spreads.” Guo 
warned. 
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Although the Ministry of Finance has made some com- 
promises based on the same considerations, such as 
allowing contracted enterprises to continue calculating 
their taxes and profits in the old way until their contracts 
end in 1995, risk is still there for the new system to fail 


its goal. 


However, as Chen Qingtai, vice-director of the State 
Commission of Economy and Trade, pointed out, the 
introduction of a new accounting system cannot solve 
the chronic problems caused by the old economic struc- 
ture. 


The solution to the problems uncovered by the transition 
of the accounting system is to accelerate other reforms, 
such as the rebuilding of the property rights system. 


Government To Implement Service Trademarks 


HK 3006054093 Beijing CHINA DAILY in English 30 
Jun 93 p 3 


[Report by staff correspondent Ma Ziiiping: “Services 
Fall Under Trademark Protection” ] 


[Text] Tomorrow, China will officially begin registering 
service marks, a move intended to provide a legal basis 
for the service trade and move the country a step closer 
to accepted international practices. 


Both Chinese and foreign service entities, including 
enterprises, institutions and private businesses, should 
apply for service mark registration at the Trademark 
Bureau under the State Administration for Industry and 
Commerce, Liu Minxue, head of the State administra- 
tion, told a news conference yesterday in Beijing. 


China's registration and protection system for service 
marks was established earlier this year under a revised 
trademark law. It was regarded as a significant advance 
in improving China's system for protecting intellectual 
property rights, especially the trademark system. 


The service mark registration system, to be practised on 
a voluntary basis, is divided into eight categories: adver- 
tising, insurance, construction of buildings, telecommu- 
nications, transportation, processing of materials, edu- 
cation and supply of food. 


It will work as a legal guarantee for developing the 
nation’s service trade and for practising fair competi- 
tion, according to Liu. He added that the new system will 
serve as a legal basis for China to update its trademark 
system in line with international practices and make 
international exchanges in the trademark area. 


Liu noted that implementing the service mark registra- 
tion and protection system will play an important role in 
promoting social and economic development, especially 
in protecting the healthy development of the rapidly 
developing service trade. 
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Service mark registration is a very practical way to 
promote businesses by attracting consumers and to 
counter counterfeiting, said Li Bida, deputy director of 
the trademark bureau. 


Li estimated that at least 100,000 large traditional- 
service enterprises will be interested in the system. 


The new system also was introduced to meet the inter- 
national need for trademark protection, which is growing 
fast along with the setting up of joint service ventures 
inside and outside China. 


An interim period of July | to September 30 has been set 
for applying for initial service marks, for fairly affirming 
the right to service marks that have been in use, and for 
avoiding unfair applications. 


China’s protection of intellectual property rights has 
been improved gradually since the natioi adopted the 
opening-up policy more than a decade ago. The revision 
of the old trademark law of 1982 opened a new stage for 
the country’s trademark administration. 


The number of effective registration of commodity 
trademarks has growth from 32,000 in 1979 to more 
than 400,000. In addition, China has joined a number of 
international organizations and treaties on protecting 
intellectual property rights. 


Sinopec Official Comments on Crude Oil Imports 


HK0107103093 Beijing CHINA DAILY in English 
1 Jul 93 p 2 


{Report by staff correspondent Zhang Yuan: “Imports of 
Oil Are Safe—Sinopec"’} 


[Text] The China Petrochemical Corporation (Sinopec), 
which holds a monopoly over the country’s petrochem- 
ical industry, asserted yesterday that its imports of crude 
oil for processing will not be affected by fluctuations in 
the renminbi's exchange rate against the US dollar or the 
State's declining foreign exchange reserves. 


A Sinopec official told CHINA DAILY that the corpo- 
ration has taken measures to solve the two problems and 
that this year’s planned quota of imported crude oil can 
be met. 


But the official declined to specify what the measures 
are. 


In the first half of this year, the official said, 10.35 
million tons of crude oil imported by Sinopec were 
shipped to Chinese ports for processing, accounting for 
48.8 percent of this year’s target and representing a sharp 
increase of 40 percent from the same period last year. 


For instance, the official said, from January through 
May the Maoming Petrochemical Corporation in 
Guangdong Province alone processed 994,000 tons of 
imported crude oil that cost $140 million. 
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Because of the domestic shortage of crude oil, China 
must import more crude oil for processing. By the end of 
last year, Sinopec had processed 40.23 million tons of 
imported crude oil bought with hard currency. 


The processing of foreign crude oil not only eases the 
shortage, the official said, but brings profits to Chinese 
refineries. 


Environmental Protection Industry Develops 


HK2906032893 Beijing XINHUA Domestic Service in 
Chinese 1111 GMT 24 Jun 93 


[By correspondent Zhu Youdi (2612 1635 2769): 
“China’s Environment Protection Industry Develops 
Rapidly”} 


[Text] Beijing, 24 Jun (XINHUA) —China’s environ- 
mental protection industry has developed rapidly over 
the last few years. A total of 4,000 enterprises and 
institutions in this line have been set up, so the industry 
is of a considerable size now. 


Xie Zhenhua, director of the State Environmental Pro- 
tection Bureau, announced today that the first state-level 
market for environmental protection is under construc- 
tion in Ningbo. This marks the beginning of a new 
development stage for China’s environmental protection 
industry. 


According to a report, China’s environmental protection 
industry has hired 400,000 workers, its annual output 
value comes to 6 billion yuan, and it has developed a 
number of rather advanced technologies and products, 
with some of them reaching world levels of the 1980's. 


The building up and development of the environmental 
protection industry provides equipment and services for 
preventing pollution and protecting the environment, 
thus making positive contributions to social progress and 
economic development. 


As China was late in developing the environmental 
protection industry, it failed to set up a leading body for 
the industry in time. Now that the industry, which is 
immature, has entered the market featuring free compe- 
tition, it is imperative for us to provide more effective 
guidance to the industry and build up a market for it. 


Xie Zhenhua said: The development of the environ- 
mental protection industry provides a powerful material 
basis and technological means for environmental protec- 
tion and improvement. The market for the environ- 
mental protection industry serves as an important way to 
connect scientific research, design, and technological 
development related to environmental protection with 
production and practical use in this area; as an arena for 
fair competition; and as an important channel to facili- 
tate flow of goods and technologies used for environ- 
mental protection produced and developed both at home 
and abroad. The setting up of China’s first market for 
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environmental protection in Ningbo will greatly pro- 
mote technical progress, production, and circulation of 
China’s environmental protection industry. 


China’s first market for environmental protection, which 
will cover an area of 20,000 square meters, will be 
situated in the Ningbo economic and technology devel- 
opment area. When completed, it will become a national 
environmental industry-related information center and 
convention center. 


Agriculture Minister Views Peasants’ Situation 


HK0107052493 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0913 GMT 13 Jun 93 


[By staff correspondents Tian Huiming (3944 1920 
2494) and Jia Quanxin (6328 0356 2946): “Hot Line 
From Ministries and Commissions: Without the Com- 
parative Affluence of the 900 Million Peasants, There 
Will Be No Comparative Affluence of China as a 
Whole—Interview with New Minister of Agriculture Liu 
Jiang”) 


[Text] Beijing, 13 Jun(ZHONGGUO XINWEN SHE)}— 
What is the biggest difficulty facing China’s agriculture? 
Liu Jiang, the new minister of agriculture, has responded 
frankly: China’s economy is currently showing a ten- 
dency toward high-speed development. In particular, 
industry is growing at a rate of over 20 percent. The 
foundation of the national economy, agriculture, is only 
growing at a rate of 3 to 4 percent, however. “What | 
most worry about is whether such a growth rate can 
support the high-speed growth of the national economy.” 


Liu Jiang said: The growth rate of agriculture should be 
raised | to 2 percentage points. The entire nation from 
top to bottom should be thoroughly aware of the status of 
agriculture as the foundation of the economy and should 
acknowledge this point in action rather than merely in 
word. 


Liu Jiang said: By the end of this century, China will be 
comparatively well-off. If the 900 million peasants 
cannot enjoy comparative affluence, however, there will 
be no comparative affluence for China as a whole. 


At present, the per capita annual income of the Chinese 
peasants is only 700 yuan, while the per capita income of 
the urban population has reached 1,200 yuan. So it is 
now necessary to substantially increase the peasants’ 
income in order to achieve the objective of realizing 
comparative affluence. The current situation is that the 
peasants’ income does not increase fast enough. 


Liu Jiang said: China’s economic reform started with 
agriculture and benefited from agriculture. In the next 
stage, China's reform will have to rely on the develop- 
ment of agriculture. At no time can people forget the 
foundation status and role of this field. 


Liu Jiang has solid knowledge of agricultural issues, and 
he is well-known for his work ability. During the first two 
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months after he took office as minister of agriculture, he 
took a number of major actions: 


He dispatched more than 500 officials from the ministry 
to various localities throughout the country to investi- 
gate all kinds of problems in the countryside. He decided 
not to hold the routine national work conference—which 
had been held twice a year in the past—and concentrated 
on solving the most pressing problems at that time. By 
joining forces with other departments of the State 
Council, he required the ministry to screen previous 
documents related to the peasants’ burdens and to 
rescind or suspend improper instructions and orders to 
ease the weight imposed on the shoulders of the peas- 
ants, who had been bearing heavier and heavier burdens 
over the past few years. He also personally went to 
Shandong and Henan to inspect the main grain pro- 
ducing areas and ensure the proper handling of grain 
purchases this summer. 


Liu Jiang announced: The grain production situation 
this summer in general is good. If there are no serious 
natural disasters in the near future, grain output will be 
even better. It is expected that the output will be just 
slightly lower than last year’s, and will remain the second 
highest record. 


While being asked whether IOU’s will still exist in grain 
purchase this year, Liu Jiang explicitly answered: The 
central authorities have allocated sufficient funds to all 
localities. Vice Premier Zhu Rongji has expressed the 
firm determination of the State Council. Along with the 
commerce, banking, and financial departments, the 
State Council is making concerted efforts to make the 
financial arrangements for this summer's grain purchase. 
Of course, minor problems may still appear in some 
localities, and this possibility cannot be ruled out. Wher- 
ever IOU’s appear, however, the responsible officials 
will certainly be severely punished. 


Liu Jiang started as vice minister of agriculture in the 
mid-1980’s. In the early 1990's, he was transferred to the 
position of vice minister of the State Planning Commis- 
sion. When agriculture became a major problem 
affecting national economic development, he was 
appointed minister of agriculture. He has some good 
wishes and grand aspirations in his mind: 


In the next 10 years, substantial development will be 
made in agriculture, and the peasants’ income will 
increase substantially. Agricultural production will pro- 
vide a reliable material guarantee for the entire society 
and will provide sufficient raw materials for light 
industry. 


Within one to two years, grain ration coupons will not be 
used throughout the country, and the great task of 
reforming the grain purchase and marketing system will 
be completed. At present, 22 provinces in the country 
have stopped using grain ration coupons and have 
decontrolled grain prices. 
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What is the situation of mechanization, a major factor in 
the agricultural modernization process? Liu Jiang 
answered: Over the past 10 years, total machine power in 
China’s agriculture has quadrupled as compared with the 
situation 30 years ago [figures as published]. Mechani- 
zation is developing primarily in post-production crop 
processing, in areas such as the storage and drying of 
cereals and the processing of farm produce. This can 
increase the additional value of agricultural products, 
reduce waste, and increase income. 


As for the issue of irregularly setting up development 
zones—a practice which used too much farmland and 
affected agricultural production—Liu Jiang said that the 
State Council had issued a circular demanding that land 
which has been set aside and laid idle must be used to 
grow grain crops. Those who buy land and do not use it 
will be punished. So far, the decrease in available farm- 
land has been checked. 


It has been said that Minister Liu Jiang is also a bridge 
player. When he was young, he enjoyed boxing, swim- 
ming, and football, but he has no time for his hobbies 
now. As an agriculture minister in such a large country, 
he cannot relax. 


Officials Plan To Cash Farmers’ Overdue IOU's 


HK0107054493 Beijing CHINA DAILY in English 
I Jul 93 p 3 


[Report by staff correspondent Xie Liangjun: “Plan Is 
Devised To Cash Farmers’ Overdue IOUs”] 


[Text] Government officials have worked out a tempo- 
rary way to immediately cash the “green IOU notes” 
held by increasingly restless farmers. 


Green [OU notes are money orders for which many 
farmers must wait several months to exchange for cash. 


The government move comes as more farmers have 
complained about the slow cashing of the IOUs. Some 
have smashed postal office windows and doors, even 
injuring some postal workers. 


The so-called “green IOU notes phenomenon” started 
last year partly out of the slow settlement of accounts, the 
diversion of funds to other purposes, and the tight 
money supply. 


The problem is worst in areas of Sichuan, Hunan, Hubei 
and Jiangxi provinces, and also exists in Henan, Anhui, 
Jiangsu, Shandong, Shaanxi and Guizhou provinces and 
the Guangxi Zhuang Autonomous Region. 


The Ministry of Posts and Telecommunications and the 
People’s Bank of China, the nation’s central bank, have 
agreed that beginning today rural postal offices at the 
county and city levels in problem areas can draw cash 
directly from local branches of the bank. This should 
ensure that postal offices have enough money to speed 
up the cashing process. 


FBIS-CHI-93-125 
1 July 1993 


The ministry will settle accounts and remittances 
directly with the People’s Bank of China instead of 
through the specialized Industrial and Commercial Bank 
of China and Agricultural Bank of China, both of which 
are short of cash. 


Government officials believe that the problem arises 
from the unworkable methods of settling accounts, a 
reflection of China’s outdated monetary system. 


Chinese leaders, including Party General Secretary and 
President Jiang Zemin and Vice Premiers Zhu Rongji 
and Zou Jiahua, have called for an immediate end to the 
issuance of green IOU notes. 


According to the June 25 edition of China Society News, 
the problem has been growing in the southeastern part of 
Sichuan Province since March. 


By the end of April, farmers in the counties of Xiushan, 
Pengshui, Shizhu and Youyang had at least 10,000 
money orders worth more than 5 million yuan 
($877,000) waiting to be cashed. 


The Beijing-based newspaper, published by the Ministry 
of Civil Affairs, said that by the end of March, local 
postal offices should have drawn 10.13 million yuan 
($1.78 million) from local banks to cash the money 
orders, but got only 7.19 million yuan ($1.26 million). 
This left 2.94 million yuan ($515,700) in money orders 
“unconvertible.” 


The paper said that farmers, needing cash to buy agri- 
cultural materials with the summer planting season 
approaching, have been queuing up in front of many 
local postal offices. 


In order to ease their anger, local postal officials have 
had to use some postal savings to pay them. 


The problem with green IOU notes has prompted postal 
officials and other experts to reconsider establishing a 
postal savings bank. Such a special bank is expected to 
take all responsibility for postal remittances, which they 
believe would be the best solution. 


Commentator Urges More ‘Shopping Basket’ 
Effort 


HK0107091293 Beijing RENMIN RIBAO in Chinese 
25 Jun 93 p 2 


[Commentator’s Article: “Continue To Carry Out the 
‘Shopping Basket’ Project According to the Law of the 
Market Economy”’] 


[Text] Great achievements have been made in the “shop- 
ping basket project,” which was only a blueprint five 
years ago and is now being carried out on a nationwide 
scale. Over the last few years, the central government 
and local governments at all levels successively adopted 
a series of ~referential policies and measures in support 
of non-stap.. food production. They built a number of 
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production bases, and, at the same time, comprehen- 
sively liberalized the prices and operations for non- 
staple foods and adopted multiple circulation channels, 
thus promoting the formation and improvement of a 
market system. A fundamental improvement has been 
made in the situation of China’s production and mar- 
keting of non-staple foods. The amount of meat, poultry, 
eggs, milk, vegetable, fish, and fruit has been steadily 
increasingly in the residents’ shopping baskets, and 
quality has been gradually improving. The smooth 
implementation of the “shopping basket project” has 
played an important role in improving the people’s 
standard of living and ensuring social stability and 
economic prosperity in the urban and rural areas. 


As the economy develops and the situation changes, 
there are some problems at the back of the currently 
plentiful “shopping basket” which are calling for atten- 
tion. For example, in some localities, the rapid expan- 
sion of urban construction led to large quantities of 
vegetable plots being used for purposes other than 
growing vegetables; the prices of the means of produc- 
tion rose universally, particularly for fish breeding and 
poultry raising, and the earnings of enterprises and 
peasants dropped remarkably; social services failed to 
meet the needs of production in terms of content, 
quality, and scale; and the reform of the circulation 
sector needs to be further deepened. As the entire eco- 
nomic structure moves from the planned economy to a 
socialist market economy, the “shopping basket project” 
is also facing many new problems which must be studied. 


The most pressing task at present is to probe the estab- 
lishment of a government macro regulation and control 
system for the production and marketing of non-staple 
foods under the new structure while deepening reform 
and promoting the process of gearing everything to the 
market [shi chang hua 1579 1034 0553]. In the past, 
under the planned economic structure, the government 
managed varieties and prices and maintained the market 
and the shopping basket primarily through administra- 
tive fiats. Under the socialist market economic structure, 
the production and circulation of non-staple foods are 
regulated mainly by the market. The government's 
responsibility is to regulate and control the market by 
establishing a production risk fund, a price stability 
fund, and a major non-staple foods reserve system. It 
must support the expansion of production and circula- 
tion through economic means, such as investment, 
financial subsidies, loans, and circulating funds. The 
government is charged with enacting the relevant laws 
and regulations to standardize the behaviors of pro- 
ducers and operators, create an environment for fair 
competition, combine the market—the invisible hand— 
with the government—the visible hand, ensure there is a 
balance between production and marketing, avoid major 
price fluctuations, and protect the interests of producers 
and consumers. The original goal of the “shopping 
basket pioject”’ was to place more stress on ensuring the 
supply of non-staple foods for residents of cities and 
towns. In the days to come, we must give overall consid- 
eration to cities and towns and popularize the “shopping 
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basket project” from the outskirts of iarge and medium 
cities to agricultural areas where conditions are ripe and 
combine it with the development of a high-output, 
high-quality, and high-efficiency agriculture so that 
increasing the peasants’ incomes and earning foreign 
exchange by exporting agricultural and sideline products 
will become one of the important components of the 
“shopping basket project.” Compared with grain culti- 
vation, fish breeding, poultry raising, and fruit and 
vegetable growing are more labor- and technology- 
intensive, and their products have a greater value. Com- 
pared with other non-farming sectors, they require less 
investment. Therefore, it is easy for the peasants to 
develop them. They serve as a good avenue for the 
peasants to increase their incomes. Some localities have 
a certain foundation for the export of non-staple foods 
and their processed products. If production conditions 
are further improved, a market environment character- 
ized by fair competition is established, the peasants will 
be assisted and organized to produce, process, and 
oversee non-staple foods on a relatively large scale; the 
production of non-staple foods will bring the peasants 
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more benefits. Only when production expands steadily 
can an ample market supply be maintained, can the 
peasants gain more substantial benefits, and can the 
“shopping basket project” have greater vitality. 


In a period of time to come, it is necessary to further 
stabilize various policy measures to support the produc- 
tion and marketing of non-staple foods, devote great 
efforts to perfecting and improving the socialized service 
system, and accelerate reform and construction in the 
circulation sector while steadily expanding production. 
At present, it is imperative to more fully develop spe- 
cialized and comprehensive wholesale markets for agri- 
cultural and sideline products. The “shopping basket 
project,” which is a systems engineering undertaking, 
involves a number of links and departments. Only when 
everybody is concerned about the “shopping basket” and 
makes concerted efforts to implement the “shopping 
basket project” in close coordination can a new situation 
in the production and marketing of non-staple foods be 
created and can the “shopping baskets” of the urban and 
rural population become more plentiful. 
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East Region 


Anhui Takes Steps ‘To Boost’ Rural Industry 


OW0107104393 Beijing XINHUA in English 0959 
GMT 1 Jul 93 


[Text] Hefei, July | (XINHUA)}—Anhui, an agricultural 
province in east China, is taking steps to boost its rural 
industry. 


According to statistics, the output value of the rural 
industrial enterprises in the province amounted to 58 
billion yuan last year, up 57.8 percent over 1991, and 
climbed to 40.3 billion yuan in the first five months of 
this year, up 80.5 percent on last year’s same period. 


Since 1991 the provincial government has sent officials 
to counties and cities where rural industry has developed 
fast to help them solve problems in Anhui. 


The provincial government has allocated special funds, 
invited technical personnel and introduced advanced 
technical projects to its poor counties and cities to help 
accelerate economic development. 


In addition, the provincial government has implemented 
the state policy to develop shareholding agricultural 
cooperatives and private businesses. 


Anhui has 5,000 shareholding cooperatives and more 
than 600,000 private businesses. Together they have 
raised 1.5 billion yuan this year paving the way for rural 
industry to develop rapidly. 


Fujian Adopts Land Development Regulations 


HK 3006134993 Fuzhou Fujian People’s Radio Network 
in Mandarin 1100 GMT 26 Jun 93 


[Excerpt] The provincial government held a news 
briefing this morning, where Deputy Secretary General 
(Zhang Zhixing) was entrusted by the provincial govern- 
ment to brief the media on two new regulations respec- 
tively governing large-scale land development and the 
reclamation of farmland. 


(Zhang Zhixing) indicated that, since 1986, governments 
at all levels and the relevant land management depart- 
ments have conscientiously carried out basic national 
policies and worked out a [word indistinct] system for 
the reclamation, utilization, management, and protec- 
tion of farmland. Over the past four years, the total 
acreage of newly opened farmland reached 235,500 mu, 
thus striking a balance between the total acreages of 
farmland reclaimed and that used for nonagricultural 
purposes in four consecutive years. Meanwhile, the 
introduction of overseas investment has also stepped up 
the efficient development and comprehensive utilization 
of land. By the end of last May, foreign-invested projects 
in large-scale land developments approved by the prov- 
ince totalled 79, involving a total area of 48.3 square km 
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and involving a total of $1.525 billion in foreign funds; 
the total contractual amount of foreign investment 
reached $1.363 billion. 


(Zhang Zhixing) pointed out the fact that problems still 
exist in land development which allow no neglect: farm- 
land protection has not yet been brought to the attention 
of the entire society, and certain develpment zones fail to 
cultivate the farmland they have opened up and simply 
let it go to waste; the [word indistinct] of the overall 
large-scale land development plan 1s irrational in some 
aspects, thus giving rise to a certain blindness in our 
work; and the market mechanism for the sale and 
transfer of state-owned land is still imperfect, featured 
by unstandardized market behavior and a low transpar- 
ency of [words indistinct]. 


In a bid to strengthen Fujian’s management over large- 
scale land development and to seek a better solution to 
the problem of excessive farmland being occupied and 
used for various constructions as well as for large-scale 
land development, the provincial government has 
decided to draw up two regulations respectively gov- 
erning large-scale land development and farmland recla- 
mation. Before they were made public, the two regula- 
tions were examined and adopted at the 6th regular 
meeting of the provincial government last April and was 
signed by the governor. [passage omitted] 


Shandong Secretary Attends Party Building 
Forum 


$K0107040393 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 30 Jun 93 


[Text] On the occasion of the approaching 72d party 
founding anniversary, the provincial party committee 
held a forum on party building work in Weihai city on 30 
June to study Comrade Jiang Zemin’s important speech 
delivered at the forum to mark the Ist of July and to 
discuss and study how to strengthen and improve party 
building under the new situation. 


Jiang Chunyun, secretary of the provincial party com- 
mittee, attended the forum and gave an important 
speech. Amid an enthusiastic atmosphere, seven com- 
rades, including Zang Haiqiang, secretary of the Weihai 
city party committee, and (Wang Shujian), deputy sec- 
retary of the Yantai city party committee, respectively 
gave speeches at the forum and introduced their experi- 
ences and methods in successfully carrying out party 
building work. 


In his speech, Jiang Chunyun first stressed: It 1s neces- 
sary to fully understand the extreme importance of 
strengthening the party’s leadership and doing a good job 
in party building and to raise party building work to a 
new level in the course of reform and construction. 


Jiang Chunyun said: We should comprehensively 
improve and strengthen party building in line with the 
objective and demand on party building work put for- 
ward by Comrade Jiang Zemin, actively strengthen the 
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party’s ideological and theoretical construction, persist 
in using the theory on building socialism with Chinese 
characteristics to arm the whoie party, and through the 
study, be good at combining the party’s line, principles 
and policies with the reality of our own localities, depart- 
ments and units, and carry out our work creatively. 


Jiang Chunyun pointed out: We should realistically 
grasp the building of leading bodies and raise the quality 
and level of the leading bodies at all levels. In the 
preceding stage, we generally readjusted the leading 
bodies at all levels across the province during the change 
of office term. Judging from the general situation, the 
installed new leading bodies are stronger and better and 
the installation work has been smoothly carried out. 
Most of the new leading bodies have a new ideology, new 
work style and new attitude, and have new thinking and 
new improvements in their work. At present, we should 
particularly grasp the ideological construction and work 
style of leading bodies at all levels and unceasingly 
enhance the leadership level. It is necessary to pay great 
altention to studying and grasping the law governing the 
development of the socialist market economy and raise 
our ability to control the market economy. Leading 
bodies at all levels should strictly implement democratic 
centralism, uphold and promote the fine work style of 
maintaining close ties with the masses, firmly bear in 
mind the party’s purpose, care for the hardships of the 
masses, and do more practical and good things for the 
masses. We should continue to reduce the burdens of 
peasants and enterprises and implement the central and 
provincial relevant stipulations in places where needed. 
It is necessary to unswervingly grasp the building of a 
clean government. Each and every party-member cadre 
should enhance his sense of a public servant, be clean 
and honest in performing official duties and work dili- 
gently for the people. We should resolutely investigate 
and handle cases among party-member cadres on cor- 
rupt behavior, such as abusing one’s powers to seek 
personal gain and on striking a deal between power and 
money. 


Jiang Chunyun stressed: The city, prefectural, and 
county party committees at all levels across the province 
should devote more energy to building grass-roots party 
organizations, grasp the building of ranks of party mem- 
bers in a down-to-earth manner, and give full play to the 
vanguard and exemplary role of communist party mem- 
bers in reform and construction. Each and every party 
member should enhance his sense of discipline, safe- 
guard the overall interest «f the party and the state, 
guarantee the implemeni..ion of all policies, measures 
and stipulations of the central authorities and the pro- 
vincial party committee, and unite with and lead the 
broad masses of people to strive for new victories in the 
socialist cause with Chinese characteristics. 


Han Xikai, member of the Standing Committee of the 
provincial party committee and secretary general of the 
provincial party committee, and responsible comrades 
of the Organization Department of the provincial party 
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committee, the Weihai and Yantai city party commit- 
tees, and the General Office of the provincial party 
committee, also attended the forum. 


Foreign Economic Trade Fair Ends in Shangdong 


$K3006084093 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 29 Jun 93 


[Text] The 10-day 1993 China Qingdao Foreign Eco- 
nomic and Trade Fair came to a successful end on 20 
June. 


Vice Governor Song Fatang announced at a news con- 
ference that during this trade fair, the expected targets 
for the export transanctions and for the contracted sum 
of projects on using foreign capital were overfulfilled, 
showing a fairly big increase over last year and creating 
the best record in the previous trade fairs. This trade fair 
is Our province’s another big move in expanding the 
degree of opening up following the trade fairs held in the 
United States, Hong Kong, and Guangzhou since the 
beginning of this year. This shows that our province has 
further expanded its foreign economic cooperative 
sphere and that the higher and the lower levels across the 
province have noticeably strengthened their idea of 
opening up and unprecedentedly enhanced their enthu- 
siasm in developing the export-oreinted economy. 
During the trade fair 17 cities and prefectures and more 
than 100 counties and cities, and more than 10 provin- 
cial-level departments and bureaus have concentrated 
several thousand people on doing export business and 
inviting investment. While making tremendous achieve- 
ments in the eastern coastal cities, we have also wit- 
nessed remarkable success in the central and western 
areas. Seven cities and prefectures, including Dongying, 
Jining, Laiwu, and Taian, have signed contracts and 
agreements on using foreign capital of more than 100 
million yuan. Most of the items on using foreign capital 
are projects involving production, old enterprise 
grafting, exclusively foreign-funded items, and techno- 
logical import. Of these projects, more than 70 percent 
are productive projects, and the total sum of the exclu- 
sively foreign-funded enterprises exceeded $1.5 billion. 


Ceremony Opens Construction of Shandong 
Railway 

§$K 2906091993 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 28 Jun 93 


[Text] The foundation stone-laying ceremony to mark 
the building of the Qingzhou-Linqu Railway, our prov- 
ince’s first railway built with investment formed by 
shares was held in Lingu County on 28 June. 


This railway starts from Qingzhou station in (Jiaodi) 
County in the north and extends to (Waz1) Village in 
(Wanshan) Township of Linqu County 1n the south. The 
total length 1s 36.41 kilometers. The designed annual 
transport capacity 1s 8.86 million tonnes, and the total 
investment 1s 119 million yuan. 
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Shanghai Invests in ‘Technical Transformation’ 


OW0107062093 Shanghai WEN HUI BAO in Chinese 
Il Jun 93 pl 


{Unattributed report: “Shanghai Invests Over 50 Billion 
Yuan in Technical Transformation and Accomplishes 
1,563 Key Technical Transformation Projects in Past 
Decade”’} 


[Text] “A Collection of the Key Technical Transforma- 
tion Projects in Shanghai Municipality,” published yes- 
terday, reveals that Shanghai invested 51.4 billion yuan 
in technical transformation in the past decade. More 
than two-thirds of the amount was spent on technical 
transformation of major industries. Technical upgrading 
has enabled China’s largest old industrial base to embark 
on a new road of development marked by self- 
adjustment, overall economic balance, coordinated pro- 
portionate development, and a virtuous circle. 


Shanghai has accumulated funds through various chan- 
nels and has continuously increased input into technical 
transformation since implementation of reform and the 
open policy. The number of key technical transforma- 
tion projects in Shanghai's industrial sector that were 
completed and put into operation reached 1,563 in the 
past decade. Over 2,000 agreements for technical impor- 
tation with a total transaction amount of $2.33 billion 
were signed with foreign countries. After Shanghai con- 
centrated efforts on transformation and implemented a 
number of high-tech projects with a high starting point 
and high economic returns for many successive years, 
the scale of technical transformation expande* and 
intensified. Profound changes took place in the pro ‘uc- 
tion technologies of 19 trades and professions including 
sedan, electricity generating equipment, household clec- 
trical appliances, metallurgy, petrochemical industry, 
electric vacuums, plastic products, bearings, low-voltage 
electrical equipment, and knitwear. Meanwhile, a 
number of new industries and products that serve as a 
mainstay of the economy emerged. They were mainly the 
Santana sedan, motorcycles, the MD-82 jumbo airliner, 
digital control machine tools, color television tubes, 
large power station generating units, hydraulic excava- 
tors, industrial sewing machines, high-grade clothes for 
export, formed steel, and high quality wire rods. 


Technical transformation over the past decade played an 
important role in Shanghai's sustained and steady indus- 
trial development. Total industrial output value 
increased from 62.246 billion yuan in 1981 to 242.072 
billion yuan in 1992. The percentage of output value of 
high quality products reached 33.3 percent and the 
annual export volume reached 6.5 billion yuan in the 
whole municipality. Through transformation, many 
industrial enterprises initially achieved the planned goal 
of having a comparatively rational structure, markedly 
improving technology, having advanced equipment, and 
enhancing the competitiveness of their products. 


On occasion of the publication of “A Collection of the 
Key Technical Transformation Projects in Shanghai 
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Municipality,” the Municipal Economic Restructuring 
Commission invited some veteran comrades who had 
long been engaged in technical transformation and some 
responsible persons of relevant commissions, depart- 
ments, and bureaus to a forum yesterday. Vice Mayor 
Jiang Yiren attended the meeting and delivered a speech. 
He stressed the necessity to continue accelerating tech- 
nical transformation, nurture and develop new points for 
growth by making development of new high-tech prod- 
ucts the central task, and bring about Shanghai's new, 
rapid industrial development in the 1990's. 


Shanghai Uses High Technology Industry Policy 


OW3006173993 Beijing XINHUA Domestic Service in 
Chinese 0935 GMT 12 Jun 93 


[By correspondent Zhang Xuequan (1728 1331 0356)] 


[Text] Shanghai, 12 Jun (XINHUA) —To speed up the 
pace of transforming scientific and technological results 
into a productive force, Shanghai has adopted a bold 
policy in relaxing its control to encourage all sectors to 
earnestly find new ways for such transformations. As a 
result, a brand new pattern for developing a diversified 
scientific and technological industry has been formed, 
thus facilitating commercialization and utilization in 
producing scientific and technological results. 


In Shanghai—China’s key scientific research base— 
more than 2,000 major scientific results, or about one- 
tenth of the entire country’s, are introduced annually. 
Most of these results rank first in the country, with a 
considerable amount of them reaching international 
advanced levels. To change the single pattern in which 
scientific results are solely transferred through techno- 
logical markets, Shanghai, for almost a year, has carried 
Out intensive reform in the areas of personnel circula- 
tion, taxation, fund-raising, bonuses, and experiments in 
the share-holding system. The city has introduced a 
series of preferential policies, thus forming a vigorous 
surge in which enterprises, scientific research centers, 
and institutions of higher learning are competing in 
running scientific and technological enterprises—a move 
which brings into being a diversified industrial model. 


“Science and technology-oriented” enterprises have sud- 
denly appeared on the horizon. In Shanghai, there are 
more than 500 such enterprises whose operations are 
based on results developed by scientific research centers 
and institutions of higher learning, as well as on tech- 
nology and funds owned by their parent companies. 
Backed by rich scientific research resources of their 
parent companies, these enterprises have shown notice- 
ably strong technological advantages. These enter- 
prises—with a current annual output value of nearly 1.2 
billion yuan and prospects for reaching 1.6 billion yuan 
this year—have become a new economic growth factor, 
which cannot be overlooked in Shanghai's economic 
development. 


Joint ventures involving Chinese and foreign investment 
have become a main force in developing the scientific 
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and technological industry. By utilizing current scientific 
and technological results, personnel, and Shanghai's 
industrial support capacity, many scientific research 
centers and enterprises have taken the initiative in 
searching for channels for overseas funds, equipment, 
and markets and in running joint-venture scientific and 
technological enterprises with their overseas partners. As 
a result, the pace of putting scientific research results to 
use in production has been accelerated. The number of 
such joint ventures has increased to more than 100, and 
nearly half of them are advanced technological enter- 
prises with an annual output value of 3 billion yuan. 


“Self-organized” civil-run enterprises are showing exu- 
berant vitality. Last year, the number of scientific and 
technological enterprises invested in, organized, and run 
by resigned scientific and technological personnel 
reached 1,000, rapidly pushing the total number of 
civil-run enterprises in the city to over 2,000. These 
enterprises practice self-management and are respon- 
sible for their own profits and losses. With flexible 
management mechanisms, they have created remarkable 
economic results. Last year, this industrial contingent, 
while transferring their own scientific results, imported 
and assimilated more than 6,000 items, and its output 
value approached | billion yuan as a result of applying 
these imported research results. 


The model of “transforming state-owned enterprises” 
plays a backbone role in putting research results to use in 
production. The results developed by scientific research 
units are transferred to large and medium-sized enter- 
prises through technological markets. In the first four 
months of this year, Shanghai's large and medium-sized 
enterprises purchased 52 scientific result items, with 
each worth | million yuan or more, accounting for 63 
percent of Shanghai's major scientific results sold. The 
14 key scientific research projects sponsored by 
Shanghai have turned out more than 500 results which 
have been directly applied in industrial production, thus 
creating for the state 5.8 billion yuan in taxes and profits 
annually. 


The appearance of scientific and technological enter- 
prises practicing a “share-holding system” has ushered 
in another way for putting scientific results to use in 
production. In the past year, four scientific and techno- 
logical enterprises and scientific research institutes in 
Shanghai have reorganized into shareholding enter- 
prises. They have raised 270 million yuan of funds from 
society, making up for the fund shortage that hampers 
the development of the scientific and technological 
industry. Once having gotten rid of the previous oper- 
ating mechanism and adopting a new one, these share- 
holding enterprises have made remarkable progress in 
applying scientific results in production. For example, 
the kinds of products manufactured in large quantity by 
Shanghai's Guojia Enterprising Company Ltd.—a com- 
pany that was established only one year ago and is 
designed to specialize in advanced scientific and techno- 
logical products—have increased from four to eight. It is 
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expected that the company’s output value this year will 
be about 40 percent over last year’s. 


The number of enterprises that are linked with those in 
inland areas grows with each passing day. To tap scien- 
tific and technological resources and attract funds from 
all ministries and commissions, as well as from other 
provinces and cities, Shanghai has established scientific 
and technological enterprises in the Pudong New Dis- 
trict and in Puxi’s three economic development zones. 
As a result, many domestic investors have come here. 
More than 160 colleges and universities across the 
country have joined hands to set up in Pudong industrial 
enterprises employing high technology. More than 30 
scientific research units under the Chinese Academy of 
Sciences have also participated in developing the scien- 
tific and technological industry in Pudong. 


The appearance of diversified industry in Shanghai has 
not only opened up a broad avenue for putting scientific 
results to use in production and rich resources of capital, 
but has also enhanced the application standards and the 
competitive abilities of scientific and technological prod- 
ucts in the international market. Now Shanghai's scien- 
tific and technological enterprises have more than 50 
kinds of products capturing the international market, as 
compared with more than 40 one year ago. In terms of 
their export quantity, some of these products have 
jumped from third to second in the world. In addition, 
there is a group of enterprises that earn more than $1 
million in exports each. 


Foreign Investment in Shanghai Service Trade Up 


OW0107120493 Beijing XINHUA in English 1011 
GMT 1 Jul 93 


[Text] Shanghai, July | (XINHUA) —The service trade 
in Shanghai, China's largest industrial center, is 
attracting more and more foreign investment, according 
to city officials. 


Official statistics show that the service trade in the city 
absorbed a combined foreign investment of 2.62 billion 
U.S. dollars in the first half of this year. That figure 
surpassed, for the first time, foreign investment in 
locally-based industries. 


A municipal government official in charge of foreign 
investment said that the change will help the city’s 
adjustment of industrial structure and will strengthen 
economic development. 


According to the official, the city approved the establish- 
ment of 1,903 foreign-funded projects in the January- 
June period, up 280 percent over the same period of last 
year, and absorbed 4.187 billion U.S. dollars, up 380 
percent. 


Foreign-funded projects in the service trade are in the 
sectors of banking, commerce, real estate and public 
utilities. Many are funded by noted foreign banks and 
trans-national corporations. 
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The official noted that Shanghai has given formal 
approval to more than 5,000 foreign-funded projects 
with a total contractual investment of 10 billion U.S. 
dollars. Over 2,000 have already gone into operation and 
made profits. 


Shanghai Radio Adds District ‘Hotline’ Column 
OW0107040393 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 28 Jun 93 


[From the “990 Morning News” program] 


[Text] The station’s 990 kHz “Citizens and Society” 
program will carry a new column—the “District Head 
Hotline” [qu chang re xian]—on every Tuesday begin- 
ning today [29 June]. 


During a recent interview by station reporters, Vice 
Mayor Meng Jianzhu congratulated the station on its 
launching of the “District Head Hotline.” You are 
invited to tune in to his recorded speech about 30 
minutes later. 


This noon’s [0400 GMT] first “District Head Hotline” 
will feature its first guest, Luwan District Head Han 
Zheng, who will discuss with municipal residents the 
construction of the Huai Hai Road commercial district 
and the reconstruction of dilapidated sections of Luwan 
District. 


Commentary on ‘Hotline’ Radio 


OW0107120593 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 28 Jun 93 


[From the “990 Morning News” program] 


[Text] Listeners, today’s “990 Today's Forum” will now 
broadcast a short commentary written by Zhong Fulan, 
“Hail to the District Head Hotline.” 


Starting today, this station will begin a new column 
entitled “District Head Hotline” for the “Residents and 
Society” noontime program. The introduction of the 
column is a good move. What is good about it? First, a 
bridge has been built between district heads and resi- 
dents for mutual information exchanges. Second, the 
broadcast media has finally focus its attention on district 
administration. Vice Mayor Meng Jianzhu commented: 
The broad masses may bring up to district heads the 
many problems they encounter in life. 


Following reform and opening up, the municipal govern- 
ment adopted a system of two-tier management and 
government to strengthen district administration. The 
role of district governments has thus been given promi- 
nence. Regarding the role of district governments, one of 
the most important aspects is giving priority to handling 
affairs that concern the masses’ interests and difficulties. 
Zheng Banqiao, from the Qing Dynasty, showed his 
concern for people's suffering when he was a district 
head. Our party’s concept of the government-people 
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relationship should be more brilliant than Zheng Ban- 
qiao’s. We should be more concerned about the masses’ 
affairs. We should think like them, consider their urgent 
problems as if they were our own, and always be con- 
cerned with their difficulties and well-being. 


We cherish the memory of Ni Tianzeng [former 
Shanghai vice mayor] because he was a good cadre who 
worked laboriously for the broad masses. The people will 
forever remember him. In the past few years, we have 
made tremendous ach/-vements in district administra- 
tion, and comrades in ived in the administration have 
also worked very hard. However, we have often noticed 
a certain phenomenon. When residents brought their 
problems to district governments, the governments were 
not pleased and pushed away their responsibility. When 
it was obvious that the problems could be settled by one 
department, the government simply involved several 
other departments just to satisfy itself. When the masses 
asked the government to help them solve urgent matters, 
the government brought out many rules and regulations 
and rejected people's requests. 


What can we do about this? | think we must implement 
reform in district administration to solve this problem. Now 
that there is a hotline between district heads and residents, 
malpractices that still exist in district administration can be 
discussed via the “District Head Hotline.” 


Central-South Region 


Guangdong Reports Antinarcotics Operations 


HK3006152593 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 26 Jun 93 


[Text] To mark the sixth anniversary of the International 
Narcotics Control Day on 26 June, the Guangdong 
Provincial and Guangzhou City Narcotics Control Com- 
missions held a joint news conference in the provincial 
public security bureau yesterday afternoon to brief the 
public on the situation of the antinarcotics struggle 
throughout the province since the beginning of this year. 


From last January to May, a total of 118 drug-refining 
and drug-trafficking criminal rings were ferreted out 
throughout the province, 963 drug-trafficking cases were 
cracked, 1,383 drug traffickers were arrested, and 8,022 
drug addicts were discovered. 


The awareness of the broad masses in narcotics control 
and in taking part in antinarcotics operations was greatly 
enhanced. In April and May alone, public security 
organs received 6,692 reports from the masses informing 
against drug trafficking, and | 932 drug addicts and drug 
traffickers surrendered themselves to political, legal, and 
public security organs. 
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Counterfeit Currency Circulates in Guangxi 


HK2906 144793 Beijing ZHONGGUO XINWEN SHE 
in English 1126 GMT 29 Jun 93 


[Text] Nanning, June 29 (CNS) —There has been wide- 
spread dissemination of fake banknotes in the Guangxi 
Zhuang Autonomous Region and people there now have 
to check the money they have in hand. The regional 
government has resorted to publicizing the dangers of 
receiving fake notes and to arouse public awareness. 
Forged currency has caused considerable trouble in the 
region's financial order. 


Early last May, there was a case in Yulin in which 195 
forged banknotes with a face value of some RMB 3,000 
‘renminbi] were seized. 


Guangxi found 50 cases of counterfeit renminbi during 
the first four months of this year, 48 of which were 
satisfactorily solved. The number of such cases rose by 
90 percent over the same period last year with nearly 
RMB 300,000 worth of false notes seized. 


In Beiliu County where the circulation of counterfeit cur- 
rency has been rampant, financial institutions spotted forg- 
eries with a face value of RMB 7,300 between last January 
and May including 34 notes each with a face value of RMB 
100 and 30 notes with a face value of RMB 50. The business 
department of a branch of the Agricultural Bank of China 
found forged banknotes worth RMB 1,100 just between 
April | and 20. 


Counterfeit currency circulating in Guangxi is being 
produced in Taiwan and flows into the region via 
Guangdong and Fujian, with the printing techniques so 
sophisticated that they are hard to distinguish from 
authentic notes. 


Number of ‘Severe’ Crimes Increases in Zhuhai 


HK0107092093 liong Kong MING PAO in Chinese 
I] Jun 93 p9 


[Report by staff correspondent: “Number of Severe 
Crimes Has Drastically Increased in Zhuhai] 


[Text] It has been revealed by an official from the Zhuhai 
Pubic Security Bureau that the number of severe robbery 
cases in the city has been going up with each passing day, 
among which the number of vehicle robberies rose by 
210 percent over the same period last year. Criminal 
activities are also running rampant in the city, pushing 
up the total number of homicide cases by 63.7 percent 
over last year’s figure. Crimes involving prostitution, 
patronizing prostitutes, drug abuse, and gambling are 
still widespread in the city, despite repeated bans. 


An official from the Zhuhai City Public Security Bureau 
told this reporter that, even though a drop was registered 
in the total number of robbery cases last year, the 
number of major robbery cases increased by 9 percent 
over the previous year. Last year’s total number of 
criminal cases dropped somewhat over the same period 
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last year, but there have been more major cases, among 
which 49 were robberies with guns, knives, and weapons 
causing one death and 15 injuries. 


The official noted that the number of major robberies is 
on the rise recently, especially robberies of vehicles and 
safes. During the first quarter of this year, major robbery 
cases accounted for 70.7 percent of the total, repre- 
senting an increase of 210 percent over the same period 
last year. 


Although a drop has been registered in the total number 
of criminal cases since last year, the city saw a bigger 
number of major cases during the first quarter of the 
year, which made up 72.1 percent of the total, up by 12.2 
and 28 percent respectively over last year and the first 
quarter of this year. 


The security official added that, judging from the nature of 
the city’s criminal cases, one can see the following facts: 


|. There have been more homicides involving violence. 
Last year’s numbers of homicide cases and resulting 
deaths in the city went up by 16.7 and 13.7 percent 
respectively over the previous year. 


Offenders are now employing very cruel means when 
committing crimes. Some killed and injured a number of 
people in a single incident, some killed people and 
destroyed their bodies, while others refused to let off 
even young children. The 28 February explosion in 
Gongbei Customs this year has also reflected, from 
another angle, the gravity of today’s menacing criminal 
offenses. 


2. A drastic increase has been registered in the number of 

related crimes. The total number of gun-related 
cases last year went up by 190 percent over the previous 
year, while that of the first quarter of this year also 
increased by 30 percent over the same period last year. 
Besides selling guns for profit, criminals also use guns 
when committing various crimes, including homicide, 
robbery, and blackmail. 


The official said: In recent years, Zhuhai City has 
achieved certain results in its ongoing campaign against 
the “seven evils,” which focuses on wiping out prostitu- 
tion and incidents of patronizing prostitutes. The city 
has failed to find a permanent cure by far. Instead of 
being wiped out, prostitution and incidents of patron- 
izing prostitutes have become more widespread and tend 
to be run like syndicates. Today, pornographic activities 
are still carried out in some guest houses, hotels, public 
entertainment venues, hair salons, and roadside resi- 
dences, and this serves to reflect the fact that the 
problem of prostitution and incidents of patronizing 
prostitutes remains quite serious. The number of cases 
involving prostitution and patronizing prostitutes last 
year went up by 43.2 and 42.4 percent respectively over 
the previous year. 


Gambling and drug abuse and trafficking are still very 
serious problems for the city. During the period from 
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January 1991 to March 1993, the city cracked a total of 
51 drug-trafficking cases, seized 1,890 grams of heroin 
and 1,800 grams of opium, captured 75 drug traffickers, 
and arrested 49 after going through the appropriate legal 
procedures, among whom two were executed. 


During the same period mentioned above, the city also 
cracked 98 cases of drug-taking and seized 159 drug 
addicts, mostly young people and teenagers, among 
whom 58 were residents of the city, accounting for 36.5 
percent of the total. Drug addicts have also been found in 
recent years in a number of places where there was no 
previous record of drug abuse. 


Zhuhai Dispute Body To Aid Foreign-Funded 
Firms 


HK0107091693 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1326 GMT 11 Jun 93 


[By correspondent Mao Wei (0379 7289)] 


[Text] After a number of strikes occurred in foreign- 
funded enterprises in Zhuhai this year, the Labor- 
Management Relations Coordination Committee was 
recently set up to help settle labor-management contra- 
dictions in the name of the government, thus ensuring 
the legitimate investment interests of foreign busi- 
nessmen and the rights and interests of worker:. 


Zhuhai was one of China's first cities to introduce 
overseas investment to run enterprises. In the past more 
than 10 years, foreign-funded enterprises have devel- 
oped rapidly in Zhuhai. The number of such enterprises 
now exceeds 3,000, and the amount of foreign capital 
being used exceeds $10 billion. With a large number of 
foreign-funded enterprises emerging, Zhuhai's invest- 
ment environment has also continuously improved. 
Most foreign-funded enterprises can operate normally 
and have achieved satisfactory economic results. How- 
ever, in a small number of foreign-funded enterprises, 
labor-management relations have been tense because 
there were problems with the management methods and 
workers did not understand the rules and regulations. 
Strikes or other unhappy events occurred there. This 
affected the interests of the foreign investors and also 
affected the normal income of the workers. Therefore, 
Zhuhai Mayor Liang Guangda convened an urgent 
meeting, and decided to set up a labor-management 
relations coordination committee to help settle disputes 
in foreign-funded enterprises. 


The committee is composed of principal city leaders and 
such institutions and mass organizations as the Foreign 
Economic Relations and Trade Commission, the 
Industry Commission, the Labor Department, the Public 
Security Department, the Law Bureau, the Personnel 
Bureau, the city Trade Union Federation, the city Com- 
mittee of the Communist Youth League, and the 
Women’s Federation. The committee has an office to 
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handle day-to-day affairs, and to coordinate labor- 
management relations in foreign-funded enterprises. It 
will also give publicity to such laws and regulations as the 
Labor Regulations. 


Mayor Liang Guangda said that foreign-funded enter- 
prises form a major pillar of Zhuhai’s economy. The city 
government must do its utmost to guarantee their 
normal production, and must also effectively guarantee 
the efficiency of foreign investment and the legitimate 
rights and interests of the workers. Only when the 
interests of both sides are guaranteed can such unhappy 
events as strikes be prevented in enterprises. 


Southwest Region 


Sichuan Financial Departments Raise Funds 


HK2806075293 Chengdu Sichuan People's Radio 
Network in Mandarin 2300 GMT 24 Jun 93 


[Text] To counter Sichuan’s present situation, character- 
ized by a tight capital supply and the associated negative 
effect on enterprises’ production levels, provincial finan- 
cial departments are currently taking active steps to raise 
funds in an effort to help maintain Sichuan’s rapid 
economic growth. 


Financial departments at all levels across the province 
are trying hard to attract more savings deposits to banks, 
considering it a key element of their efforts to boost 
enterprise production levels. To this end, they have set 
Out savings deposits quotas which they have enforced at 
each level, have designed various flexible prize-winning 
savings deposits packages to attract depositors, and have 
opened a new service to pay wages for their customers. 
Meanwhile, all savings centers have lengthened their 
business hours and have improved their work efficiency. 
As a result, the total amount of savings deposits in banks 
throughout the province began to increase last May. 


Moreover, by jointly working with relevant organs such 
as the Discipline Inspection Commission, Sichuan’s 
financial departments have reinforced their manage- 
ment over the pooling of social capital and have main- 
tained a unified control over the examination and 
approval of fund-raising activities of various kinds. They 
have also reached an decision in principle not to issue 
bonds to projects which are scheduled to start construc- 
tion this year. For those enterprises that comply with the 
State’s industrial policy and enjoy sound economic 
returns, the financial departments should vigorously 
help them gear themselves to the demands of society, 
raise funds by issuing bonds, and eventually expand the 
scale of their production. 
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Tibet Congress Standing Committee Holds 
Meeting 


Committee Adopts Resolutions 


OW 3006061393 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 12 Jun 93 


[From the “Tibet News” program] 


[Text] Here below is the resolution of the Standing 
Committee of the Tibet Autonomous Regional People’s 
Congress, adopted at the Third Session of the Standing 
Committee of the Sixth Tibet Autonomous Regional 
People’s Congress on 12 June 1993, on abrogating cer- 
tain accommodations in the trial implementation of the 
Civil Procedure Law of the People’s Republic of China 
in Tibet Autonomous Region on a trial basis: The Third 
Session of the Standing Committee of the Sixth Tibet 
Autonomous Regional People’s Congress has decided 
that certain accommodations in the trial implementation 
of the Civil Procedure Law of the People’s Republic of 
China in the Tibet Autonomous Region, adopted at the 
Third Session of the Standing Committee of the Fourth 
Tibet Autonomous Regional People’s Congress on 17 
September 1983, are hereby abrogated on the day of the 
passage of this resolution. 


Here below is the resolution of the Standing Committee 
of the Tibet Autonomous Region People’s Congress, 
adopted at the Third Session of the Standing Committee 
of the Sixth Tibet Autonomous Regional People’s Con- 
gress on 12 June 1993, on abrogating the provisional 
procedures for the administration of market fairs in 
urban and rural areas and on abrogating the provisional 
procedures for cracking down on speculative activities in 
the Tibet “utonomous Region: The Third Session of the 
Standing Committee of the Sixth Tibet Autonomous 
Regional People’s Congress has decided that the provi- 
sional procedures for the administration of market fairs 
in urban and rural areas, and the provisional procedures 
for cracking down on speculative activities in Tibet 
Autonomous Region, approved by the 13th Session of 
the Standing Committee of the Third Tibet Autonomous 
Regional People’s Congress on 29 May 1982, are hereby 
abrogated on the day of the passage of this resolution. 


Here below is the decision of the Standing Committee of 
the Tibet Autonomous Region People’s Congress on 
affirming the quota of deputies for (Nimar) County 
people's congress, adopted at the Third Session of the 
Standing Committee of the Sixth Tibet Autonomous 
Regional People’s Congress on 12 June 1993: The Third 
Session of the Standing Committee of the Sixth Tibet 
Autonomous Regional People’s Congress, after closely 
and carefully examining the bill on affirming the quota 
of deputies for (Nimar) County people's congress, has 
decided to affirm the quota of 89 deputies for (Nimar) 
County people's congress, which was determined at the 
chairmanship meeting of the Standing Committee of the 
Autonomous Regional People’s Congress. 


FBIS-CHI-93-125 
1 July 1993 


Meeting Ends 12 Jun 


OW 3006055493 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 12 Jun 93 


[From the “Tibet News” program] 


[Text] The five-day Third Session of the Sixth Tibet 
Autonomous Regional People’s Congress Standing Com- 
mittee, following the successful conclusion of various 
agenda items, ended on the afternoon of 12 June in 
Lhasa. [video shows long shot of a large hall where 
Participants are seen listening to an unidentified speaker 
and raising hands; video then cuts to show closeup shots 
of Puqung, Senggen Lozong Gyaincain, and other offi- 
cials] Except for 18 who either asked for leave or were 
sick, 27 out of the total 45 members attended the session, 
thus forming a quorum. Puqung, vice chairman of the 
standing committee of the regional people's congress, 
presided over the closing ceremony. Vice Chairmen 
Senggen Lozong Gyaincain, Pudoje, Namgyai, Samding 
Doje Pama, Gong Daxi, Tian Fujun, Baima Duoji, 
(Yongzheng Dawa), and (Cui Jiguo) attended the 
meeting. 


After they were examined, the resolutions to abrogate 
certain procedural accommodations in the Civil Proce- 
dure Law, procedures for administering market fairs in 
urban and rural areas, and procedures for cracking down 
on speculative activities were adopted at the meeting. 
Participants in the meeting also examined and adopted 
decisions on the establishment of quotas for deputies to 
the people's congress of (Mumar) County and on per- 
sonnel appointments and removals. 


Attending the session as observers we: . Sangzhu, 
vice chairman of the autonomous reg ople’s gov- 
ernment; Bai Zhao, president of the ..gronal higher 
people's court; responsible comrades from the regional 
procuratorate, from various special committees of the 
regional people's congress standing committee, from 
liaison offices of regional people's congresses in some 
areas, from the Lhasa People’s Congress Standing Com- 
mittee, and deputy secretary general of the regional 
people's congress standing committee. 


Tibet Holds County, Township Elections 


11K0107083293 Beijing RENMIN RIBAO in Chinese 
14 Jun 93 p4 


[Dispatch by correspondent He Guanghua (6320 1639 
5478): “County and Township Elections in Full Swing in 
Tibet} 


{Text} Lhasa, 13 June—The past serfs have become 
today’s masters—one million Tibetan peasants and 
herdsmen are now enthusiastically and actively partici- 
pating in the county and township clections going on in 
the region and are exercising their rights as masters of 
the country to the full. 
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According to a relevant person in charge of the Tibet 
Autonomous Regional People’s Congress Standing Com- 
mittee, comprehensive county and township elections began 
in May. The one million voters are set to elect more than 
35,000 county and township people's congress deputies, 
county people's congress standing committee members, as 
well as county and township government leaders. 


Che current elections have become a major event in the 
political life of the people of all nationalities in Tibet. In 
order to ensure a smooth election process, the Tibet 
Autonomous Regional People’s Congress Standing Com- 
mittee has urgently compiled and printed an “Election 
Work Manual” and some other documents in both 
Chinese and Tibetan languages and has distributed them 
to all the areas concerned. It has also emphatically called 
for placing election work under the guidance of Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics and conducting elections in accor- 
dance with the PRC Constitution, electoral, local orga- 
nization, and representation laws, as well as the election 
regulations of autonomous regions. It laid emphasis on 
fully developing democracy and doing things strictly in 
accordance with the law. It called on all areas concerned 
to take immediate action to propagate in various forms 
both the spirit and procedures of the on-going elections 
down to fields and villages, thus making them known to 
every household. 


At the moment, an election upsurge has been set off 
throughout the plateau. This ts indeed an exceptionally 
grand occasion. The people of all nationalities are vying 
with each other in casting their own sacred votes. 
According to incomplete statistics, more than 95 percent 
of the Tibetan peasants and herdsmen (adult citizens 
aged 18 or above) have voted in the elections. 


By the end of May, elections had been basically wound 
up in all counties and townships under the jurisdiction of 
Lhasa City, which started the election work earlier. 
Those counties and townships had also convened new 
people's congresses and elected new leading bodies in 
accordance with the law. It was learned that the region- 
wide county and township elections are expected to be 
completed by the end of November. 


The regionwide elections have shown that various areas 
concerned have done things strictly in accordance with the 
law. Ali voters and deputies have been provided with 
details about each and every candidate nominated by 
voters or by a group of 10 or more deputies. The authori- 
ties concerned have also made efforts to ensure that the 
voters will be able to exercise their rights of their own free 
will and that the election results will be respected. When a 
certain electoral district of Nimu County did things in 
violation of the election regulations, the Nimu County 
People’s Congress Election Committee immediately 
straightened out that malpractice and ordered the person 
in charge of the clectoral district to make an explanation 
and a self-criticism to the voters. 
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Northwest Region 


Gansu Rally Marks Anniversary of CPC Founding 


HK0107110093 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 28 Jun 93 


[Text] Yesterday afternoon, organs directly under the 
provincial authorities held a rally at the assembly hall of 
Lanzhou Niuwozhuang Hotel to mark the 72d anniver- 
sary of the CPC's founding and to commend those with 
outstanding performance. Leaders of the provincial 
party committee, such Gu Jinchi, Yan Haiwang, Cui 
Yan, Rao Fengzhu, Song Zhaolong, Shi Zhongyuan, Lu 
Pao, and veteran party comrades Huang Luobing, Li 
Dengying, War.g Bingxiang, and Ge Shiying attended the 
rally. 


Provincial CPC Secretary Gu Jinchi made important 
remarks on the rally on further strengthening party 
building. Party Deputy Secretary Sun Ying chaired the 
rally. At the rally, 14 advanced party committees, five 
advanced party general branches, 62 advanced party 
branches, 195 outstanding CPC members, and 88 out- 
standing working personnel responsible fer party affairs 
conscientiously chosen and recommended by all directly 
subordinate party organizations and grass-roots party 
organizations of organs directly under the provincial 
authorities, were commended. Outstanding party cells, 
Outstanding party members, and outstanding working 
personnel responsible for party affairs representatives 
indicated while addressing the rallye must continue to 
give play to party members’ vanguard and exemplary 
role and make great contributions to building socialism 
with Chinese characteristics. 


In his speech, provincial party Secretary Gu Jinchi urged 
party cells in various localities and vast numbers of party 
members throughout the province to conscientiously 
study, comprehensively master, and unremittingly 
implement the spirit of Comrade Jiang Zemin’s impor- 
tant remarks made at the forum marking the 72d anni- 
versary of the CPC's founding, to study new circum. 
stances, to solve new problems, to summarize new 
experience, to give full play to the party's role as the core 
of leadership and party members’ vanguard and exem- 
plary role, and to help our province's national economy 
to advance to a new stage. 


Gu Jinchi made five personal opinions: First, we must 
fully understand the importance of strengthening party 
building under the new circumstances and make clear 
the overall requirements and objectives of party 
building. Second, we must insist on using the theory of 
building socialism with Chinese characteristics to reach 
a common understanding and to maintain a high degree 
of political and ideological unanimity within the party. 
Third, we must uphold and perfect democratic cen- 
tralism and consolidate a high degree of party unity in 
organization and action. Fourth, we must conscien- 
tiously strengthen the building of party style and of an 
honest government and maintain the close tics between 
the party and the masses. Fifth, we must further 
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strengthen the building of grass-roots party cells and give 
full play to party members’ vanguard and exemplary 
role. 


Forum Marks Anniversary 


HK0107103693 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 29 Jun 93 


[Text] Yesterday morning, the organization department 
and propaganda department directly under the provin- 
cial party committee, and the work committee of organs 
under the provincial authorities, jointly held a forum in 
Shengli Park Guesthouse to mark the 72d anniversary of 
the CPC's founding. Over 20 representatives of 
advanced party organizations, outstanding party mem- 
bers, and outstanding working personnel responsible for 
party affairs from various fronts in Xining accepted the 
invitation and attended the forum. 


. 1 their remarks, all of them reviewed the glorious career 
of the party, spoke glowingly of the great achievements 
scored by various fronts in our province since the policy 
of reform and opening up had been implemented, and 
discussed the issue of how to further enhance party 
building. 


After listening to others’ remarks, provincial party Sec- 
retary Yin Kesheng and provincial party Deputy Secre- 
tary Cai Zhulin addressed the meeting. They pointed 
out: A review of our party's career in long-term revolu- 
tion and construction can be summed up into one point, 
that is, our party has proved itself to be one which 1s 
great, glorious, and correct. 


Yin Kesheng and Cai Zhulin emphatically pointed out: 
Our party leads everything, all localities throughout the 
country, as well as workers, peasants, businessmen, stu- 
dents, and soldiers, and it is the core of leadership. We 
can never waver on this issue and, in any case, must not 
be vague. The greater the extent of reform and opening 
up, the more essential to enhance party leadership and 
party building. On the ideological front, we must uphold 
the ideological line of seeking truth from facts; on the 
organizational construction front, we must uphold the 
cadre line of appointing people on their merits, on the 
building of work style, we must uphold the mass line and 
rely on and trust the masses. and at no time should we 
cut ourselves off from the masses. 


In their speeches, Yin Kesheng and Cai Zhulin wished 
that vast numbers of CPC members throughout the 
province would conscientiously study Marxism- 
Leninism-Mao Zedong Thought, and Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics, insist On Correct orientation, keep a sober 
mind, and continue to carry forward the spirit of the 
Qinghai Plateau by working hard and making selfless 
contribution in accordance with our party's aim and 
requirements so as to accomplish every task in Qinghai. 


Qinghai Provincial CPC Committee Standing Com- 
mittee members Doba and Yao Xiangcheng, veteran 
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Comrade Ma Wanli, and leaders of concerned depart- 
ments such as Tian Yuan, Ding Youhe, and Du Jund« 
attended. 


Gansu Security Organs Punish Drug Traffickers 


HK3006 133293 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 26 Jun 93 


[Text] Lanzhou public security organs have recently 
taken a series of steps against drug trafficking and 
processing. [words indistinct] sub-bureau alone has 
smashed three drug trafficking gangs, searched 36 [words 
indistinct], cracked 80 drug trafficking cases, seized 
several thousand grams of heroin, arrested 74 drug 
traffickers, and sent 324 to receive compulsory treat- 
ment in drug rehabilitation centers. 


At a mass sentencing rally held yesterday [26 June], 
severe punishments were handed down on 40 offenders, 
among whom An Hongan and Chen Jianhua were sen- 
tenced to 15 years’ imprisonment according to the seri- 
ousness of their cases. 


Qinghai Secretary Speaks on Literary, Art Works 


HK0107021993 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 25 Jun 93 


[Excerpts] Yesterday morning, the provincial party com- 
mittee Propaganda Department held a commendation 
and award ceremony to commend the television art 
serial [words indistinct] and the Tibetan opera entitled 
the Envoy of the Tibetan King, which were granted the 
award of selected works by the national Five Fine Works 
Project. Yin Kesheng, Sang Jiejia, Yang Maojia, Bai Ma, 
Bainma Dandzin, Han Shenggui, Zhaxi Anjia, and other 
leading cadres, as well as leaders of concerned depart- 
ments attended the award ceremony. [passage omitted] 


In his speech, provincial party Secretary Yin Kesheng 
first expressed his warm congratulations to the award- 
winning units and concerned personnel on behalf of the 
provincial party committee and provincial government, 
He also expressed his warm congratulations to comrades 
on the propaganda and culture front. Yin Kesheng 
pointed out: The Five Fine Works Project 1s a good way 
to help propaganda, ideological, and cultural undertak- 
ings develop in a more realistic and profound way, which 
fully reflects the principle of paying attention to the 
construction of ethical progress. Hence, we should make 
vigorous and unremitting efforts to keep paying atten- 
tion to this work with a view to achieving even better 
results. 


He hoped that comrades of the propaganda, ideological, 
and cultural front throughout the province must strive to 
carry forward the spirit of blazing new trails, stress social 
education, highlight characteristics of the times and of 
various localities, and go deep into the practice of reform 
and construction. They should enrich their knowledge 
and enhance their understanding through dynamic prac- 
tical work and the realities of life, summarize their 
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experience, and create spiritual and cultural products 
that are full of the spirit of the times so as to serve the 
masses and the key task of reform and construction. 
[passage omitted] 


Qinghai Secretary Addresses Party Meeting 
HK0107091893 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 25 Jun 93 


[Text] In the afternoon of 25 June, the provincial party 
committee’s monthly meeting was held to relay the spirit 
of the forum on the economic work of the five northwest 
provinces and regions. Provincial Party Secretary Yin 
Kesheng and Deputy Secretary Tian Chengping relayed 
the main spirit of the meeting and the important remarks 
made by General Secretary Jiang Zemin and the leading 
comrades of the Party Central Committee. 


On behalf of the provincial party committee standing 
committee, Comrade Yin Kesheng addressed the 
meeting on conscientiously implementing the spirit of 
the forum. Yin Kesheng pointed out: At present, like 
other parts of the country, our province’s economic 
situation is good. Reform, opening up, and moderniza- 
tion has entered a new stage of flourishing development, 
and a good trend of economic development—which has 
been rare for many years—has arisen. 


He said: While we are making strides forward under the 
improved situation, we have also comie across some 
difficulties, which are being markedly manifested in two 
aspects. The first is the huge shortage of funds, and the 
second is that our province’s economic development is 
severely restricted by the railway transportation situa- 
tion. 


Yin Kesheng pointed out: The conflicts and problems 
that have arisen amid our province’s economic develop- 
ment are, fundamentally speaking, still problems of the 
economic system. Hence, the fundamental way to settle 
these issues amid economic development is still to seize 
every opportunity to expedite the pace of reform and rely 
on reform to promote the rapid and proper development 
of the national economy. 


We often say that, the more economically underdevel- 
oped a place is, the faster and more intensive the pace of 
reform should be. How can we make bigger and faster 
strides forward? This is something we have to make 
vigorous efforts to study and solve. Our pressing tasks 
are: First, we must seize the opportunities of develop- 
ment and reform. Reform should serve as the driving 
force for promoting economic development, whereas 
economic development should create good environ- 
mental safeguards for reform. Second, while firmly 
focusing on the main goal of establishing a socialist 
market economy, we must continue to do a good job in 
deepening enterprise reform, reforming the investment 
mechanism, implementing financial, monetary, and tax- 
ation restructuring, and carrying out the corresponding 
reforms in the social security system and so on to 
promote the development of socialist market economy. 
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Various localities must attach great importance to 
enhancing macroscopic regulation and improving the 
pattern and means of regulation. 


Third, [passage indistinct] Supplemented by essential 
administrative means, legal means should be used to 
settle outstanding conflicts in economic life. Fourth, we 
must closely comply with Qinghai’s real situation to pool 
our strength and make a thorough investigation and 
study of the major issue of establishing a socialist market 
economy in our province. 


Regarding the issue of our province’s reform in the days 
to come, overall plans must be made to conscientiously 
expedite the pace of reform and to increase the 
momentum of reform. By and large, to open up, develop, 
and vitalize Qinghai, we must deepen reform and widen 
the scope of reform. There will be no way out without 
reform and there wi'l be no future without opening up. 
The leading organs and vast numbers of cadres at var- 
ious levels must enhance their sense of urgency and 
responsibility, must further emancipate the mind, must 
renew their ideas, and must do away with the coward 
and sluggard’s way of thinking. They must make joint 
efforts to accomplish the great cause of reform in accor- 
dance with Qinghai’s real situation. 


Yin Kesheng pointed out: At present, we are facing 
heavy tasks and many difficulties. To fulfill the various 
tasks and objectives of struggle set by the 14th CPC 
Congress and the 8th Provincial Party Congress and to 
implement the spirit of Comrade Jiang Zemin’s remarks, 
the key lies in implementation in a down-to-earth 
manner. With our train of thought and clear objectives 
ar.d tasks set in place, the most important thing is to 
implement each concrete task in a down-to-earth 
manner. 


In the latter half of this year, the provincial party 
committee standing committee should take the initiative 
to vigorously foster an atmosphere of conscientious 
learning, of investigation and study, of implementing 
concrete tasks in a down-to-earth manner, and of 
arduous struggle among leading organs and leading 
cadres at various levels throughout the province. 


Yin Kesheng stressed in his speech: We must mobilize 
vast numbers of party members and all levels of cadres 
throughout the province to unite and lead masses of 
various nationalities to engage in work and arduous 
struggle, and to seize every opportunity to make progress 
in reform and construction. 


Xinjiang Developing Tarim Basin Oilfields 


OW 2806095393 Beijing XINHUA in English 0813 
GMT 28 Jun 93 


[Text] Urumqi, June 28 (XINHUA)}—The Tarim Basin 
in the Xinjiang Uygur Autonomous Region is the new 
hope of China’s petroleum industry and extensive pros- 
pecting has already located several gushers 
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After four years’ effort, 260 million tons of oil reserves 
have been verified there and four oilfields have gone into 
trial or full production. This year Tarim is expected to 
produce 1.65 million tons of oil. 


Seventy seven wells are producing oil and gas and 
another 55 wells are being drilled. By 1995 Tarim is 
expected to turn out five million tons of oil and 600 
million cubic meters of gas. This will make it one of the 
largest oilfields in China. 


The Tarim Basin covers 540,000 square kilometers and 
is located in the Taklimakan Desert in southern Xin- 
jiang. 

Over the past four years, some 20,000 workers have been 
working in the basin on oil prospecting and production. 


In order to quicken the pace of prospecting and make up 
for the shortage of domestic funds, the China Oil and 
Gas Corporation announced in February that foreign oil 
companies are being invited to bid for prospecting rights 
in five zones in the southeastern part of the basin 
covering 72,700 square kilometers. 


More than 60 foreign companies from 16 countries have 
shown interest. Some foreign experts are already busy 
with geological prospecting in the zones. 


In the Lunnan oilfield, one of the four production fields, 
a 137-kilometer pipeline has been laid. Last year the field 
produced 888,000 tons of oil, 100,000 tons more than its 
expected quota. 


Ren Xia, senior engineer at the field, said that workers 
there are now using every possible means to raise output 
from the 53 wells. 


As a result, the daily output in Lunnan has doubled to 
reach 4,000 tons with quality guaranteed and water 
content lowered to 10 percent. 


Along with oil development, the new city of Korla has 
risen in the Tarim Basin. Five prefectures and state 
farms in the Tarim Basin area have developed oil related 
industries such as machinery, electronics, building mate- 
rials and transportation and services. 


The Bayangol Mongolian Autonomous Prefecture is an 
example. To provide food and other services for the oil 
workers, local authorities have initiated many farming 
programs and clinics, shops and factories. 


Xinjiang Public Security Department Cancels Fees 


OW 3006054693 Urum@i Xinjiang Television Network 
in Mandarin 1655 GMT 13 Jun 93 


[From the “Xinjiang News” program] 
[Text] We now broadcast a number of fees that the 


autonomous regional public security department has 
either canceled or stopped collecting. 
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1. Mandatory installation of theft-prevention locks, fire 
extinguishers, warning markers for vehicles that have 
broken down, automatic signal light alternating devices, 
safety warning devices for vehicles in motion, and low 
pressure warning devices in vehicles during annual car 
inspections are canceled and are now installed on a 
voluntarily basis; 


2. The regulation mandating second maintenance for 
vehicles undergoing inspection is canceled; 


3. Health checkups, such as examinations for driver's 
adaptability and occupational diseases, in addition to 
those mandated by regulations, are canceled; 


4. The regulation mandating inspection of all new vehi- 
cles on inspection platforms when they are put in storage 
is canceled; the following new vehicles are exempt from 
inspection: a) New vehicles manufactured or assembled 
by the First Automobile Works, the Second Automobile 
Works, the Beijing Jeep Co., Ltd., the Shanghai- 
Volkswagen Automotive Co., Ltd., and the Guangzhou 
Peugeot Automotive Co., Ltd. are exempt from inspec- 
tion as long as they have their makers’ inspection certif- 
icate; b) new vehicles assembled or reequipped by car 
makers inside Xinjiang are exempt from inspection as 
long as they have the inspection approval report issued 
by their respective car makers’ inspection stations; and 
c) imported vehicles are exempt from inspection as long 
as they have the inspection approval report issued by the 
department for the inspection of import and export 
commodities; 


5. Multiple collections of fees for automobiles’ indi- 
vidual inspection and second inspections are canceled; 
such fees are collected once only; inspection stations are 
not permitted to arbitrarily carry out fixed-point repair 
of auto parts that fail to pass inspection; 


6. The practice by some inspection stations requiring 
vehicles to be washed before inspection is prohibited; 


7. The regulation mandating buying and installing 
license plate frames to change 1992 model license plates 
is canceled; 


8. Service charges for the border trade fair are no longer 
to be collected; 


9. Overtime service charges for border defense inspec- 
tions are no longer to be collected; 


10. Entry and exit service charges for sightseeing pur- 
poses are no longer to be collected by border inspection 
stations; 


11. Temporary exit fees for vehicles from the Chinese 
side are no longer to be collected; 


12. The regulation imposing fines on tourist groups from 
the Chinese side that fail to return home on schedule ts 
canceled; 
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13. The regulation imposing fines on foreign vehicles 
stranded at border stations is canceled; 


14. Public security departments in charge of border 
defense will no longer collect border station administra- 
tion fees from passengers entering and leaving the 
region; 


15. The erroneous practice of collecting notice fees or 
guaranteeing deposits from personnel going abroad on 
business by some localities when issuing passports is 
prohibited; 


16. The fee for processing a certificate for purchasing 
special cutting tools is canceled; 
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17. The fee for processing a certificate to carry a knife is 
canceled; 


18. The requirement by some localities to publish in the 
newspaper the loss of a resident’s identification card 
when the holder applies for a new one is canceled; 


19. The regulation on collecting fees for altering regis- 
tered items on the residence card is canceled; 


20. The fee for providing household registrations and 
information on population figures is canceled; and 


21. Charges for entry and exit passes for participants to 
the autonomous region’s extraordinary meetings will no 
longer be collected. 


<4 TAIWAN 


Report Announces Reshuffle of Military Officers 


OW 3006203793 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
29 Jun 93 


[From the “Hookup” program] 


[Text] According to CHUNG KUO SHIH PAO, the 
reshuffle of high-ranking military officers has been con- 
firmed and is to take effect | July. The handing-over 
ceremony will take place on 5 July. The new appoint- 
ments are: 


Chen Ting-chung, presidential chief military aide; 

Luo Pen-li, deputy chief of the general staff and execu- 
tive officer; 

Li Chen-lin, commander in chief of the Army; and 
Wang Wen-hsieh, commander in chief of the combined 
service forces. 


Lin Wen-li, the former presidential chief military aide, 
will be appointed chairman of the aeronautic develop- 
ment center in his capacity as strategic affairs advisor to 
the Presidential Office, and Wang Hsin-chiang, the 
former chief of the general staff, will be relieved from 
military service and reappointed as strategic affairs 
advisor to the Presidential Office. 


Taipei Seeks Foreign Support To Rejoin UN 


OW 2906151993 Taipei CNA in English 1430 GMT 
29 Jun 93 


[Text] Taipei, June 29 (CNA)}—Ambassadors and 
attaches of 15 foreign nations Tuesday [29 June] 
expressed willingness to support the Republic of China 
[ROC]’s bid to “be a part of” the United Nations. 


They promised to voice support for the ROC’s bid to 
rejoin the United Nations at the upcoming UN general 
meeting to be held in New York in September. 


Foreign Affairs Minister Chien Fu, in a meeting with 
diplomatic corps stationed in Taipei Tuesday, expressed 
the ROC’s strong position to rejoin the United Nations 
and solicited support from governments of the 15 
nations. 


Chien explained to the diplomatic corps that he person- 
ally preferred the term “be a part of” the United Nations 
to “rejoining” or to “becoming a new member” because 
both of the latter would trigger conflicts among different 
factions in Taiwan. 


In 1992, Chien said, nine nations including Latvia which 
maintains no formal relations with Taipei, supported the 
Republic of China wish to rejoin the organization. 
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Chien said confidently that there will be more nations 
expressing their support to the ROC on this issue at the 
regular annual session of the UN General Assembly this year. 


It is unjustifiable to deny UN access to the ROC, a 
sovereign territory with a population of 20,800,000 and 
the 14th largest trading country in the world, Chien 
asserted. 


Government Seeks Increased Trade With CIS 


OW 3006182393 Taipei CNA in English 0752 GMT 
30 Jun 93 


[Text] Taipei, June 30 (CNA)}—The Ministry of Eco- 
nomic Affairs will strengthen trade relations with the 
Commonwealth of Independent States (CIS) beginning 
July 1, a ministry official said Tuesday [29 June]. 


Under the guidelines on strengthening trade relations with 
the CIS, the Republic of China [ROC] will offer investment 
and technical cooperation to 1! CIS states, including 
Russia, the Ukraine, Belarus, Armenia, and Azerbaijan, in 
an effort to expand bilateral economic ties. 


The official said the CIS, with its large population, 
abundant natural resources, and competitive high tech- 
nology, will soon become one of the ROC’s major trade 
partners and also a target for Taiwan's market diversifi- 
cation program. 


Taiwan's total trade with the Commonwealth last year 
amounted to US$618 million, a growth of 172 percent 
over 1991, the official said. 


The guidelines for expanding relations will be tested for 
three years and include market surveys of CIS markets and 
the signing of bilateral economic and trade agreements. 


Executive Yuan Approves Economic Stimulus Plan 


OW0107085293 Taipei CNA in English 0802 GMT 
I Jul 93 


[Text] Taipei, July | (CNA}—A three-year economic 
Stimulus package worked out by the Council for Eco- 
nomic Planning and Development (CEPD) won 
approval of the Executive Yuan Thursday [1 July] and 
will take effect immediately. 


Giving the green light to the new economic measures, 
Premier Lien Chan called on all related government 
agencies to work together in order to breathe new life 
into Taiwan's economy. 


The package aims at speeding up industrial upgrades and 
developing Taiwan into a business center of the Asia- 
Pacific region. The plan also calls for more private sector 
investment. 
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CEPD Chairman Hsiao Wan-chang noted that the plan 
calls for an annual private investment growth rate of 10 
to 15 percent over the next three years, and annual 
economic expansion of 6 to 7 percent. 


Hsiao said he was pleased at the cooperation all govern- 
ment units had shown in the planning stage. He added 
that the coordinated effort indicated the plan was off to 
a good start and would develop into a real economic 
revival rather than just act as a panacea. 
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The plan calls for three major improvements, including 
more efficient use of resources, promotion of economic 
and trade ties with Mainland China, and upgrading the 
government's team spirit. 


An equitable land policy, regulation of cross-strait trade 
ties, and the promotion of executive efficiency, are all 
included in the plan. 
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Hong Kong 


PRC Said Ready for ‘Marathon Talks’ With UK 


HKO107111593 Hong Kong CHENG MING in Chinese 
No 189, 1 Jul 93 pp 12, 13 


{Article by Kuan Chuan (7070 1557): “CPC Starts New 
Wave Against the UK” } 


[Text] Demands for Further British Concessions Not 
Being Satisfied 


Talks have been carried out one round after another, but 
an impasse has been reached again and again. 


There is no need for us to try to obtain information from 
the national guest house; we can understand very well 
merely from some recent internal instructions and 
speeches made by Jiang Zemin and Qian Qichen that 
“no substantive progress has been made yet” on the 
arrangements for Hong Kong’s elections and the through 
train issue even after the fifth round of talks had ended. 


Both Jiang and Qian’s remarks show: 


1. The Chinese side will not make any concessions, but it 
requires the British side to make concessions again and 
again. However, its demands have not been satisfied. 


2. The Chinese side holds that by saying that it was ready 
to return to the basis of the three conformities, the 
British side was actually trying to create a false impres- 
sion and was, in fact, sticking to its “three violations” 
stand. 


3. The Chinese side holds that by putting forward the 
through train issue, the British side is actually trying to 
revise “the Basic Law, which is simply an internal affair 
of China.” 


4. It believes that the UK has won the support of the 
United States. 


5. It believes that the final purpose of the UK is to prop 
up a number of pro-British and anti-China elements in 
Hong Kong so that they can make trouble in the future 
and control the government of the Hong Kong Special 
Administrative Region [SAR] so that Hong Kong will 
continue to be controlled by the UK and the United 
States after 1997. 


The “Sincerity” Demanded by the Chinese Side Is 
Nothing But “Surrender” 


A cadre, whose job has certain a relation to Hong Kong 
and Macao affairs, asked a reporter: 


“The Chinese side has repeatedly emphasized ‘sincerity,’ 
‘sincerity, “sincerity. Do you, as a journalist, know what 
it means?” 


“Sincerity means having a desire for talks and being 
ready to resolve problems through talks.” 
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“In fact, the sincerity demanded by the Chinese side 
means surrender. If the British side is obedient to the 
Chinese side in all cases, this will show its sincerity.” 


This cadre also provided us with the following informa- 
tion: Jiang Zemin had given “instructions” on the 
progress of the Sino-British talks and other issues. 


Five Instructions Given by Jiang Zemin 


On the evening of 17 June, Jiang Zemin gave the 
following instructions after listening to a report on the 
progress of Sino-British talks given by Jiang Enzhu, the 
Chinese Foreign Ministry's representative to the Sino- 
British talks, and the opinions of the Hong Kong and 
Macao Affairs Office: 


1. Talks should be continued, even if they are held 
merely by form. The situation concerning the several 
rounds of talks can be publicized at an appropriate time. 


2. If the British side still believes that under the current 
Situation, it can go on playing political tricks, then let 
them do it. The farther they go on the road of the three 
violations, the less bargaining counters they will have in 
the talks. 


3. We must speed up preparatory work in various fields 
and do our best to expand communications with various 
circles in Hong Kong, soliciting and absorbing opinions 
from them. On all major work and relevant policies, we 
must solicit opinions from them, mainly from Hong 
Kong affairs advisers; senior and mid-level public ser- 
vants, including retired public servants; and well-known 
figures from commercial and political circles, as well as 
well-known foreigners who are in favor of the one- 
country, two-systems policy and the Basic Law. 


4. We must raise our level of understanding: This is not 
only a political incident in which the British authorities 
have changed their China policy and provoked disputes. 
but it is also a political dispute which has been carefully 
planned and provoked by the UK with the support of 
hegemonism, and this is aimed at reaching certain pre- 
determined aims in Hong Kong. Therefore, such things 
as concessions or compromises do not exist. This ts our 
policy decision. 


5. The most important thing is to be prepared for the 
worst after talks break down or there 1s a deadlock. The 
analysis in the report submitted by the Hong Kong and 
Macao Affairs Office last December was correct and 
sound. A possible development in the future is: The UK 
clings obstinately to its course and creates a transition in 
the style of British colonial rule, or openly or covertly 
colludes with the United States in this regard to play the 
international card and create political troubles, eco- 
nomic disorder, and social disturbance 1n the late tran- 
sitional period in 1996-97. The British side's trump card 
is the role played by the Hong Kong economy on the 
mainland. It 1s using this trump to gamble to the last 
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The CPC Is Ready To Hold Marathon Talks 


From what Jiang Zemin said, we can understand that the 
CPC is ready to hold marathon talks until the UK yields. 
During this period, it may “make known to the outside 
the situation concerning the several rounds of talks,” in 
order to “expose” and suppress the British side. This 
method is intended to force the UK to surrender. 


A State Council official revealed to reporters an internal 
speech made by Qian Qichen about the Hong Kong issue 
and the Sino-British talks. The speech was included in a 
State Council document and was distributed to the party 
committees of various provinces, municipalities, and 
autonomous regions; the party committees of various 
large military regions; and other relevant departments on 
12 June. 


Ata 10 June work meeting of the Hong Kong and Macao 
Affairs Office, Qian Qichen, a member of the Political 
Bureau and State Council vice premier in charge of Hong 
Kong affairs, made a speech on the developments of the 
Sino-British talks and relations between China and the 
UK. He also expounded on China’s principled stand on 
behalf of the central authorities. The following are the 
main contents of Qian Qichen’s speech, which has been 
circulated internally: 


Qian Qichen: The Little Tricks Played by the British 
Side Are Not Surprising 


Qian Qichen said: There are still no substantive changes 
in the UK’s China policy, but as the UK is in a passive 
position, it has changed its tactics. In order to create a 
false impression, it has said it is ready to return to the 
basis of the three conformities and that it is ready to talk 
with us, but it continues to stick to the three-violations 
stand. The UK’s purpose ts to repudiate the agreements 
and understandings already reached between the two 
sides, including revisions of the Basic Law, which is 
simply an internal affair of China, and to prop up some 
pro-Britain, anti- China, and troublesome elements in 
Hong Kong so that they can control the government of 
the SAR after 1997, making Hong Kong a place con- 
trolled by the UK and hegemonists. 


Referring to the first four rounds of the Sino-British 
talks, Qian Qichen said: What the British side said and 
did at those times outside the conference room was not 
surprising to us. Speaking in a hawkish tone, he said: 
Because the UK ts reluctant to observe the Sino-British 
Joint Declaration and to observe and implement the 
agreements and understandings reached between both 
sides, we have the right and reason to believe that we can 
ask the UK to end colonial rule at an appropriate time 
and to take over Hong Kong and implement the policy of 
one country, two systems before the stated date. The two 
systems belong to the PRC, not to Britain. The admin- 
istration of Hong Kong by Hong Kong people means the 
administration of the SAR by patriotic Hong Kong 
people rather than the agents of Britain. 
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Step Up Preparations for Dealing With “Violent 
Changes” in Hong Kong 

If these remarks are not just some threatening words, 
they show that the CPC will be tough to the end, until 
Britain yields. Qian Qichen also emphasized the neces- 
sity of stepping up preparations for dealing with “violent 
changes” in Hong Kong. 


Qian Qichen pointed out that the second half of this year 
and next year will be a crucial period. He said that time 
iS important to us in various fields. All preparatory work 
should be done in a down-to-earth manner and in a 
comprehensive way, and the pace should be accelerated 
and the work should basically be completed by 1995. On 
the other hand, it is necessary to examine preparatory 
work for dealing with violent change and turbulence in 
Hong Kong which has been carried out since the begin- 
ning of this year, so that possible losses incurred by 
turbulence and chaos in Hong Kong, and even riots, can 
be reduced to the lowest extent. 


Twenty-Eight Members of the National People’s 
Congress Standing Committee Propose Taking Over 
Hong Kong Before the Due Date 


These remarks on the Hong Kong issue and Sino-British 
talks made by the big shots in Zhongnanhai have aroused 
fierce waves within the CPC. It was learned that before 
the convocation of a routine National People’s Congress 
[NPC] meeting to discuss matters concerning the estab- 
lishment of a preparatory committee for the SAR, some 
28 members of the NPC Standing Committee submitted 
a joint letter to NPC Chairman Qiao Shi in early June in 
which they proposed carrying out ideological education 
in patriotism among all party members and people 
throughout the country concerning the facts of Britain 
changing its China police, violating the Sino-British 
Joint Declaration and the agreements and understand- 
ings reached between the two sides, and propping up 
pro-British and anti-China organizations to carry out 
anti-China activities. They also proposed that if Britain 
went further down the road of violating the Sino-British 
Joint Declaration and created disturbances in Hong 
Kong, the central government should promptly and 
resolutely take over Hong Kong betore the stated date 
and should implement the policy of one country, two 
systems there. Al present, “it is necessary to downgrade 
Sino-British diplomatic relations.” 


It seems that in order to increase pressure on Britain, it 
is possible that the CPC will play its public opinion card. 


Patten: Not All Legislators Mlay Serve After 97 


HKO107083493 Hone Kone RTHK Radio Four in 
English 0500 GMT I Jul 93 


[From the “News at One" | 


[Text] The governor, Chris Patten, says Britain won't 
abandon its principles in seeking a settlement with China 
over arrangements for the 1994-95 elections. He also 
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said that Britain was not seeking an absolute guarantee 
that all legislators elected in 1995 would serve beyond 
1997. 


Mr. Patten was speaking in London after he met the 
foreign secretary, Douglas Hurd, and ahead of the min- 
isterial summit which will decide the way forward for the 
Sino-British negotiations. 


[Begin Patten recording] We'll be ensuring that the Hong 
Kong interest, the interests of the people of Hong Kong, 
remain paramount throughout these negotiations so far 
as Our Own Strategy on the British and the Hong Kong 
side is concerned. We are not going to, under any 
circumstances, connive at rigged elections, and we are 
not going to frustrate the desire of the people of Hong 
Kong for a greater say in running their own affairs, which 
I think 1s wholly legitimate. [end recording] 


On the proposal that legislators continue to serve on the 
council after 1997, Mr. Patten said there should be 
objective criteria to allow this to happen, but this 
wouldn't necessarily mean all of them would automati- 
cally sit in Legco [Legislative Council] after China 
resumed sovereignty. 


[Begin Patten recording] I don’t think that people would 
be able to understand if candidates in the 1995 elections 
were going around canvassing, unable to tell people 
whether they were likely to be able to travel through 
1997 to 1999, unable to say whether they were going to 
be two-year legislators or four-year legislators. That 
doesn’t mean that I think that every legislator in 1995 
has to have an absolute guarantee that, without any other 
considerations coming into play, they can travel through 
to 1999. But what it does mean, it’s that legislators must 
have the same sort of clear and objective criteria to travel 
through that they have at the moment. [end recording] 


Zhou Nan on Establishing Preparatory Work 
Organ 

HKO0107114093 Beying ZHONGGUO XINWEN SHE 
in Chinese 0400 GMT 1 Jul 93 


[Report: “Text of Zhou Nan’s Speech on Establishing the 
Preparatory Work Subcommittee of the Preparatory 
Committee of the Hong Kong Special Administrative 
Region” ] 


[Text] Beying, | Jul (ZHONGGUO XINWEN SHE}— 
Zhou Nan, member of the National People’s Congress 
[NPC] Standing Committee and director of XINHUA 
news agency's Hong Kong bureau, delivered a speech at 
the Second Plenary Session of the Eighth NPC Standing 
Committee this morning. The following is the text of the 
speech: 


The Chairman, Vice Chairmen, and fellow delegates, 


1 would like to briefly express some of my views on the 
topic of the establishment of the Preparatory Work 
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Subcommittee of the Preparatory Committee of the 
Hong Kong Special Administrative Region [SAR] pro- 
posed by the session. 


Since the promulgation of the Basic Law for the Hong 
Kong SAR in April 1990, Hong Kong has entered the 
later half of the transition period. Along with the deep- 
ening of China’s reform and opening up and rapid 
economic construction, Hong Kong's situation ts getting 
better and better. Particularly since Comrade Deng 
Xiaoping’s talks during his southern tour and the trium- 
phant convocation of the 14th CPC Congress, China has 
made big strides in reform, opening up, and its modern- 
ization program. The mainland has enormously 
enhanced ties of economic cooperation with Hong Kong, 
which has enabled Hong Kong to maintain 5-percent 
growth last year despite the sustained economic reces- 
sion in the West. The momentum has continued in the 
first half of this year, and growth in the first quarter 
reached 5.5 percent. People from all walks of life in Hong 
Kong have increasingly come to realize that Hong 
Kong's destiny 1s closely related to that of the mother- 
land and that Hong Kong's stability and prosperity will 
be impossible without the motherland’s development 
and support. The vast numbers of Hong Kong compa- 
triots have recently enhanced their confidence in the 
“one-country, two-sysiems” concept and their accep- 
tance of, and attachment for, the motherland. An 
increasing number of Hong Kong residents who had 
settled abroad have returned and there 1s now a new 
upsurge in large-scale investment by Hong Kong indus- 
trial and commercial circles on the mainland. 


Only four years are left to the historical period of Hong 
Kong's return to the motherland on | July 1997. Time ts 
pressing. People of all walks of life in Hong Kong are 
concerned about Hong Kong's sustained stability and 
prosperity under the guidance of the “one-country, two- 
systems” policy and Hong Kong's smooth transition and 
transfer of government in light of the principle of con- 
vergence with the Basic Law. Proceeding precisely from 
this point, many NPC delegates and CPPCC [Chinese 
People’s Political Consultative Congress] members from 
Hong Kong and Macao delivered speeches or made 
written statements during the First Session of the Exghth 
NPC and the First Session of the Exghth CPPCC held in 
March of this year urging the Chinese Government to 
establish the Preparatory Work Subcommittee of the 
Preparatory Committee of the Hong Kong SAR at an 
early date so as to step up preparatory work during the 
limited time in the future. In light of this requirement, 
the Guangdong delegation submitted a motion to the 
presidium of the First Session of the Eighth NPC on 
establishing the Preparatory Work Subcommittee of the 
Preparatory Committee of the Hong Kong SAR as early 
as possible. The NPC examined and adopted the motion 
and authorized the Eighth NPC Standing Committee to 
establish the work organ 


Recently, more and morc politicians and political groups 
have proposed that it 1s necessary to promptly mmple- 
ment this decision adopted by the NPC, lose no time in 
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establishing the preliminary work organ, and start car- 
rying oul relevant preparatory work so as to ensure that 
the Hong Kong SAR, from the date of its establishment 
on | July 1997, will operate smoothly in light of the 
provisions of the Basic Law, comprehensively iumple- 
ment the “one-country, two-systems” policy, and main- 
tain long-term stability and prosperity. As pointed out by 
Vice Chairman Tian Jiyun while introducing the topic at 
the plenary session on 22 June, doing good preparatory 
work for the Preparatory Committee of the Hong Kong 
SAR will have a direct bearing on Hong Kong's smooth 
transition. It is the basic work of the Chinese Govern- 
ment in exercising sovereignty over Hong Kong and 1s 
also related to the vital interests of the Hong Kong 
compatriots. In consideration of the urgent task and the 
just demand of people from all walks of life in Hong 
Kong, we hold that it 1s absolutely proper and necessary 
for the NPC Standing Committee to examine the motion 
and make an official decision on establishing the Prepa- 
ratory Work Subcommittee of the Preparatory Com- 
mittee of the Hong Kong SAR. 


To enable the Preparatory Work Subcommittee of the 
Preparatory Work Committee of the SAR to effectively 
do all kinds of preparatory work for the establishment of 
the SAR, a number of political groups and figures from 
political circles in Hong Kong have proposed that the 
work should include studying ways to ensure the conver- 
gence of Hong Kong's political, economic, law, social, 
cultural, and education matters with the Basic Law, and 
making relevant proposals. For example, it 1s necessary 
politically to do preparatory work for the first govern- 
ment and legislature of the Hong Kong SAR, study 
specific ways to form the first government and legisla- 
ture of the SAR, and, following the establishment of the 
Preparatory Committee for the SAR, submit the relevant 
plans to the committee for approval. Legally, 1t 1s neces- 
sary to vigorously disseminate and publicize the Basic 
Law. carefully examine Hong Kong's current laws and 
sce which laws formulated after the signing of the Sino- 
British Jount Declaration contravene the Basic Law, and 
make relevant proposals to ensure that all the laws will 
converge with the Basic Law. Economically, it 1s neces- 
sary to make proposals on events which straddle 1997 
and which might produce a great impact on the interests 
of the future SAR, ensure the rights and interests of the 
SAR, and protect the interests of foreign investors and 
various Hong Kong strata, including the industrial and 
commercial sectors. In the cultural, educational, and 
social tields, the committee should study concrete mea- 
sures to ensure their convergence with the Basic Law and 
a smooth transition. The work organ should also study 
relevant matters concerning China's sovereignty over 
Hong Kong, with the authorization of the NPC Standing 
Committee 


In short, the task of the Preparatory Work Subcommittee 
iS to strictly follow the provisions of the Basic Law, do all 
kinds of preparatory work for Hong Kong’s smooth 
transition in 1997, make relevant proposals, and offer 
reference to the departments concerned for making 
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policy decisions. Meanwhile, the establishment of the 
Preparatory Work Subcommittee can encourage people 
from all walks of life in Hong Kong to take an active part 
in the work related to transition and create conditions 
for Hong Kong people ruling Hong Kong after 1997. In 
order to properly carry out work, they have also pro- 
posed setting up several special groups under the organ. 
In our opinion, we should give serious and positive 
consideration to these proposals. 


The task and nature of the Preparatory Work Subcom- 
mittee determine that it is not, and will not, be a 
so-called “second power center” in Hong Kong. Because 
its task is to do preparatory work for the smooth transi- 
tion in 1997, it will not affect the administrative man- 
agement of Hong Kong by the British Hong Kong 
authorities before 1997. The Preparatory Work Subcom- 
mittee is distinct from the Sino-British Joint Liaison 
Group, and neither can be replaced by the other. As the 
ongoing Sino-British talks are focused on the arrange- 
ments for the 1994-95 elections in Hong Kong, the 
establishment of the Preparatory Work Subcommittee 
will not influence the talks. Naturally, we hope that the 
Sino-British talks will yield positive results, which will 
undoubtedly be conducive to Hong Kong's smooth tran- 
sition in 1997. In a word, a large amount of preparatory 
work for the SAR is an objective reality, and we should 
start the work as early as possible under any circum- 
stances. The task of this organ will naturally come to an 
end upon the establishment of the Preparatory Com- 
mittee of the Hong Kong SAR in 1996. 


The Preparatory Work Subcommittee shall be composed 
of mainland members and celebrities from various Hong 
Kong circles, the latter accounting for more than half of 
the total. Hong Kong members, who are selected from 
various Hong Kong strata and sectors, are extensively 
representative. Moreover, the number of members may 
duly increase in light of the developing situation. In the 
course of its work, we believe that the work organ will 
solicit, through appropriate means, the views and opin- 
ions of the NPC delegates and CPPCC members in Hong 
Kong, Hong Kong affairs advisers, and people from all 
walks of life. Under the guidance of the NPC Standing 
Committee, we firmly believe that Hong Kong and 
mainland members of the organ will closely cooperate 
with each other, work together with one heart, strengthen 
contacts between Hong Kong and the mainland with a 
high sense of responsibility and mission, unite the vast 
Hong Kong residents, and jointly make positive and 
great contributions to the implementation of the “one- 
country, two-systems” policy and to maintaining Hong 
Kong's prosperity, stability, and smooth transition in 
1997, 


PRC-British Airport Committee Meets 
OW 3006134293 Beijing XINHUA in English 1330 
GMT 30 Jun 93 


[Text] Hong Kong, June 30 (XINHUA) —The airport 
committee under the Sino-British Joint Liaison Group 
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(JLG) held here today a meeting to discuss the financial 
arrangements for the airport and the airport railway. 


Guo Fengmin, chief representative of the Chinese team 
of the JLG told reporters after the meeting that the two 
sides, through discussion, have understood more about 
each other’s ideas on the financial arrangements and will 
continue discussions on the matter. 


Anthony Galsworthy, senior representative of the British 
team of the JLG, said the two sides will have non-official 
contact in the weeks to come. 


PRC Satellite Industry To Open Local Office 


HK0107083093 Hong Kong AFP in English 0528 GMT 
1 July 93 


[Text] Hong Kong, July | (AFP)}—China’s cut-rate sat- 
ellite rocket-launching industry said Thursday [1 July] it 
will be opening an office in Hong Kong to drum up 
business. The office, registered under the name of China 
Satellite Launch Agents (Hong Kong) Ltd., will formally 
open next week with a reception to be attended by 
China’s science minister, Ding Henggao, a company 
spokesman said. 


In a press release, the company said it would be able to 
arrange not only satellite launches, but also “recoverable 
satellites for advertising purposes” and sightseeing trips 
to China's rocket launching sites. China has launched 
five satellites for clients from France, Germany, Sweden, 
Australia and Hong Kong, charging prices far below 
those of rival launch services in the West. 


Patten Holds Talks With Czech Foreign Minister 


AU3006 122093 Prague CTK in English 2036 GMT 28 
Jun 93 


[Text] Hong Kong, June 28 (CTK)}—During a short visit 
to Hong Kong, Czech Foreign Minister Josef Zieleniec 
met with Hong Kong Governor General Christopher 
Patten to discuss the two countries’ economic relations. 


After the meeting, Patten told journalists he would like 
to see relations between the Czech Republic and Hong 
Kong develop both before and after 1997. He praised the 
Czech Republic's success in opening itself economically 
and developing a multilateral economy. 


Patten referred to the sixth round of talks between Hong 
Kong and China on the electoral system. He said he 
believed that further negotiations would be fruitful and 
would lead to ensuring those values and freedoms for 
Hong Kong, granted by the joint British-Chinese decla- 
ration. This was important not only for Hong Kong 
inhabitants but also for the country’s stability and pros- 
perity, Patten stressed. The Czech Republic experienced 
for itself how economic prosperity and values of a 
pluralist society were linked to each other, he added. 


Zieleniec told Hong Kong journalists that the Czech 
Republic sought opportunities and contacts and the 
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Czech Government would be glad if Czech companies 
were represented in Hong Kong. 


The Hong Kong Government accepted the Czech dele- 
gates’ suggestion to establish a Czech consulate in Hong 
Kong. It could open by as early as end of 1993, Zieleniec 
said. 


The Czech delegation, which includes representatives of 
leading Czech companies and enterprises, left for Singa- 


pore tonight. 


| _ on Withdrawal of Piracy Report to 


HK0107045993 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Jul 93 p 2 


[By Louis Ng} 


[Text] A senior government spokesman yesterday 
defended the last minute withdrawal of an official report 
on South China Sea piracy to the United Nations, 
denying that the administration wanted to avoid 
offending China. 


The Secretary for Economic Services, Gordon Siu 
Kwing-chue, told legislators that more than 27 incidents 
against merchant shipping contained in the report had 
been wrongly classified as priacy. 


Meanwhile, the Hong Kong Shipowners’ Association 1s 
still seeking notes for the speech given at the May UN 
convention instead of the paper, which was siruck from 
the official record. 


Legislators led by Ronald Arculli had voiced suspicions 
that it was considered too sensitive by the Hong Kong 
Government as official Chinese vessels were mentioned 
in incidents reported. 


“Unfortunately, the paper contained some information 
which could be regarded as misleading,’ Mr Siu said in 
his reply to Mr Arculli’s question. 


“Piracy as defined in international law is committed by 
persons from on board a private vessel for private acts. 


“Eight of the incidents listed in the paper involved the 
exercise of jurisdiction by official vessels,” he said. 


“Seven of them involved vessels from China and one 
involved an official vessel from Vietnam,” he added. 


The South China Morning Post revealed at the time of 
the UN’s International Maritime Organisation's safety 
committee that no mention was made of China in the 
final address following Foreign Office intervention, 
despite specific references to China in distress messages 
from captains. 


Liberal legislator Emily Lau Wai-hing asked whether the 
withdrawal was due to the fact that a lot of Chinese 
vessels were involved in the incidents. 
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“There are so many incidents involved with the Chinese 
authority. Is that the reason why the Government has 
treated the incident as sensitive and that’s why the paper 
was withdrawn?” 


Mr Siu denied this, and said the paper was withdrawn 
after discussions with delegates from other countries, 
who said that some incidents in the report could not be 
defined as piracy under international law. 


“We did not act under any pressure,” he said. 


Incidents which involved vessels of a particular country 
in its own waters could only be defined as interception, 
he said. 


The Acting Secretary for Security, Ken Woodhouse, said 
that the Government had made representations to the 
relevant authorities on all the incidents. 


He said the Chinese authorities had suspected the vessels 
involved of smuggling into China. 


He added that the Government was satisfied with the 
decrease in the number of incursions by Chinese vessels 
and the degree of violence used. 


Michael Farlie, director of the Hong Kong Shipowners’ 
Association, said last night that the association had 
asked for a copy of the final address “for our better 
understanding of the withdrawal”, but the request had 
not been met. 


The association had urged Economic Services before the 
meeting to put political considerations aside and use the 
forum to protest against China on humanitarian 
grounds. 
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But Mr Farlie said he now accepted the Government's 
action. 


“Megaphone diplomacy does not work against China. 
The Government looked at the situation in its widest 
context and at its widest implications,” he said. 


Macao 


Business Delegation Visits Heilongjiang 
SK2906093793 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 28 Jun 93 


[Text] On the morning of 28 June, leading personnel 
from the provincial and Harbin city organs, including 
Sun Weiben, Chen Yunlin, Du Xianzhong, and Suo 
Changyou, received in the Huayuancun Guest House the 
delegation of personnel from Macao's industrial and 
commercial circles. The delegation is on a fact-finding 
tour concerning the province's investment climate. All 
members of the Macao delegation are figures from 
Macao's industrial and commercial circles and who have 
a fair record of formal education. 


During the reception, Sun Weiben expressed a warm 
welcome to the arriving Macao delegation. He hoped 
that Heilongjiang Province will become a new hot spot 
for investments made by the figures of the Macao 
industrial and commercial circles. Mr. (He Shaohua), 
head of the Macao delegation, contended that 
Heilongjiang’s development potential is very great and 
that during this visit they would certainly like to hear 
much information, to view more [investment] environ- 
ments, and to strive to make more deals and to sign more 
contracts for cooperative projects. 


END OF 
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